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This Statement of Additional Information is not a prospectus, and should be read in conjunction with the 
prospectuses of PIMCO ETF Trust (the “Trust”), as described below and as supplemented from time to time. 

The Trust is an open-end management investment company currently consisting of 14 separate portfolios (each such 
portfolio discussed in this Statement of Additional Information is referred to herein as a “Fund” and collectively as the 
“Funds”).  Each Fund operates as an exchange-traded fund (“ETF”).  Shares of the PIMCO 0-1 Year U.S. Treasury Index 
Fund, PIMCO 1-3 Year U.S. Treasury Index Fund, PIMCO 3-7 Year U.S. Treasury Index Fund, PIMCO 7-15 Year U.S. 
Treasury Index Fund, PIMCO 15+ Year U.S. Treasury Index Fund, PIMCO 25+ Year Zero Coupon U.S. Treasury Index 
Fund, PIMCO 1-5 Year U.S. TIPS Index Fund, PIMCO 15+ Year U.S. TIPS Index Fund and PIMCO Broad U.S. TIPS Index 
Fund are offered through a prospectus dated October 30, 2009, and shares of the PIMCO Enhanced Short Maturity Strategy 
Fund, PIMCO Government Limited Maturity Strategy Fund, PIMCO Intermediate Municipal Bond Strategy Fund, PIMCO 
Prime Limited Maturity Strategy Fund and PIMCO Short Term Municipal Bond Strategy Fund are offered through a 
prospectus dated November 10, 2009, all as amended or supplemented from time to time (collectively, the “Prospectuses”).  
Copies of the Prospectuses may be obtained free of charge at the address and telephone number listed below. 

As identified and described in more detail within the Prospectuses and this Statement of Additional Information, 
certain Funds are ETFs that seek to replicate the performance of a specified index (collectively, the “Index Funds”).  Other 
Funds are actively managed ETFs that do not seek to replicate the performance of a specified index (collectively, the “Active 
Funds”). 

Pacific Investment Management Company LLC (“PIMCO” or the “Manager”), 840 Newport Center Drive, Newport 
Beach, California 92660, is the investment manager of the Funds. 

Copies of the Prospectuses and annual or semi-annual reports, when available, may be obtained free of charge at the 
following address and telephone number: 

Allianz Global Investors Distributors LLC 
1345 Avenue of the Americas 
New York, New York 10105 
Telephone: (800) 426-0107 
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THE TRUST 

The Trust is an open-end management investment company currently consisting of separate investment portfolios, 
including: 

Index Funds 
PIMCO 0-1 Year U.S. Treasury Index Fund PIMCO 25+ Year Zero Coupon U.S. Treasury Index Fund 
PIMCO 1-3 Year U.S. Treasury Index Fund PIMCO 1-5 Year U.S. TIPS Index Fund 
PIMCO 3-7 Year U.S. Treasury Index Fund PIMCO 15+ Year U.S. TIPS Index Fund 
PIMCO 7-15 Year U.S. Treasury Index Fund PIMCO Broad U.S. TIPS Index Fund 
PIMCO 15+ Year U.S. Treasury Index Fund  
  
Active Funds  
PIMCO Enhanced Short Maturity Strategy Fund PIMCO Prime Limited Maturity Strategy Fund 
PIMCO Government Limited Maturity Strategy Fund PIMCO Short Term Municipal Bond Strategy Fund 
PIMCO Intermediate Municipal Bond Strategy Fund  

Each Fund operates as an ETF and is registered with the Securities and Exchange Commission (the “SEC”) under 
the Investment Company Act of 1940, as amended (the “1940 Act”).  The offering of the Trust’s shares is registered under 
the Securities Act of 1933, as amended (the “1933 Act”). 

Each Fund offers and issues shares at their net asset value per share (“NAV”) only in aggregations of a specified 
number of shares (“Creation Units”), generally in exchange for a basket of securities (the “Deposit Securities”) together with 
a deposit of a specified cash payment (the “Cash Component”). Alternatively, each Fund may issue and redeem Creation 
Units in exchange for a specified all-cash payment (“Cash Deposit”). The shares described in the Prospectuses and in this 
Statement of Additional Information are listed and trade on NYSE Arca, Inc. (“NYSE Arca”), a national securities exchange 
(the “Listing Exchange”) and other secondary markets. Shares are redeemable by the applicable Fund only in Creation Units, 
and, generally, in exchange for specified portfolio securities and/or cash. Shares trade in the secondary market and elsewhere 
at market prices that may be at, above or below NAV. Creation Units typically are a specified number of shares, generally 
70,000, 80,000, 90,000 or 100,000 and multiples thereof. 

The Trust may issue and redeem shares in-kind and/or for cash.  A Fund may charge creation/redemption transaction 
fees for each creation and redemption.  In all cases, conditions and fees will be limited in accordance with the requirements of 
the SEC applicable to management investment companies offering redeemable securities.  See the “Creations and 
Redemptions” section below. 

The investment objective of each Index Fund is to provide total return that closely corresponds, before fees and 
expenses, to the total return of the Fund’s underlying index (each an “Underlying Index,” collectively the “Underlying 
Indexes”) representing a segment of the U.S. fixed income securities market as described in more detail below. The Index 
Funds typically issue and redeem shares in-kind and/or for cash.  Unlike conventional exchange-traded funds, the Active 
ETFs are not index funds. The Active Funds are actively managed ETFs that do not seek to replicate the performance of a 
specified index.  The Active Funds typically issue and redeem shares for cash and/or in-kind. 

EXCHANGE LISTING AND TRADING 

Shares of each Fund are listed for trading and trade throughout the day on the Listing Exchange and other secondary 
markets. Shares of a Fund may also be listed on certain foreign (non-U.S.) exchanges. There can be no assurance that the 
requirements of the Listing Exchange necessary to maintain the listing of shares of the Funds will continue to be met. The 
Listing Exchange may, but is not required to, remove the shares of a Fund from listing if (i) following the initial 12-month 
period beginning upon the commencement of trading of Fund shares, there are fewer than 50 beneficial owners of shares of 
the Fund for 30 or more consecutive trading days, (ii) the value of the Underlying Index on which an Index Fund is based is 
no longer calculated or available, (iii) the intra-day net asset value (“iNAV”) of the Fund is no longer calculated or available 
or (iv) any other event shall occur or condition shall exist that, in the opinion of the Listing Exchange, makes further dealings 
on the Listing Exchange inadvisable. The Listing Exchange will remove the shares of a Fund from listing and trading upon 
termination of the Fund. In the event a Fund ceases to be listed on an exchange, the Fund may cease operating as an 
“exchange-traded” fund and operate as a mutual fund, provided that shareholders are given advance notice. 

As in the case of other publicly-traded securities, when you buy or sell shares through a financial intermediary you 
will incur a brokerage commission determined by that financial intermediary.  
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In order to provide additional information regarding the intra-day value of shares of each Fund, the Listing 
Exchange or a market data vendor disseminates every 15 seconds through the facilities of the Consolidated Tape Association 
or other widely disseminated means an updated iNAV for each Fund as calculated by an information provider or market data 
vendor. The Trust is not involved in or responsible for any aspect of the calculation or dissemination of the iNAV and makes 
no representation or warranty as to the accuracy of the iNAV.  

With regard to the Index Funds, an iNAV is based on a securities component and a cash component (or an all cash 
amount) which comprises that day’s Fund Deposit (as defined below), as disseminated prior to that Business Day’s 
commencement of trading  (the “Index Funds iNAV Basket”). With regard to the Active Funds, an iNAV is based on the 
current market value of the Fund’s portfolio holdings that will form the basis for the Fund’s calculation of NAV at the end of 
the Business Day (as defined below), as disclosed on the Fund’s website prior to that Business Day’s commencement of 
trading (the “Active Funds iNAV Basket”). While the iNAV reflects an estimate of the current market value of a Fund, it 
does not necessarily reflect the precise composition of the current portfolio of securities held by the Fund at a particular point 
in time because the then current portfolio of the Fund may include securities that are not a part of the iNAV Basket. 
Additionally, an inaccuracy in the iNAV could result from various factors, including the difficulty of pricing instruments on 
an intraday basis. Therefore, a Fund’s iNAV disseminated during the Listing Exchange trading hours should not be viewed as 
a real time update of the Fund’s NAV, which is calculated only once a day.  

The Trust reserves the right to adjust the share prices of a Fund in the future to maintain convenient trading ranges 
for investors. Any adjustments would be accomplished through stock splits or reverse stock splits, which would have no 
effect on the net assets of the Fund. 

INVESTMENT OBJECTIVES AND POLICIES 

The investment objectives and general investment policies of each Fund are described in the Prospectuses.  
Consistent with each Fund’s investment policies, each Fund may invest in “Fixed Income Instruments,” which are defined in 
the Prospectuses.  Additional information concerning the characteristics of the Funds’ investments is set forth below.  

U.S. Government Securities 

U.S. Government securities are obligations of and, in certain cases, guaranteed by, the U.S. Government, its 
agencies or instrumentalities.  The U.S. Government does not guarantee the net asset value of the Funds’ shares.  Some U.S. 
Government securities, such as Treasury bills, notes and bonds, and securities guaranteed by the Government National 
Mortgage Association (“GNMA”), are supported by the full faith and credit of the United States; others, such as those of the 
Federal Home Loan Banks, are supported by the right of the issuer to borrow from the U.S. Department of the Treasury (the 
“U.S. Treasury”); others, such as those of the Federal National Mortgage Association (“FNMA”), are supported by the 
discretionary authority of the U.S. Government to purchase the agency’s obligations; and still others, such as those of the 
Student Loan Marketing Association, are supported only by the credit of the instrumentality.  U.S. Government securities 
may include zero coupon securities, which do not distribute interest on a current basis and tend to be subject to greater risk 
than interest-paying securities of similar maturities. 

Municipal Bonds 

Certain Funds may invest in securities issued by states, municipalities and other political subdivisions, agencies, 
authorities and instrumentalities of states and multi-state agencies or authorities.  It is a policy of each of the Intermediate 
Municipal Bond Strategy Fund and Short Term Municipal Bond Strategy Fund (each a “Municipal Fund,” and collectively, 
the “Municipal Funds”) to have at least 80% of its net assets plus borrowings for investment purposes invested in 
investments, the income of which is exempt from federal income tax (“Municipal Bonds”).  The ability of a Municipal Fund 
to invest in securities other than Municipal Bonds is limited by a requirement of the Internal Revenue Code of 1986, as 
amended (the “Internal Revenue Code”) that at least 50% of the applicable Municipal Fund’s total assets be invested in 
Municipal Bonds at the end of each calendar quarter.   

Municipal Bonds share the attributes of debt/fixed income securities in general, but are generally issued by states, 
municipalities and other political subdivisions, agencies, authorities and instrumentalities of states and multi-state agencies or 
authorities.  The Municipal Bonds which the Funds may purchase include general obligation bonds and limited obligation 
bonds (or revenue bonds), including industrial development bonds issued pursuant to former federal tax law.  General 
obligation bonds are obligations involving the credit of an issuer possessing taxing power and are payable from such issuer’s 
general revenues and not from any particular source.  Limited obligation bonds are payable only from the revenues derived 
from a particular facility or class of facilities or, in some cases, from the proceeds of a special excise or other specific revenue 
source.  Tax-exempt private activity bonds and industrial development bonds generally are also revenue bonds and thus are 
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CMOs are structured into multiple classes, often referred to as “tranches,” with each class bearing a different stated 
maturity and entitled to a different schedule for payments of principal and interest, including pre-payments.  Actual maturity 
and average life will depend upon the pre-payment experience of the collateral.  In the case of certain CMOs (known as 
“sequential pay” CMOs), payments of principal received from the pool of underlying mortgages, including pre-payments, are 
applied to the classes of CMOs in the order of their respective final distribution dates.  Thus, no payment of principal will be 
made to any class of sequential pay CMOs until all other classes having an earlier final distribution date have been paid in 
full. 

In a typical CMO transaction, a corporation (“issuer”) issues multiple series (e.g., A, B, C, Z) of CMO bonds 
(“Bonds”).  Proceeds of the Bond offering are used to purchase mortgages or mortgage pass-through certificates 
(“Collateral”).  The Collateral is pledged to a third party trustee as security for the Bonds.  Principal and interest payments 
from the Collateral are used to pay principal on the Bonds in the order A, B, C, Z.  The Series A, B, and C Bonds all bear 
current interest.  Interest on the Series Z Bond is accrued and added to principal and a like amount is paid as principal on the 
Series A, B, or C Bond currently being paid off.  When the Series A, B, and C Bonds are paid in full, interest and principal on 
the Series Z Bond begins to be paid currently.  CMOs may be less liquid and may exhibit greater price volatility than other 
types of mortgage- or asset-backed securities. 

Commercial Mortgage-Backed Securities include securities that reflect an interest in, and are secured by, mortgage 
loans on commercial real property.  Many of the risks of investing in commercial mortgage-backed securities reflect the risks 
of investing in the real estate securing the underlying mortgage loans.  These risks reflect the effects of local and other 
economic conditions on real estate markets, the ability of tenants to make loan payments, and the ability of a property to 
attract and retain tenants.  Commercial mortgage-backed securities may be less liquid and exhibit greater price volatility than 
other types of mortgage- or asset-backed securities. 

Other Mortgage-Related Securities.  Other mortgage-related securities include securities other than those described 
above that directly or indirectly represent a participation in, or are secured by and payable from, mortgage loans on real 
property, including mortgage dollar rolls, CMO residuals or stripped mortgage-backed securities (“SMBS”).  Other 
mortgage-related securities may be equity or debt securities issued by agencies or instrumentalities of the U.S. Government 
or by private originators of, or investors in, mortgage loans, including savings and loan associations, homebuilders, mortgage 
banks, commercial banks, investment banks, partnerships, trusts and special purpose entities of the foregoing. 

CMO Residuals.  CMO residuals are mortgage securities issued by agencies or instrumentalities of the U.S. 
Government or by private originators of, or investors in, mortgage loans, including savings and loan associations, 
homebuilders, mortgage banks, commercial banks, investment banks and special purpose entities of the foregoing. 

The cash flow generated by the mortgage assets underlying a series of CMOs is applied first to make required 
payments of principal and interest on the CMOs and second to pay the related administrative expenses and any management 
fee of the issuer.  The residual in a CMO structure generally represents the interest in any excess cash flow remaining after 
making the foregoing payments.  Each payment of such excess cash flow to a holder of the related CMO residual represents 
income and/or a return of capital.  The amount of residual cash flow resulting from a CMO will depend on, among other 
things, the characteristics of the mortgage assets, the coupon rate of each class of CMO, prevailing interest rates, the amount 
of administrative expenses and the pre-payment experience on the mortgage assets.  In particular, the yield to maturity on 
CMO residuals is extremely sensitive to pre-payments on the related underlying mortgage assets, in the same manner as an 
interest-only (“IO”) class of stripped mortgage-backed securities.  See “Other Mortgage-Related Securities--Stripped 
Mortgage-Backed Securities.” In addition, if a series of a CMO includes a class that bears interest at an adjustable rate, the 
yield to maturity on the related CMO residual will also be extremely sensitive to changes in the level of the index upon which 
interest rate adjustments are based.  As described below with respect to stripped mortgage-backed securities, in certain 
circumstances a Fund may fail to recoup fully its initial investment in a CMO residual. 

CMO residuals are generally purchased and sold by institutional investors through several investment banking firms 
acting as brokers or dealers.  Transactions in CMO residuals are generally completed only after careful review of the 
characteristics of the securities in question.  In addition, CMO residuals may, or pursuant to an exemption therefrom, may not 
have been registered under the Securities Act of 1933, as amended (the “1933 Act”).  CMO residuals, whether or not 
registered under the 1933 Act, may be subject to certain restrictions on transferability, and may be deemed “illiquid” and 
subject to a Fund’s limitations on investment in illiquid securities. 

Adjustable Rate Mortgage-Backed Securities.  Adjustable rate mortgage-backed securities (“ARMBSs”) have 
interest rates that reset at periodic intervals.  Acquiring ARMBSs permits a Fund to participate in increases in prevailing 
current interest rates through periodic adjustments in the coupons of mortgages underlying the pool on which ARMBSs are 
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based.  Such ARMBSs generally have higher current yield and lower price fluctuations than is the case with more traditional 
fixed income debt securities of comparable rating and maturity.  In addition, when prepayments of principal are made on the 
underlying mortgages during periods of rising interest rates, a Fund can reinvest the proceeds of such prepayments at rates 
higher than those at which they were previously invested.  Mortgages underlying most ARMBSs, however, have limits on the 
allowable annual or lifetime increases that can be made in the interest rate that the mortgagor pays.  Therefore, if current 
interest rates rise above such limits over the period of the limitation, a Fund, when holding an ARMBS, does not benefit from 
further increases in interest rates.  Moreover, when interest rates are in excess of coupon rates (i.e., the rates being paid by 
mortgagors) of the mortgages, ARMBSs behave more like fixed income securities and less like adjustable rate securities and 
are subject to the risks associated with fixed income securities.  In addition, during periods of rising interest rates, increases 
in the coupon rate of adjustable rate mortgages generally lag current market interest rates slightly, thereby creating the 
potential for capital depreciation on such securities. 

Stripped Mortgage-Backed Securities.  SMBS are derivative multi-class mortgage securities.  SMBS may be issued 
by agencies or instrumentalities of the U.S. Government, or by private originators of, or investors in, mortgage loans, 
including savings and loan associations, mortgage banks, commercial banks, investment banks and special purpose entities of 
the foregoing. 

SMBS are usually structured with two classes that receive different proportions of the interest and principal 
distributions on a pool of mortgage assets.  A common type of SMBS will have one class receiving some of the interest and 
most of the principal from the mortgage assets, while the other class will receive most of the interest and the remainder of the 
principal.  In the most extreme case, one class will receive all of the interest (the “IO” class), while the other class will 
receive all of the principal (the principal-only or “PO” class).  The yield to maturity on an IO class is extremely sensitive to 
the rate of principal payments (including pre-payments) on the related underlying mortgage assets, and a rapid rate of 
principal payments may have a material adverse effect on a Fund’s yield to maturity from these securities.  If the underlying 
mortgage assets experience greater than anticipated pre-payments of principal, a Fund may fail to recoup some or all of its 
initial investment in these securities even if the security is in one of the highest rating categories. 

Collateralized Debt Obligations.  Certain Funds may invest in collateralized debt obligations (“CDOs”), which 
include collateralized bond obligations (“CBOs”), collateralized loan obligations (“CLOs”) and other similarly structured 
securities.  CBOs and CLOs are types of asset-backed securities.  A CBO is a trust which is backed by a diversified pool of 
high risk, below investment grade fixed income securities.  A CLO is a trust typically collateralized by a pool of loans, which 
may include, among others, domestic and foreign senior secured loans, senior unsecured loans, and subordinate corporate 
loans, including loans that may be rated below investment grade or equivalent unrated loans.  CDOs may charge management 
fees and administrative expenses. 

For both CBOs and CLOs, the cash flows from the trust are split into two or more portions, called tranches, varying 
in risk and yield.  The riskiest portion is the “equity” tranche which bears the bulk of defaults from the bonds or loans in the 
trust and serves to protect the other, more senior tranches from default in all but the most severe circumstances.  Since it is 
partially protected from defaults, a senior tranche from a CBO trust or CLO trust typically have higher ratings and lower 
yields than their underlying securities, and can be rated investment grade.  Despite the protection from the equity tranche, 
CBO or CLO tranches can experience substantial losses due to actual defaults, increased sensitivity to defaults due to 
collateral default and disappearance of protecting tranches, market anticipation of defaults, as well as aversion to CBO or 
CLO securities as a class. 

The risks of an investment in a CDO depend largely on the type of the collateral securities and the class of the CDO 
in which a Fund invests.  Normally, CBOs, CLOs and other CDOs are privately offered and sold, and thus, are not registered 
under the securities laws.  As a result, investments in CDOs may be characterized by the Funds as illiquid securities, however 
an active dealer market may exist for CDOs allowing a CDO to qualify for Rule 144A transactions.  In addition to the normal 
risks associated with fixed income securities discussed elsewhere in this Statement of Additional Information and the Funds’ 
Prospectuses (e.g., interest rate risk and default risk), CDOs carry additional risks including, but are not limited to: (i) the 
possibility that distributions from collateral securities will not be adequate to make interest or other payments; (ii) the quality 
of the collateral may decline in value or default; (iii) the Funds may invest in CDOs that are subordinate to other classes; and 
(iv) the complex structure of the security may not be fully understood at the time of investment and may produce disputes 
with the issuer or unexpected investment results. 

Asset-Backed Securities.  Asset-backed securities (“ABS”) are bonds backed by pools of loans or other receivables.  
ABS are created from many types of assets, including auto loans, credit card receivables, home equity loans, and student 
loans.  ABS are issued through special purpose vehicles that are bankruptcy remote from the issuer of the collateral.  The 
credit quality of an ABS transaction depends on the performance of the underlying assets.  To protect ABS investors from the 
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possibility that some borrowers could miss payments or even default on their loans, ABS include various forms of credit 
enhancement. 

Some ABS, particularly home equity loan transactions, are subject to interest-rate risk and prepayment risk.  A 
change in interest rates can affect the pace of payments on the underlying loans, which in turn, affects total return on the 
securities.  ABS also carry credit or default risk.  If many borrowers on the underlying loans default, losses could exceed the 
credit enhancement level and result in losses to investors in an ABS transaction.  Finally, ABS have structure risk due to a 
unique characteristic known as early amortization, or early payout, risk.  Built into the structure of most ABS are triggers for 
early payout, designed to protect investors from losses.  These triggers are unique to each transaction and can include: a big 
rise in defaults on the underlying loans, a sharp drop in the credit enhancement level, or even the bankruptcy of the 
originator.  Once early amortization begins, all incoming loan payments are used to pay investors as quickly as possible. 

Consistent with a Fund’s investment objectives and policies, PIMCO also may invest in other types of asset-backed 
securities. 

Bank Obligations 

Bank obligations in which the Funds may invest include certificates of deposit, bankers’ acceptances, and fixed time 
deposits. Certificates of deposit are negotiable certificates issued against funds deposited in a commercial bank for a definite 
period of time and earning a specified return. Bankers’ acceptances are negotiable drafts or bills of exchange, normally drawn 
by an importer or exporter to pay for specific merchandise, which are “accepted” by a bank, meaning, in effect, that the bank 
unconditionally agrees to pay the face value of the instrument on maturity. Fixed time deposits are bank obligations payable 
at a stated maturity date and bearing interest at a fixed rate. Fixed time deposits may be withdrawn on demand by the 
investor, but may be subject to early withdrawal penalties which vary depending upon market conditions and the remaining 
maturity of the obligation. There are no contractual restrictions on the right to transfer a beneficial interest in a fixed time 
deposit to a third party, although there is no market for such deposits. A Fund will not invest in fixed time deposits which (1) 
are not subject to prepayment or (2) provide for withdrawal penalties upon prepayment (other than overnight deposits) if, in 
the aggregate, more than 15% of its net assets would be invested in such deposits, repurchase agreements maturing in more 
than seven days and other illiquid assets.  The Funds may invest in U.S. dollar-denominated bank obligations.  

Obligations of foreign banks involve somewhat different investment risks than those affecting obligations of United 
States banks, including the possibilities that their liquidity could be impaired because of future political and economic 
developments, that their obligations may be less marketable than comparable obligations of United States banks, that a 
foreign jurisdiction might impose withholding taxes on interest income payable on those obligations, that foreign deposits 
may be seized or nationalized, that foreign governmental restrictions such as exchange controls may be adopted which might 
adversely affect the payment of principal and interest on those obligations and that the selection of those obligations may be 
more difficult because there may be less publicly available information concerning foreign banks or the accounting, auditing 
and financial reporting standards, practices and requirements applicable to foreign banks may differ from those applicable to 
United States banks. Foreign banks are not generally subject to examination by any United States Government agency or 
instrumentality.  

Corporate Debt Securities 

A Fund’s investments in U.S. dollar-denominated corporate debt securities of domestic or foreign issuers are limited 
to corporate debt securities (corporate bonds, debentures, notes and other similar corporate debt instruments), which meet the 
minimum ratings criteria set forth for the Fund, or, if unrated, are in PIMCO’s opinion comparable in quality to corporate 
debt securities in which the Fund may invest. 

The rate of interest on a corporate debt security may be fixed, floating or variable, and may vary inversely with 
respect to a reference rate.  The rate of return or return of principal on some debt obligations may be linked or indexed to the 
level of exchange rates between the U.S. dollar and a foreign currency or currencies.  Debt securities may be acquired with 
warrants attached. 

Securities rated Baa and BBB are the lowest which are considered “investment grade” obligations.  Moody’s 
describes securities rated Baa as “subject to moderate credit risk.  They are considered medium-grade and as such may 
possess certain speculative characteristics.” S&P describes securities rated BBB as “regarded as having adequate protection 
parameters.  However, adverse economic conditions or changing circumstances are more likely to lead to a weakened 
capacity of the obligor to meet its financial commitment on the obligation.”  For securities rated BBB, Fitch states that 
“…expectations of default risk are currently low…capacity for payment of financial commitments is considered adequate, 
but adverse business or economic conditions are more likely to impair this capacity.” 
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Creditor Liability and Participation on Creditors Committees 

Generally, when a Fund holds bonds or other similar fixed income securities of an issuer, the Fund becomes a 
creditor of the issuer.  A Fund that is a creditor of an issuer may be subject to challenges related to the securities that it holds, 
either in connection with the bankruptcy of the issuer or in connection with another action brought by other creditors of the 
issuer, shareholders of the issuer or the issuer itself.  A Fund may from time to time participate on committees formed by 
creditors to negotiate with the management of financially troubled issuers of securities held by the Fund. Such participation 
may subject a Fund to expenses such as legal fees and may make a Fund an “insider” of the issuer for purposes of the federal 
securities laws, and therefore may restrict such Fund’s ability to trade in or acquire additional positions in a particular 
security when it might otherwise desire to do so. Participation by a Fund on such committees also may expose the Fund to 
potential liabilities under the federal bankruptcy laws or other laws governing the rights of creditors and debtors. A Fund will 
participate on such committees only when PIMCO believes that such participation is necessary or desirable to enforce the 
Fund’s rights as a creditor or to protect the value of securities held by the Fund.  Further, PIMCO has the authority to 
represent the Trust, or any Fund(s) thereof, on creditors committees or similar committees and generally with respect to 
challenges related to the securities held by the Funds relating to the bankruptcy of an issuer or in connection with another 
action brought by other creditors of the issuer, shareholders of the issuer or the issuer itself. 

Variable and Floating Rate Securities 

Variable and floating rate securities provide for a periodic adjustment in the interest rate paid on the obligations.  
The terms of such obligations must provide that interest rates are adjusted periodically based upon an interest rate adjustment 
index as provided in the respective obligations.  The adjustment intervals may be regular, and range from daily up to 
annually, or may be event based, such as based on a change in the prime rate.  The Prime Limited Maturity Strategy Fund 
may invest in a variable rate security having a stated maturity in excess of 397 calendar days if the interest rate will be 
adjusted, and such Fund may demand payment of principal from the issuer within that period.   

Certain Funds may invest in floating rate debt instruments (“floaters”) and engage in credit spread trades.  The 
interest rate on a floater is a variable rate which is tied to another interest rate, such as a money-market index or Treasury bill 
rate.  The interest rate on a floater resets periodically, typically every six months.  While, because of the interest rate reset 
feature, floaters provide a Fund with a certain degree of protection against rises in interest rates, a Fund will participate in any 
declines in interest rates as well.  A credit spread trade is an investment position relating to a difference in the prices or 
interest rates of two securities or currencies, where the value of the investment position is determined by movements in the 
difference between the prices or interest rates, as the case may be, of the respective securities or currencies. 

The Enhanced Short Maturity Strategy Fund also may invest in inverse floating rate debt instruments (“inverse 
floaters”).  The interest rate on an inverse floater resets in the opposite direction from the market rate of interest to which the 
inverse floater is indexed.  An inverse floating rate security may exhibit greater price volatility than a fixed rate obligation of 
similar credit quality.  The Enhanced Short Maturity Strategy Fund may invest up to 5% of its total assets in any combination 
of mortgage-related and or other asset-backed IO, PO, or inverse floater securities.  See “Mortgage-Related and Other Asset-
Backed Securities” for a discussion of IOs and POs. 

Inflation-Indexed Bonds 

Inflation-indexed bonds are fixed income securities whose principal value is periodically adjusted according to the 
rate of inflation.  Two structures are common.  The U.S. Treasury and some other issuers use a structure that accrues inflation 
into the principal value of the bond.  Most other issuers pay out the CPI accruals as part of a semiannual coupon. 

Inflation-indexed securities issued by the U.S. Treasury have maturities of five, ten or thirty years, although it is 
possible that securities with other maturities will be issued in the future.  The U.S. Treasury securities pay interest on a semi-
annual basis, equal to a fixed percentage of the inflation-adjusted principal amount.  For example, if a Fund purchased an 
inflation-indexed bond with a par value of $1,000 and a 3% real rate of return coupon (payable 1.5% semi-annually), and 
inflation over the first six months was 1%, the mid-year par value of the bond would be $1,010 and the first semi-annual 
interest payment would be $15.15 ($1,010 times 1.5%).  If inflation during the second half of the year resulted in the whole 
years’ inflation equaling 3%, the end-of-year par value of the bond would be $1,030 and the second semi-annual interest 
payment would be $15.45 ($1,030 times 1.5%). 

If the periodic adjustment rate measuring inflation falls, the principal value of inflation-indexed bonds will be 
adjusted downward, and consequently the interest payable on these securities (calculated with respect to a smaller principal 
amount) will be reduced.  Repayment of the original bond principal upon maturity (as adjusted for inflation) is guaranteed in 
the case of U.S. Treasury inflation-indexed bonds, even during a period of deflation.  However, the current market value of 
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the bonds is not guaranteed, and will fluctuate.  The Funds also may invest in other inflation related bonds which may or may 
not provide a similar guarantee.  If a guarantee of principal is not provided, the adjusted principal value of the bond repaid at 
maturity may be less than the original principal. 

The value of inflation-indexed bonds is expected to change in response to changes in real interest rates.  Real 
interest rates in turn are tied to the relationship between nominal interest rates and the rate of inflation.  Therefore, if inflation 
were to rise at a faster rate than nominal interest rates, real interest rates might decline, leading to an increase in value of 
inflation-indexed bonds.  In contrast, if nominal interest rates increased at a faster rate than inflation, real interest rates might 
rise, leading to a decrease in value of inflation-indexed bonds. 

While these securities are expected to be protected from long-term inflationary trends, short-term increases in 
inflation may lead to a decline in value.  If interest rates rise due to reasons other than inflation (for example, due to changes 
in currency exchange rates), investors in these securities may not be protected to the extent that the increase is not reflected in 
the bond’s inflation measure. 

The periodic adjustment of U.S. inflation-indexed bonds is tied to the Consumer Price Index for All Urban 
Consumers (“CPI-U”), which is calculated monthly by the U.S. Bureau of Labor Statistics. The CPI-U is a measurement of 
changes in the cost of living, made up of components such as housing, food, transportation and energy. Inflation-indexed 
bonds issued by a foreign government are generally adjusted to reflect a comparable inflation index, calculated by that 
government. There can be no assurance that the CPI-U or any foreign inflation index will accurately measure the real rate of 
inflation in the prices of goods and services. Moreover, there can be no assurance that the rate of inflation in a foreign 
country will be correlated to the rate of inflation in the United States.  

Any increase in the principal amount of an inflation-indexed bond will be considered taxable ordinary income, even 
though investors do not receive their principal until maturity. 

Foreign Securities 

The Enhanced Short Maturity Strategy Fund may invest in corporate debt securities of foreign issuers, certain 
foreign bank obligations (see “Bank Obligations”) and U.S. dollar-denominated obligations of foreign governments or their 
subdivisions, agencies and instrumentalities, international agencies and supranational entities.  The Enhanced Short Maturity 
Strategy Fund may invest in securities of foreign issuers only if they are U.S. dollar-denominated. 

PIMCO generally considers an instrument to be economically tied to a non-U.S. country if the issuer is a foreign 
government (or any political subdivision, agency, authority or instrumentality of such government), or if the issuer is 
organized under the laws of a non-U.S. country.  In the case of certain money market instruments, such instruments will be 
considered economically tied to a non-U.S. country if either the issuer or the guarantor of such money market instrument is 
organized under the laws of a non-U.S. country.  With respect to derivative instruments, PIMCO generally considers such 
instruments to be economically tied to non-U.S. countries if the underlying assets are foreign currencies (or baskets or 
indexes of such currencies), or instruments or securities that are issued by foreign governments or issuers organized under the 
laws of a non-U.S. country (or if the underlying assets are certain money market instruments, if either the issuer or the 
guarantor of such money market instruments is organized under the laws of a non-U.S. country). 

A Fund that invests in instruments economically tied to non-U.S. countries may invest in a range of countries and, as 
such, the value of the Fund’s assets may be affected by uncertainties such as international political developments, changes in 
government policies, changes in taxation, restrictions on foreign investment and currency repatriation, currency fluctuations 
and other developments in the laws and regulations of countries in which investment may be made.   

PIMCO generally considers an instrument to be economically tied to an emerging market country if the issuer or 
guarantor is a government of an emerging market country (or any political subdivision, agency, authority or instrumentality 
of such government), if the issuer or guarantor is organized under the laws of an emerging market country, or if the currency 
of settlement of the security is a currency of an emerging market country.  With respect to derivative instruments, PIMCO 
generally considers such instruments to be economically tied to emerging market countries if the underlying assets are 
currencies of emerging market countries (or baskets or indexes of such currencies), or instruments or securities that are issued 
or guaranteed by governments of emerging market countries or by entities organized under the laws of emerging market 
countries.  PIMCO has broad discretion to identify countries that it considers to qualify as emerging markets.  In exercising 
such discretion, PIMCO identifies countries as emerging markets consistent with the strategic objectives of various Funds.  
For instance, a country generally will be considered an emerging market country only if: (i) at least one supranational 
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organization has classified it as an emerging or developing economy; and (ii) no other supranational organization has 
classified the country as a developed country. 

The Enhanced Short Maturity Strategy Fund may invest up to 5% of its total assets in securities and instruments that 
are economically tied to emerging market countries.   

Investment risk may be particularly high to the extent that a Fund invests in instruments economically tied to 
emerging market countries.  These securities may present market, credit, liquidity, legal, political and other risks different 
from, or greater than, the risks of investing in developed countries.  The Enhanced Short Maturity Strategy Fund may invest 
in emerging markets that may be in the process of opening to trans-national investment, which may increase these risks.  
Risks particular to emerging market countries include, but are not limited to, the following risks. 

General Emerging Market Risk.  The securities markets of countries in which the Enhanced Short Maturity Strategy 
Fund may invest may be relatively small, with a limited number of companies representing a small number of industries.  
Additionally, issuers in countries in which the Fund may invest may not be subject to a high degree of regulation and the 
financial institutions with which the Fund may trade may not possess the same degree of financial sophistication, 
creditworthiness or resources as those in developed markets.  Furthermore, the legal infrastructure and accounting, auditing 
and reporting standards in certain countries in which the Fund may invest may not provide the same degree of investor 
protection or information to investors as would generally apply in major securities markets.   

Nationalization, expropriation or confiscatory taxation, currency blockage, political changes or diplomatic 
developments could adversely affect the Fund’s investments in a foreign country.  In the event of nationalization, 
expropriation or other confiscation, the Fund could lose its entire investment in that country.  Adverse conditions in a certain 
region can adversely affect securities of other countries whose economies appear to be unrelated.  To the extent that the Fund 
invests a significant portion of its assets in a concentrated geographic area, the Fund will generally have more exposure to 
regional economic risks associated with those investments. 

Restrictions on Foreign Investment.  A number of emerging securities markets restrict foreign investment to varying 
degrees.  Furthermore, repatriation of investment income, capital and the proceeds of sales by foreign investors may require 
governmental registration and/or approval in some countries.  While the Enhanced Short Maturity Strategy Fund will only 
invest in markets where these restrictions are considered acceptable, new or additional repatriation or other restrictions might 
be imposed subsequent to the Fund’s investment.  If such restrictions were to be imposed subsequent to the Fund’s 
investment in the securities markets of a particular country, the Fund’s response might include, among other things, applying 
to the appropriate authorities for a waiver of the restrictions or engaging in transactions in other markets designed to offset 
the risks of decline in that country.  Such restrictions will be considered in relation to the Fund’s liquidity needs and all other 
acceptable positive and negative factors.  Some emerging markets limit foreign investment, which may decrease returns 
relative to domestic investors.  The Fund may seek exceptions to those restrictions.  If those restrictions are present and 
cannot by avoided by the Fund, the Fund’s returns may be lower. 

Settlement Risks.  Settlement systems in emerging markets may be less well organized than in developed markets.  
Supervisory authorities may also be unable to apply standards which are comparable with those in developed markets.  Thus 
there may be risks that settlement may be delayed and that cash or securities belonging to the Fund may be in jeopardy 
because of failures of or defects in the systems.  In particular, market practice may require that payment shall be made prior 
to receipt of the security which is being purchased or that delivery of a security must be made before payment is received.  In 
such cases, default by a broker or bank (the “Counterparty”) through whom the relevant transaction is effected might result in 
a loss being suffered by the Fund.  The Fund will seek, where possible, to use Counterparties whose financial status is such 
that this risk is reduced.  However, there can be no certainty that the Fund will be successful in eliminating or reducing this 
risk, particularly as Counterparties operating in developing countries frequently lack the substance, capitalization and/or 
financial resources of those in developed countries.  

There may also be a danger that, because of uncertainties in the operation of settlement systems in individual 
markets, competing claims may arise in respect of securities held by or to be transferred to the Fund.  Furthermore, 
compensation schemes may be non-existent, limited or inadequate to meet the Fund’s claims in any of these events. 

Counterparty Risk.  Trading in the securities of developing markets presents additional credit and financial risks.  
The Fund may have limited access to, or there may be a limited number of, potential Counterparties that trade in the 
securities of emerging market issuers.  Governmental regulations may restrict potential Counterparties to certain financial 
institutions located or operating in the particular emerging market.  Potential Counterparties may not possess, adopt or 
implement creditworthiness standards, financial reporting standards or legal and contractual protections similar to those in 
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developed markets.  The Fund may not be able to reduce or mitigate risks related to trading with emerging market 
Counterparties.  The Fund will seek, where possible, to use Counterparties whose financial status is such that the risk of 
default is reduced, but the risk of losses resulting from default is still possible. 

Government in the Private Sector.  Government involvement in the private sector varies in degree among the 
emerging markets in which the Fund invests.  Such involvement may, in some cases, include government ownership of 
companies in certain sectors, wage and price controls or imposition of trade barriers and other protectionist measures.  With 
respect to any developing country, there is no guarantee that some future economic or political crisis will not lead to price 
controls, forced mergers of companies, expropriation, or creation of government monopolies, to the possible detriment of the 
Fund’s investment in that country. 

Litigation.  The Fund may encounter substantial difficulties in obtaining and enforcing judgments against 
individuals and companies located in certain developing countries.  It may be difficult or impossible to obtain or enforce 
legislation or remedies against governments, their agencies and sponsored entities. 

Fraudulent Securities.  It is possible, particularly in markets in developing countries, that purported securities in 
which the Fund invests may subsequently be found to be fraudulent and as a consequence the Fund could suffer losses. 

Taxation.  The local taxation of income and capital gains accruing to non-residents varies among developing 
countries and, in some cases, is comparatively high.  In addition, developing countries typically have less well-defined tax 
laws and procedures and such laws may permit retroactive taxation so that the Fund could in the future become subject to 
local tax liabilities that had not been anticipated in conducting its investment activities or valuing its assets.  The Fund will 
seek to reduce these risks by careful management of their assets.  However, there can be no assurance that these efforts will 
be successful. 

Political Risks/Risks of Conflicts.  Recently, various countries have seen significant internal conflicts and in some 
cases, civil wars may have had an adverse impact on the securities markets of the countries concerned.  In addition, the 
occurrence of new disturbances due to acts of war or other political developments cannot be excluded.  Apparently stable 
systems may experience periods of disruption or improbable reversals of policy.  Nationalization, expropriation or 
confiscatory taxation, currency blockage, political changes, government regulation, political, regulatory or social instability 
or uncertainty or diplomatic developments could adversely affect the Fund’s investments.  The transformation from a 
centrally planned, socialist economy to a more market oriented economy has also resulted in many economic and social 
disruptions and distortions.  Moreover, there can be no assurance that the economic, regulatory and political initiatives 
necessary to achieve and sustain such a transformation will continue or, if such initiatives continue and are sustained, that 
they will be successful or that such initiatives will continue to benefit foreign (or non-national) investors.  Certain 
instruments, such as inflation index instruments, may depend upon measures compiled by governments (or entities under 
their influence) which are also the obligors.   

A Fund that may invest in foreign (non-U.S.) securities may invest in U.S. dollar-denominated Brady Bonds.  Brady 
Bonds are securities created through the exchange of existing commercial bank loans to sovereign entities for new 
obligations in connection with debt restructurings under a debt restructuring plan introduced by former U.S. Secretary of the 
Treasury, Nicholas F. Brady (the “Brady Plan”).  Brady Plan debt restructurings have been implemented in a number of 
countries, including: Argentina, Bolivia, Brazil, Bulgaria, Costa Rica, the Dominican Republic, Ecuador, Jordan, Mexico, 
Niger, Nigeria, Panama, Peru, the Philippines, Poland, Uruguay, and Venezuela. 

Brady Bonds may be collateralized or uncollateralized, are issued in various currencies (primarily the U.S. dollar) 
and are actively traded in the over-the-counter secondary market.  Brady Bonds are not considered to be U.S. Government 
securities.  U.S. dollar-denominated, collateralized Brady Bonds, which may be fixed rate par bonds or floating rate discount 
bonds, are generally collateralized in full as to principal by U.S. Treasury zero coupon bonds having the same maturity as the 
Brady Bonds.  Interest payments on these Brady Bonds generally are collateralized on a one-year or longer rolling-forward 
basis by cash or securities in an amount that, in the case of fixed rate bonds, is equal to at least one year of interest payments 
or, in the case of floating rate bonds, initially is equal to at least one year’s interest payments based on the applicable interest 
rate at that time and is adjusted at regular intervals thereafter.  Certain Brady Bonds are entitled to “value recovery payments” 
in certain circumstances, which in effect constitute supplemental interest payments but generally are not collateralized.  
Brady Bonds are often viewed as having three or four valuation components: (i) the collateralized repayment of principal at 
final maturity; (ii) the collateralized interest payments; (iii) the uncollateralized interest payments; and (iv) any 
uncollateralized repayment of principal at maturity (these uncollateralized amounts constitute the “residual risk”). 
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Most Mexican Brady Bonds issued to date have principal repayments at final maturity fully collateralized by U.S. 
Treasury zero coupon bonds (or comparable collateral denominated in other currencies) and interest coupon payments 
collateralized on an 18-month rolling-forward basis by funds held in escrow by an agent for the bondholders.  A significant 
portion of the Venezuelan Brady Bonds and the Argentine Brady Bonds issued to date have principal repayments at final 
maturity collateralized by U.S. Treasury zero coupon bonds (or comparable collateral denominated in other currencies) 
and/or interest coupon payments collateralized on a 14-month (for Venezuela) or 12-month (for Argentina) rolling-forward 
basis by securities held by the Federal Reserve Bank of New York as collateral agent. 

Brady Bonds involve various risk factors including residual risk and the history of defaults with respect to 
commercial bank loans by public and private entities of countries issuing Brady Bonds.  There can be no assurance that 
Brady Bonds in which a Fund may invest will not be subject to restructuring arrangements or to requests for new credit, 
which may cause the Fund to suffer a loss of interest or principal on any of its holdings. 

Investment in sovereign debt can involve a high degree of risk.  The governmental entity that controls the repayment 
of sovereign debt may not be able or willing to repay the principal and/or interest when due in accordance with the terms of 
the debt.  A governmental entity’s willingness or ability to repay principal and interest due in a timely manner may be 
affected by, among other factors, its cash flow situation, the extent of its foreign reserves, the availability of sufficient foreign 
exchange on the date a payment is due, the relative size of the debt service burden to the economy as a whole, the 
governmental entity’s policy toward the International Monetary Fund, and the political constraints to which a governmental 
entity may be subject.  Governmental entities also may depend on expected disbursements from foreign governments, 
multilateral agencies and others to reduce principal and interest arrearages on their debt.  The commitment on the part of 
these governments, agencies and others to make such disbursements may be conditioned on a governmental entity’s 
implementation of economic reforms and/or economic performance and the timely service of such debtor’s obligations.  
Failure to implement such reforms, achieve such levels of economic performance or repay principal or interest when due may 
result in the cancellation of such third parties’ commitments to lend funds to the governmental entity, which may further 
impair such debtor’s ability or willingness to service its debts in a timely manner.  Consequently, governmental entities may 
default on their sovereign debt.  Holders of sovereign debt (including the Funds) may be requested to participate in the 
rescheduling of such debt and to extend further loans to governmental entities.  There is no bankruptcy proceeding by which 
sovereign debt on which governmental entities have defaulted may be collected in whole or in part. 

Borrowing 

Except as described below, each Fund may borrow money to the extent permitted under the 1940 Act, and as 
interpreted, modified or otherwise permitted by regulatory authority having jurisdiction, from time to time. This means that, 
in general, a Fund may borrow money from banks for any purpose in an amount up to 1/3 of the Fund’s total assets. A Fund 
also may borrow money for temporary administrative purposes in an amount not to exceed 5% of the Fund’s total assets. 

Specifically, provisions of the 1940 Act require a Fund to maintain continuous asset coverage (that is, total assets 
including borrowings, less liabilities exclusive of borrowings) of 300% of the amount borrowed, with an exception for 
borrowings not in excess of 5% of the Fund’s total assets made for temporary administrative purposes. Any borrowings for 
temporary administrative purposes in excess of 5% of the Fund’s total assets must maintain continuous asset coverage. If the 
300% asset coverage should decline as a result of market fluctuations or other reasons, a Fund may be required to sell some 
of its portfolio holdings within three days to reduce the debt and restore the 300% asset coverage, even though it may be 
disadvantageous from an investment standpoint to sell securities at that time. 

As noted below, a Fund also may enter into certain transactions, including reverse repurchase agreements, mortgage 
dollar rolls and sale-buybacks, that can be viewed as constituting a form of borrowing or financing transaction by the Fund. 
To the extent a Fund covers its commitment under a reverse repurchase agreement (or economically similar transaction) by 
the segregation or “earmarking” of assets determined in accordance with procedures adopted by the Trustees, equal in value 
to the amount of the Fund’s commitment to repurchase, such an agreement will not be considered a “senior security” by the 
Fund and therefore will not be subject to the 300% asset coverage requirement otherwise applicable to borrowings by the 
Funds. Borrowing will tend to exaggerate the effect on net asset value of any increase or decrease in the market value of a 
Fund’s portfolio. Money borrowed will be subject to interest costs which may or may not be recovered by appreciation of the 
securities purchased. A Fund also may be required to maintain minimum average balances in connection with such borrowing 
or to pay a commitment or other fee to maintain a line of credit; either of these requirements would increase the cost of 
borrowing over the stated interest rate.  

A Fund may enter into reverse repurchase agreements, mortgage dollar rolls and economically similar transactions. 
A reverse repurchase agreement involves the sale of a portfolio-eligible security by a Fund to another party, such as a bank or 
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broker-dealer, coupled with its agreement to repurchase the instrument at a specified time and price. Under a reverse 
repurchase agreement, the Fund continues to receive any principal and interest payments on the underlying security during 
the term of the agreement. The Fund typically will segregate or “earmark” assets determined to be liquid by PIMCO in 
accordance with procedures established by the Board of Trustees, equal (on a daily mark-to-market basis) to its obligations 
under reverse repurchase agreements. However, reverse repurchase agreements involve the risk that the market value of 
securities retained by the Fund may decline below the repurchase price of the securities sold by the Fund which it is obligated 
to repurchase. With respect to reverse repurchase agreements in which banks are counterparties, the Fund may treat such 
transactions as bank borrowings, which would be subject to the Fund’s limitations on borrowings. Such treatment would, 
among other things, restrict the aggregate of such transactions (plus any other borrowings) to one-third of a Fund’s total 
assets. 

A “mortgage dollar roll” is similar to a reverse repurchase agreement in certain respects. In a “dollar roll” 
transaction a Fund sells a mortgage-related security, such as a security issued by GNMA, to a dealer and simultaneously 
agrees to repurchase a similar security (but not the same security) in the future at a pre-determined price. A “dollar roll” can 
be viewed, like a reverse repurchase agreement, as a collateralized borrowing in which a Fund pledges a mortgage-related 
security to a dealer to obtain cash. Unlike in the case of reverse repurchase agreements, the dealer with which a Fund enters 
into a dollar roll transaction is not obligated to return the same securities as those originally sold by the Fund, but only 
securities which are “substantially identical.” To be considered “substantially identical,” the securities returned to a Fund 
generally must: (1) be collateralized by the same types of underlying mortgages; (2) be issued by the same agency and be part 
of the same program; (3) have a similar original stated maturity; (4) have identical net coupon rates; (5) have similar market 
yields (and therefore price); and (6) satisfy “good delivery” requirements, meaning that the aggregate principal amounts of 
the securities delivered and received back must be within 0.01% of the initial amount delivered.  

A Fund’s obligations under a dollar roll agreement must be covered by segregated or “earmarked” liquid assets 
equal in value to the securities subject to repurchase by the Fund. As with reverse repurchase agreements, to the extent that 
positions in dollar roll agreements are not covered by segregated or “earmarked” liquid assets at least equal to the amount of 
any forward purchase commitment, such transactions would be subject to the Funds’ restrictions on borrowings. Furthermore, 
because dollar roll transactions may be for terms ranging between one and six months, dollar roll transactions may be deemed 
“illiquid” and subject to a Fund’s overall limitations on investments in illiquid securities.  

A Fund also may effect simultaneous purchase and sale transactions that are known as “sale-buybacks.” A sale-
buyback is similar to a reverse repurchase agreement, except that in a sale-buyback, the counterparty who purchases the 
security is entitled to receive any principal or interest payments made on the underlying security pending settlement of the 
Fund’s repurchase of the underlying security. A Fund’s obligations under a sale-buyback typically would be offset by liquid 
assets equal in value to the amount of the Fund’s forward commitment to repurchase the subject security. 

Derivative Instruments 

In pursuing their individual objectives, the Index Funds may, to the extent permitted by their investment objectives 
and policies, purchase and sell (write) both put options and call options on securities, swap agreements, securities indexes, 
and enter into interest rate and index futures contracts and purchase and sell options on such futures contracts (“futures 
options”) for hedging purposes, to seek to replicate the composition and performance of a particular index, or as part of their 
overall investment strategies, except that the Funds may not enter into transactions involving currency futures or options.  
The Index Funds also may enter into swap agreements with respect to interest rates and indexes of securities. The Index 
Funds may invest in structured notes. If other types of financial instruments, including other types of options, futures 
contracts, or futures options are traded in the future, an Index Fund also may use those instruments, provided that the Board 
of Trustees determines that their use is consistent with the Fund’s investment objective. 

The value of some derivative instruments in which the Index Funds invest may be particularly sensitive to changes 
in prevailing interest rates, and, like the other investments of the Funds, the ability of a Fund to successfully utilize these 
instruments may depend in part upon the ability of PIMCO to forecast interest rates and other economic factors correctly. If 
PIMCO incorrectly forecasts such factors and has taken positions in derivative instruments contrary to prevailing market 
trends, the Index Funds could be exposed to the risk of loss. 

The Index Funds might not employ any of the strategies described below, and no assurance can be given that any 
strategy used will succeed. If PIMCO incorrectly forecasts interest rates, market values or other economic factors in using a 
derivatives strategy for a Fund, the Fund might have been in a better position if it had not entered into the transaction at all. 
Also, suitable derivative transactions may not be available in all circumstances. The use of these strategies involves certain 
special risks, including a possible imperfect correlation, or even no correlation, between price movements of derivative 
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instruments and price movements of related investments. While some strategies involving derivative instruments can reduce 
the risk of loss, they can also reduce the opportunity for gain or even result in losses by offsetting favorable price movements 
in related investments or otherwise, due to the possible inability of a Fund to purchase or sell a portfolio security at a time 
that otherwise would be favorable or the possible need to sell a portfolio security at a disadvantageous time because the Fund 
is required to maintain asset coverage or offsetting positions in connection with transactions in derivative instruments, and 
the possible inability of a Fund to close out or to liquidate its derivatives positions. In addition, a Fund’s use of such 
instruments may cause the Fund to realize higher amounts of short-term capital gains (generally taxed at ordinary income tax 
rates) than if it had not used such instruments. If the Index Funds gain exposure to an asset class using derivative instruments 
backed by a collateral portfolio of Fixed Income Instruments, changes in the value of the Fixed Income Instruments may 
result in greater or lesser exposure to that asset class than would have resulted from a direct investment in securities 
comprising that asset class. 

Options on Securities and Indexes. An Index Fund may, to the extent specified herein or in its Prospectus, purchase 
and sell both put and call options on fixed income or other securities or indexes in standardized contracts traded on foreign or 
domestic securities exchanges, boards of trade, or similar entities, or quoted on NASDAQ or on an over-the-counter market, 
and agreements, sometimes called cash puts, which may accompany the purchase of a new issue of bonds from a dealer. 

An option on a security (or index) is a contract that gives the holder of the option, in return for a premium, the right 
to buy from (in the case of a call) or sell to (in the case of a put) the writer of the option the security underlying the option (or 
the cash value of the index) at a specified exercise price at any time during the term of the option. The writer of an option on 
a security has the obligation upon exercise of the option to deliver the underlying security upon payment of the exercise price 
or to pay the exercise price upon delivery of the underlying security. Upon exercise, the writer of an option on an index is 
obligated to pay the difference between the cash value of the index and the exercise price multiplied by the specified 
multiplier for the index option. (An index is designed to reflect features of a particular financial or securities market, a 
specific group of financial instruments or securities, or certain economic indicators.) 

If an Index Fund writes a call option on a security or an index, it may “cover” its obligation under the call option by 
owning the security underlying the call option, by having an absolute and immediate right to acquire that security without 
additional cash consideration (or, if additional cash consideration is required, cash or other assets determined to be liquid by 
PIMCO in accordance with procedures established by the Board of Trustees, in such amount are segregated or “earmarked”) 
upon conversion or exchange of other securities held by the Fund, or by maintaining with its custodian assets determined to 
be liquid by PIMCO in accordance with procedures established by the Board of Trustees, in an amount equal to the market 
value of the security or index underlying the option. A call option written by an Index Fund is also covered if the Fund holds 
a call on the same security or index as the call written where the exercise price of the call held is (i) equal to or less than the 
exercise price of the call written, or (ii) greater than the exercise price of the call written, provided the difference is 
maintained by the Fund in segregated or “earmarked” assets determined to be liquid by PIMCO in accordance with 
procedures established by the Board of Trustees. A put option on a security or an index written by an Index Fund is 
“covered” if the Fund segregates or “earmarks” assets determined to be liquid by PIMCO in accordance with procedures 
established by the Board of Trustees equal to the exercise price. A put option written by an Index Fund is also covered if the 
Fund holds a put on the same security or index as the put written where the exercise price of the put held is (i) equal to or 
greater than the exercise price of the put written, or (ii) less than the exercise price of the put written, provided the difference 
is maintained by the Fund in segregated or “earmarked” assets determined to be liquid by PIMCO in accordance with 
procedures established by the Board of Trustees. 

If an option written by an Index Fund expires unexercised, the Fund realizes a capital gain equal to the premium 
received at the time the option was written. If an option purchased by an Index Fund expires unexercised, the Fund realizes a 
capital loss equal to the premium paid. Prior to the earlier of exercise or expiration, an exchange traded option may be closed 
out by an offsetting purchase or sale of an option of the same series (type, exchange, underlying security or index, exercise 
price, and expiration). There can be no assurance, however, that a closing purchase or sale transaction can be effected when 
the Fund desires. 

An Index Fund may sell put or call options it has previously purchased, which could result in a net gain or loss 
depending on whether the amount realized on the sale is more or less than the premium and other transaction costs paid on 
the put or call option which is sold. Prior to exercise or expiration, an option may be closed out by an offsetting purchase or 
sale of an option of the same series. An Index Fund will realize a capital gain from a closing purchase transaction if the cost 
of the closing option is less than the premium received from writing the option, or, if it is more, the Fund will realize a capital 
loss. If the premium received from a closing sale transaction is more than the premium paid to purchase the option, the Index 
Fund will realize a capital gain or, if it is less, the Fund will realize a capital loss. The principal factors affecting the market 
value of a put or a call option include supply and demand, interest rates, the current market price of the underlying security or 
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index in relation to the exercise price of the option, the volatility of the underlying security or index, and the time remaining 
until the expiration date. 

The premium paid for a put or call option purchased by an Index Fund is an asset of the Fund. The premium 
received for an option written by an Index Fund is recorded as a deferred credit. The value of an option purchased or written 
is marked to market daily and is valued at the closing price on the exchange on which it is traded or, if not traded on an 
exchange or no closing price is available, at the mean between the last bid and asked prices. 

The Index Funds may write covered straddles consisting of a combination of a call and a put written on the same 
underlying security. A straddle will be covered when sufficient assets are deposited to meet the Index Funds’ immediate 
obligations. The Index Funds may use the same liquid assets to cover both the call and put options where the exercise price of 
the call and put are the same, or the exercise price of the call is higher than that of the put. In such cases, the Index Funds will 
also segregate or “earmark” liquid assets equivalent to the amount, if any, by which the put is “in the money.” 

Risks Associated with Options on Securities and Indexes. There are several risks associated with transactions in 
options on securities and on indexes. For example, there are significant differences between the securities and options 
markets that could result in an imperfect correlation between these markets, causing a given transaction not to achieve its 
objectives. A decision as to whether, when and how to use options involves the exercise of skill and judgment, and even a 
well-conceived transaction may be unsuccessful to some degree because of market behavior or unexpected events. 

The writer of an option has no control over the time when it may be required to fulfill its obligation as a writer of the 
option. Once an option writer has received an exercise notice, it cannot effect a closing purchase transaction in order to 
terminate its obligation under the option and must deliver the underlying security at the exercise price. If a put or call option 
purchased by the Index Fund is not sold when it has remaining value, and if the market price of the underlying security 
remains equal to or greater than the exercise price (in the case of a put), or remains less than or equal to the exercise price (in 
the case of a call), the Fund will lose its entire investment in the option. Also, where a put or call option on a particular 
security is purchased to hedge against price movements in a related security, the price of the put or call option may move 
more or less than the price of the related security. 

There can be no assurance that a liquid market will exist when an Index Fund seeks to close out an option position. 
If an Index Fund were unable to close out an option that it had purchased on a security, it would have to exercise the option in 
order to realize any profit or the option may expire worthless. 

If trading were suspended in an option purchased by an Index Fund, the Fund would not be able to close out the 
option. If restrictions on exercise were imposed, the Index Fund might be unable to exercise an option it has purchased. 
Except to the extent that a call option on an index written by the Index Fund is covered by an option on the same index 
purchased by the Fund, movements in the index may result in a loss to the Fund; however, such losses may be mitigated by 
changes in the value of the Fund’s securities during the period the option was outstanding. 

To the extent that an Index Fund writes a call option on a security it holds in its portfolio and intends to use such 
security as the sole means of “covering” its obligation under the call option, the Fund has, in return for the premium on the 
option, given up the opportunity to profit from a price increase in the underlying security above the exercise price during the 
option period, but, as long as its obligation under such call option continues, has retained the risk of loss should the price of 
the underlying security decline.  If an Index Fund were unable to close out such a call option, the Fund would not be able to 
sell the underlying security unless the option expired without exercise.   

Futures Contracts and Options on Futures Contracts. A futures contract is an agreement between two parties to buy 
and sell a security for a set price on a future date. These contracts are traded on exchanges, so that, in most cases, either party 
can close out its position on the exchange for cash, without delivering the security. An option on a futures contract gives the 
holder of the option the right to buy or sell a position in a futures contract to the writer of the option, at a specified price and 
on or before a specified expiration date. 

Each Index Fund may invest in futures contracts and options thereon (“futures options”) with respect to, but not 
limited to, interest rates and security indexes.  

An interest rate or index futures contract provides for the future sale by one party and purchase by another party of a 
specified quantity of a financial instrument or the cash value of an index at a specified price and time. A futures contract on 
an index is an agreement pursuant to which two parties agree to take or make delivery of an amount of cash equal to the 
difference between the value of the index at the close of the last trading day of the contract and the price at which the index 
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contract was originally written. Although the value of an index might be a function of the value of certain specified securities, 
no physical delivery of these securities is made. A public market exists in futures contracts covering a number of indexes as 
well as financial instruments and foreign currencies, including: the S&P 500; the S&P Midcap 400; the Nikkei 225; the 
NYSE Composite; U.S. Treasury bonds; U.S. Treasury notes; GNMA Certificates; three-month U.S. Treasury bills; 90-day 
commercial paper; bank certificates of deposit; Eurodollar certificates of deposit; the Australian dollar; the Canadian dollar; 
the British pound; the Japanese yen; the Swiss franc; the Mexican peso; and certain multinational currencies, such as the 
euro. It is expected that other futures contracts will be developed and traded in the future.  

An Index Fund may purchase and write call and put futures options, as specified for that Fund in its Prospectus. 
Futures options possess many of the same characteristics as options on securities and indexes (discussed above). A futures 
option gives the holder the right, in return for the premium paid, to assume a long position (call) or short position (put) in a 
futures contract at a specified exercise price at any time during the period of the option. Upon exercise of a call option, the 
holder acquires a long position in the futures contract and the writer is assigned the opposite short position. In the case of a 
put option, the opposite is true. A call option is “in the money” if the value of the futures contract that is the subject of the 
option exceeds the exercise price. A put option is “in the money” if the exercise price exceeds the value of the futures 
contract that is the subject of the option. 

Pursuant to a claim for exemption filed with the Commodity Futures Trading Commission (“CFTC”) on behalf of 
the Funds, neither the Trust nor any of the individual Funds is deemed to be a “commodity pool” or “commodity pool 
operator” under the Commodity Exchange Act (“CEA”), and they are not subject to registration or regulation as such under 
the CEA.  PIMCO is not deemed to be a “commodity pool operator” with respect to its service as investment manager to the 
Funds. 

Limitations on Use of Futures and Futures Options. An Index Fund that may use futures and futures options will 
only enter into futures contracts and futures options which are standardized and traded on a U.S. or foreign exchange, board 
of trade, or similar entity, or quoted on an automated quotation system. 

When a purchase or sale of a futures contract is made by such Index Fund, the Fund is required to deposit with its 
custodian (or broker, if legally permitted) a specified amount of assets determined to be liquid by PIMCO in accordance with 
procedures established by the Board of Trustees (“initial margin”). The margin required for a futures contract is set by the 
exchange on which the contract is traded and may be modified during the term of the contract. Margin requirements on 
foreign exchanges may be different than U.S. exchanges. The initial margin is in the nature of a performance bond or good 
faith deposit on the futures contract which is returned to the Index Fund upon termination of the contract, assuming all 
contractual obligations have been satisfied. Each Index Fund expects to earn interest income on its initial margin deposits. A 
futures contract held by an Index Fund is valued daily at the official settlement price of the exchange on which it is traded. 
Each day an Index Fund pays or receives cash, called “variation margin,” equal to the daily change in value of the futures 
contract. This process is known as “marking to market.” Variation margin does not represent a borrowing or loan by an Index 
Fund but is instead a settlement between the Fund and the broker of the amount one would owe the other if the futures 
contract expired. In computing daily net asset value, each Index Fund will mark to market its open futures positions. 

An Index Fund is also required to deposit and maintain margin with respect to put and call options on futures 
contracts written by it. Such margin deposits will vary depending on the nature of the underlying futures contract (and the 
related initial margin requirements), the current market value of the option, and other futures positions held by the Index 
Fund. 

Although some futures contracts call for making or taking delivery of the underlying securities or commodities, 
generally these obligations are closed out prior to delivery by offsetting purchases or sales of matching futures contracts 
(same exchange, underlying security or index, and delivery month). Closing out a futures contract sale is effected by 
purchasing a futures contract for the same aggregate amount of the specific type of financial instrument with the same 
delivery date. If an offsetting purchase price is less than the original sale price, an Index Fund realizes a capital gain, or if it is 
more, a Fund realizes a capital loss. Conversely, if an offsetting sale price is more than the original purchase price, the Index 
Fund realizes a capital gain, or if it is less, the Fund realizes a capital loss. The transaction costs must also be included in 
these calculations. 

The Index Funds may write covered straddles consisting of a call and a put written on the same underlying futures 
contract. A straddle will be covered when sufficient assets are deposited to meet the Index Funds’ immediate obligations. An 
Index Fund may use the same liquid assets to cover both the call and put options where the exercise price of the call and put 
are the same, or the exercise price of the call is higher than that of the put. In such cases, the Index Funds will also segregate 
or “earmark” liquid assets equivalent to the amount, if any, by which the put is “in the money.” 
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When purchasing a futures contract, an Index Fund will maintain with its custodian (and mark-to-market on a daily 
basis) assets determined to be liquid by PIMCO in accordance with procedures established by the Board of Trustees, that, 
when added to the amounts deposited with a futures commission merchant as margin, are equal to the market value of the 
futures contract. Alternatively, an Index Fund may “cover” its position by purchasing a put option on the same futures 
contract with a strike price as high or higher than the price of the contract held by the Fund. 

When selling a futures contract, the Index Fund will maintain with its custodian (and mark-to-market on a daily 
basis) assets determined to be liquid by PIMCO in accordance with procedures established by the Board of Trustees, that are 
equal to the market value of the futures contract. Alternatively, the Index Fund may “cover” its position by owning the 
instruments underlying the futures contract (or, in the case of an index futures contract, a portfolio with a volatility 
substantially similar to that of the index on which the futures contract is based), or by holding a call option permitting the 
Index Fund to purchase the same futures contract at a price no higher than the price of the contract written by the Fund (or at 
a higher price if the difference is maintained in liquid assets with the Trust’s custodian). 

With respect to futures contracts that are not legally required to “cash settle,” an Index Fund may cover the open 
position by setting aside or “earmarking” liquid assets in an amount equal to the market value of the futures contract.  With 
respect to futures that are required to “cash settle,” however, an Index Fund is permitted to set aside or “earmark” liquid 
assets in an amount equal to the Fund’s daily marked to market (net) obligation, if any, (in other words, the Fund’s daily net 
liability, if any) rather than the market value of the futures contract.  By setting aside or “earmarking” assets equal to only its 
net obligation under cash-settled futures, an Index Fund will have the ability to utilize these contracts to a greater extent than 
if the Fund were required to segregate or “earmark” assets equal to the full market value of the futures contract. 

When selling a call option on a futures contract, an Index Fund will maintain with its custodian (and mark-to-market 
on a daily basis) assets determined to be liquid by PIMCO in accordance with procedures established by the Board of 
Trustees, that, when added to the amounts deposited with a futures commission merchant as margin, equal the total market 
value of the futures contract underlying the call option. Alternatively, the Index Fund may cover its position by entering into 
a long position in the same futures contract at a price no higher than the strike price of the call option, by owning the 
instruments underlying the futures contract, or by holding a separate call option permitting the Fund to purchase the same 
futures contract at a price not higher than the strike price of the call option sold by the Fund. 

When selling a put option on a futures contract, an Index Fund will maintain with its custodian (and mark-to-market 
on a daily basis) assets determined to be liquid by PIMCO in accordance with procedures established by the Board of 
Trustees, that equal the purchase price of the futures contract, less any margin on deposit. Alternatively, the Index Fund may 
cover the position either by entering into a short position in the same futures contract, or by owning a separate put option 
permitting it to sell the same futures contract so long as the strike price of the purchased put option is the same or higher than 
the strike price of the put option sold by the Fund. 

To the extent that securities with maturities greater than one year are used to segregate or “earmark” assets to cover 
an Index Fund’s obligations under futures contracts and related options, such use will not eliminate the risk of a form of 
leverage, which may tend to exaggerate the effect on net asset value of any increase or decrease in the market value of a 
Fund’s portfolio, and may require liquidation of portfolio positions when it is not advantageous to do so. 

The requirements for qualification as a regulated investment company also may limit the extent to which an Index 
Fund may enter into futures, futures options and forward contracts. See “Taxation.” 

Risks Associated with Futures and Futures Options. There are several risks associated with the use of futures 
contracts and futures options as hedging techniques. A purchase or sale of a futures contract may result in losses in excess of 
the amount invested in the futures contract. There can be no guarantee that there will be a correlation between price 
movements in the hedging vehicle and in the Index Fund securities being hedged. In addition, there are significant differences 
between the securities and futures markets that could result in an imperfect correlation between the markets, causing a given 
hedge not to achieve its objectives. The degree of imperfection of correlation depends on circumstances such as variations in 
speculative market demand for futures and futures options on securities, including technical influences in futures trading and 
futures options, and differences between the financial instruments being hedged and the instruments underlying the standard 
contracts available for trading in such respects as interest rate levels, maturities, and creditworthiness of issuers. A decision 
as to whether, when and how to hedge involves the exercise of skill and judgment, and even a well-conceived hedge may be 
unsuccessful to some degree because of market behavior or unexpected interest rate trends. 

Futures contracts on U.S. Government securities historically have reacted to an increase or decrease in interest rates 
in a manner similar to that in which the underlying U.S. Government securities reacted. To the extent, however, that an Index 
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Fund enters into such futures contracts, the value of such futures will not vary in direct proportion to the value of such Fund’s 
holdings of U.S. Government securities. Thus, the anticipated spread between the price of the futures contract and the hedged 
security may be distorted due to differences in the nature of the markets. The spread also may be distorted by differences in 
initial and variation margin requirements, the liquidity of such markets and the participation of speculators in such markets. 

Futures exchanges may limit the amount of fluctuation permitted in certain futures contract prices during a single 
trading day. The daily limit establishes the maximum amount that the price of a futures contract may vary either up or down 
from the previous day’s settlement price at the end of the current trading session. Once the daily limit has been reached in a 
futures contract subject to the limit, no more trades may be made on that day at a price beyond that limit. The daily limit 
governs only price movements during a particular trading day and therefore does not limit potential losses because the limit 
may work to prevent the liquidation of unfavorable positions. For example, futures prices have occasionally moved to the 
daily limit for several consecutive trading days with little or no trading, thereby preventing prompt liquidation of positions 
and subjecting some holders of futures contracts to substantial losses. 

There can be no assurance that a liquid market will exist at a time when an Index Fund seeks to close out a futures or 
a futures option position, and that Fund would remain obligated to meet margin requirements until the position is closed. In 
addition, many of the contracts discussed above are relatively new instruments without a significant trading history. As a 
result, there can be no assurance that an active secondary market will develop or continue to exist. 

Additional Risks of Options on Securities, Futures Contracts, Options on Futures Contracts. Options on securities, 
futures contracts and options on futures contracts may be traded on foreign exchanges. Such transactions may not be 
regulated as effectively as similar transactions in the United States; may not involve a clearing mechanism and related 
guarantees, and are subject to the risk of governmental actions affecting trading in, or the prices of, foreign securities.  The 
value of such positions also could be adversely affected by (i) other complex foreign political, legal and economic factors, (ii) 
lesser availability than in the United States of data on which to make trading decisions, (iii) delays in the Trust’s ability to act 
upon economic events occurring in foreign markets during non-business hours in the United States, (iv) the imposition of 
different exercise and settlement terms and procedures and margin requirements than in the United States, and (v) lesser 
trading volume. 

Swap Agreements and Options on Swap Agreements. Each Index Fund may engage in swap transactions, including, 
but not limited to, swap agreements on interest rates or security indexes and specific securities. An Index Fund also may enter 
into options on swap agreements (“swap options”). 

An Index Fund may enter into swap transactions for any legal purpose consistent with its investment objectives and 
policies, such as for the purpose of attempting to obtain or preserve a particular return or spread at a lower cost than obtaining 
a return or spread through purchases and/or sales of instruments in other markets, as a duration management technique, to 
protect against any increase in the price of securities a Fund anticipates purchasing at a later date, or to gain exposure to 
certain markets in the most economical way possible. 

Swap agreements are two party contracts entered into primarily by institutional investors for periods ranging from a 
few weeks to more than one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials 
in rates of return) earned or realized on particular predetermined investments or instruments, which may be adjusted for an 
interest factor. The gross returns to be exchanged or “swapped” between the parties are generally calculated with respect to a 
“notional amount,” i.e., the return on or increase in value of a particular dollar amount invested at a particular interest rate or 
in a “basket” of securities representing a particular index. A “quanto” or “differential” swap combines both an interest rate 
and a currency transaction. Other forms of swap agreements include interest rate caps, under which, in return for a premium, 
one party agrees to make payments to the other to the extent that interest rates exceed a specified rate, or “cap”; interest rate 
floors, under which, in return for a premium, one party agrees to make payments to the other to the extent that interest rates 
fall below a specified rate, or “floor”; and interest rate collars, under which a party sells a cap and purchases a floor or vice 
versa in an attempt to protect itself against interest rate movements exceeding given minimum or maximum levels.  

An Index Fund also may enter into swap options.  A swap option is a contract that gives a counterparty the right (but 
not the obligation) in return for payment of a premium, to enter into a new swap agreement or to shorten, extend, cancel or 
otherwise modify an existing swap agreement, at some designated future time on specified terms. Each Index Fund may write 
(sell) and purchase put and call swap options. 

Depending on the terms of the particular option agreement, an Index Fund will generally incur a greater degree of 
risk when it writes a swap option than it will incur when it purchases a swap option. When an Index Fund purchases a swap 
option, it risks losing only the amount of the premium it has paid should it decide to let the option expire unexercised. 



 

22 

However, when an Index Fund writes a swap option, upon exercise of the option the Fund will become obligated according to 
the terms of the underlying agreement. 

Most other types of swap agreements entered into by the Index Funds would calculate the obligations of the parties 
to the agreement on a “net basis.” Consequently, an Index Fund’s current obligations (or rights) under a swap agreement will 
generally be equal only to the net amount to be paid or received under the agreement based on the relative values of the 
positions held by each party to the agreement (the “net amount”). An Index Fund’s current obligations under a swap 
agreement will be accrued daily (offset against any amounts owed to the Fund) and any accrued but unpaid net amounts owed 
to a swap counterparty will be covered by the segregation or “earmarking” of assets determined to be liquid by PIMCO in 
accordance with procedures established by the Board of Trustees, to avoid any potential leveraging of a Fund’s portfolio. 
Obligations under swap agreements so covered will not be construed to be “senior securities” for purposes of the Index 
Fund’s investment restriction concerning senior securities.  

Whether an Index Fund’s use of swap agreements or swap options will be successful in furthering its investment 
objective will depend on PIMCO’s ability to predict correctly whether certain types of investments are likely to produce 
greater returns than other investments. Moreover, an Index Fund bears the risk of loss of the amount expected to be received 
under a swap agreement in the event of the default or bankruptcy of a swap agreement counterparty. The Index Funds will 
enter into swap agreements only with counterparties that meet certain standards of creditworthiness. Certain restrictions 
imposed on the Funds by the Internal Revenue Code may limit the Index Funds’ ability to use swap agreements. The swaps 
market is largely unregulated. It is possible that developments in the swaps market, including potential government 
regulation, could adversely affect an Index Fund’s ability to terminate existing swap agreements or to realize amounts to be 
received under such agreements. 

Swaps are highly specialized instruments that require investment techniques, risk analyses, and tax planning 
different from those associated with traditional investments. The use of a swap requires an understanding not only of the 
referenced asset, reference rate, or index but also of the swap itself, without the benefit of observing the performance of the 
swap under all possible market conditions. Because they are two party contracts that may be subject to contractual 
restrictions on transferability and termination and because they may have terms of greater than seven days, swap agreements 
may be considered to be illiquid and subject to an Index Fund's limitation on investments in illiquid securities.  However, the 
Trust has adopted procedures pursuant to which PIMCO may determine swaps (including swap options) to be liquid under 
certain circumstances. To the extent that a swap is not liquid, it may not be possible to initiate a transaction or liquidate a 
position at an advantageous time or price, which may result in significant losses. 

Like most other investments, swap agreements are subject to the risk that the market value of the instrument will 
change in a way detrimental to an Index Fund's interest. An Index Fund bears the risk that PIMCO will not accurately 
forecast future market trends or the values of assets, reference rates, indexes, or other economic factors in establishing swap 
positions for the Fund. If PIMCO attempts to use a swap as a hedge against, or as a substitute for, a portfolio investment, the 
Index Fund will be exposed to the risk that the swap will have or will develop imperfect or no correlation with the portfolio 
investment. This could cause substantial losses for the Index Fund. While hedging strategies involving swap instruments can 
reduce the risk of loss, they can also reduce the opportunity for gain or even result in losses by offsetting favorable price 
movements in other Index Fund investments. Many swaps are complex and often valued subjectively.  

Certain swap agreements are exempt from most provisions of the CEA and, therefore, are not regulated as futures or 
commodity option transactions under the CEA, pursuant to regulations approved by the CFTC. To qualify for this exemption, 
a swap agreement must be entered into by “eligible participants,” which includes the following, provided the participants’ 
total assets exceed established levels: a bank or trust company, savings association or credit union, insurance company, 
investment company subject to regulation under the 1940 Act, commodity pool, corporation, partnership, proprietorship, 
organization, trust or other entity, employee benefit plan, governmental entity, broker-dealer, futures commission merchant, 
natural person, or regulated foreign person. To be eligible, natural persons and most other entities must have total assets 
exceeding $10 million; commodity pools and employee benefit plans must have assets exceeding $5 million. In addition, an 
eligible swap transaction must meet three conditions. First, the swap agreement may not be part of a fungible class of 
agreements that are standardized as to their material economic terms. Second, the creditworthiness of parties with actual or 
potential obligations under the swap agreement must be a material consideration in entering into or determining the terms of 
the swap agreement, including pricing, cost or credit enhancement terms. Third, swap agreements may not be entered into 
and traded on or through a multilateral transaction execution facility. 

This exemption is not exclusive, and participants may continue to rely on existing exclusions for swaps, such as the 
Policy Statement issued in July 1989 which recognized a safe harbor for swap transactions from regulation as futures or 
commodity option transactions under the CEA or its regulations. The Policy Statement applies to swap transactions settled in 
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cash that (1) have individually tailored terms, (2) lack exchange-style offset and the use of a clearing organization or margin 
system, (3) are undertaken in conjunction with a line of business, and (4) are not marketed to the public. 

Correlation Risk for Certain Index Funds.  In certain cases, the value of derivatives may not correlate perfectly, or at 
all, with the value of the assets, reference rates or indexes they are designed to closely track.  There are a number of factors 
which may prevent a fund, or derivatives or other strategies used by a fund, from achieving desired correlation with an index.  
These may include, but are not limited to: (i) the impact of fund fee, expenses and transaction costs, including borrowing and 
brokerage costs/bid-ask spreads, which are not reflected in index returns; (ii) differences in the timing of daily calculations of 
the value of an index and the timing of the valuation of derivatives, securities and other assets held by a fund and the 
determination of the net asset value of fund shares; (iii) disruptions or illiquidity in the markets for derivative instruments or 
securities in which a fund invests; (iv) a fund having exposure to or holding less than all of the securities in the underlying 
index and/or having exposure to or holding securities not included in the underlying index; (v) large or unexpected 
movements of assets into and out of a fund (due to share purchases or redemptions, for example), potentially resulting in the 
fund being over- or under-exposed to the index; (vi) the impact of accounting standards or changes thereto; (vii) changes to 
the applicable index that are not disseminated in advance; and (viii) a possible need to conform a fund’s portfolio holdings to 
comply with investment restrictions or policies or regulatory or tax law requirements. 

Risk of Potential Government Regulation of Derivatives.  It is possible that government regulation of various types 
of derivative instruments, including futures and swap agreements, may limit or prevent an Index Fund from using such 
instruments as a part of its investment strategy, and could ultimately prevent an Index Fund from being able to achieve its 
investment objective.  While no current regulatory or legislative activity is anticipated to have a direct, immediate effect upon 
the Index Funds, it is not possible to predict the course of future legislation or regulation in this area.  It is possible that if 
certain proposed measures were to become law, they could potentially limit the ability of an Index Fund to use certain 
instruments as a part of its investment strategy.  Limits or restrictions applicable to the counterparties with which the Index 
Funds engage in derivative transactions could also prevent the Funds from using certain instruments. 

Delayed Funding Loans and Revolving Credit Facilities 

The Enhanced Short Maturity Strategy Fund may enter into, or acquire participations in, delayed funding loans and 
revolving credit facilities.  Delayed funding loans and revolving credit facilities are borrowing arrangements in which the 
lender agrees to make loans up to a maximum amount upon demand by the borrower during a specified term.  A revolving 
credit facility differs from a delayed funding loan in that as the borrower repays the loan, an amount equal to the repayment 
may be borrowed again during the term of the revolving credit facility.  Delayed funding loans and revolving credit facilities 
usually provide for floating or variable rates of interest.  These commitments may have the effect of requiring a Fund to 
increase its investment in a company at a time when it might not otherwise decide to do so (including at a time when the 
company’s financial condition makes it unlikely that such amounts will be repaid).  To the extent that a Fund is committed to 
advance additional funds, it will at all times segregate or “earmark” assets, determined to be liquid by PIMCO in accordance 
with procedures established by the Board of Trustees, in an amount sufficient to meet such commitments. 

The Enhanced Short Maturity Strategy Fund may invest in delayed funding loans and revolving credit facilities with 
credit quality comparable to that of issuers of its securities investments.  Delayed funding loans and revolving credit facilities 
may be subject to restrictions on transfer, and only limited opportunities may exist to resell such instruments.  As a result, a 
Fund may be unable to sell such investments at an opportune time or may have to resell them at less than fair market value.  
The Enhanced Short Maturity Strategy Fund currently intends to treat delayed funding loans and revolving credit facilities for 
which there is no readily available market as illiquid for purposes of the Fund’s limitation on illiquid investments.  Delayed 
funding loans and revolving credit facilities are considered to be debt obligations for purposes of the Trust’s investment 
restriction relating to the lending of funds or assets by a Fund. 

When-Issued, Delayed Delivery and Forward Commitment Transactions 

Each of the Funds may purchase or sell securities on a when-issued, delayed delivery, or forward commitment basis. 
When such purchases or sales are outstanding, the Fund will segregate or “earmark” until the settlement date assets 
determined to be liquid by PIMCO in accordance with procedures established by the Board of Trustees or otherwise cover its 
position in an amount sufficient to meet the Fund’s obligation. Typically, no income accrues on securities a Fund has 
committed to purchase prior to the time delivery of the securities is made, although a Fund may earn income on securities it 
has segregated or “earmarked.” 

When purchasing a security on a when-issued, delayed delivery, or forward commitment basis, the Fund assumes 
the rights and risks of ownership of the security, including the risk of price and yield fluctuations, and takes such fluctuations 
into account when determining its net asset value. Because the Fund is not required to pay for the security until the delivery 
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date, these risks are in addition to the risks associated with the Fund’s other investments. If the other party to a transaction 
fails to deliver the securities, the Fund could miss a favorable price or yield opportunity. If the Fund remains substantially 
fully invested at a time when when-issued, delayed delivery, or forward commitment purchases are outstanding, the 
purchases may result in a form of leverage.  

When a Fund has sold a security on a when-issued, delayed delivery, or forward commitment basis, the Fund does 
not participate in future gains or losses with respect to the security. If the other party to a transaction fails to pay for the 
securities, the Fund could suffer a loss.  A Fund may dispose of or renegotiate a transaction after it is entered into, and may 
purchase or sell when-issued, delayed delivery or forward commitment securities before the settlement date, which may 
result in a gain or loss. There is no percentage limitation on the extent to which the Funds may purchase or sell securities on a 
when-issued, delayed delivery, or forward commitment basis.  

Illiquid Securities 

The Funds may invest up to 15% of their net assets in illiquid securities. The term “illiquid securities” for this 
purpose means securities that cannot be disposed of within seven days in the ordinary course of business at approximately the 
amount at which a Fund has valued the securities. Illiquid securities are considered to include, among other things, written 
over-the-counter options, securities or other liquid assets being used as cover for such options, repurchase agreements with 
maturities in excess of seven days, certain loan participation interests, fixed time deposits which are not subject to 
prepayment or provide for withdrawal penalties upon prepayment (other than overnight deposits), and other securities whose 
disposition is restricted under the federal securities laws (other than securities issued pursuant to Rule 144A under the 1933 
Act and certain commercial paper that PIMCO has determined to be liquid under procedures approved by the Board of 
Trustees). 

Illiquid securities may include privately placed securities, which are sold directly to a small number of investors, 
usually institutions.  Unlike public offerings, such securities are not registered under the federal securities laws.  Although 
certain of these securities may be readily sold, others may be illiquid, and their sale may involve substantial delays and 
additional costs. 

Loans of Portfolio Securities 

For the purpose of achieving income, each Fund may lend its portfolio securities to brokers, dealers, and other 
financial institutions, provided: (i) the loan is secured continuously by collateral consisting of U.S. Government securities, 
cash or cash equivalents (negotiable certificates of deposits, bankers’ acceptances or letters of credit) maintained on a daily 
mark-to-market basis in an amount at least equal to 102% of the market value (plus accrued interest) of the securities loaned 
or 105% of the market value (plus accrued interest) of the securities loaned if the borrowed securities are principally cleared 
and settled outside the U.S.; (ii) the Fund may at any time call the loan and obtain the return of the securities loaned; (iii) the 
Fund will receive any interest or dividends paid on the loaned securities; and (iv) the aggregate market value of securities 
loaned will not at any time exceed 33 1/3% of the total assets of the Fund. Each Fund’s performance will continue to reflect 
the receipt of either interest through investment of cash collateral by the Fund in permissible investments, or a fee, if the 
collateral is U.S. Government securities. Securities lending involves the risk of loss of rights in the collateral or delay in 
recovery of the collateral should the borrower fail to return the securities loaned or become insolvent. The Funds may pay 
lending fees to the party arranging the loan. Cash collateral received by a Fund in securities lending transactions may be 
invested in short-term liquid Fixed Income Instruments or in money market or short-term mutual funds, or similar investment 
vehicles, including affiliated money market or short-term mutual funds. A Fund bears the risk of such investments. 

Investment Companies 

The Funds may invest in the securities of other investment companies (including money market funds) to the extent 
allowed by law. Under Section 12(d)(1)(A) of the 1940 Act, each Fund's investment in other investment companies is limited 
to, subject to certain exceptions, (i) 3% of the total outstanding voting stock of any one investment company, (ii) 5% of the 
Fund's total assets with respect to any one investment company, and (iii) 10% of the Fund's total assets with respect to 
investment companies in the aggregate. To the extent allowed by law or regulation, each Fund may invest its assets in 
securities of investment companies that are money market funds, including those advised by PIMCO or otherwise affiliated 
with PIMCO, in excess of the limits discussed above. Other investment companies in which a Fund invests can be expected 
to incur fees and expenses for operations, such as advisory fees and supervisory and administrative fees, that would be in 
addition to those fees and expenses incurred by the Fund. 
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As certain affiliated funds of funds may invest in a Fund beyond the limits discussed above, the Funds may not 
acquire securities of other registered open-end investment companies in reliance on Sections 12(d)(1)(F) or 12(d)(1)(G) of 
the 1940 Act. 

Government Intervention in Financial Markets 

Recent instability in the financial markets has led the U.S. Government to take a number of unprecedented actions 
designed to support certain financial institutions and segments of the financial markets that have experienced extreme 
volatility, and in some cases a lack of liquidity. Federal, state, and other governments, their regulatory agencies, or self 
regulatory organizations may take actions that affect the regulation of the instruments in which the Funds invest, or the 
issuers of such instruments, in ways that are unforeseeable.  Legislation or regulation may also change the way in which the 
Funds themselves are regulated.  Such legislation or regulation could limit or preclude a Fund's ability to achieve its 
investment objective.  

Governments or their agencies may also acquire distressed assets from financial institutions and acquire ownership 
interests in those institutions.  The implications of government ownership and disposition of these assets are unclear, and 
such a program may have positive or negative effects on the liquidity, valuation and performance of the Funds’ portfolio 
holdings and/or on the market price at which the Funds’ shares trade.  Furthermore, volatile financial markets can expose the 
Funds to greater market and liquidity risk and potential difficulty in valuing portfolio instruments held by the Funds.  The 
Funds have established procedures to assess the liquidity of portfolio holdings and to value instruments for which market 
prices may not be readily available.  PIMCO will monitor developments and seek to manage the Funds in a manner 
consistent with achieving each Fund's investment objective, but there can be no assurance that it will be successful in doing 
so. 

INVESTMENT RESTRICTIONS 

Fundamental Investment Restrictions 

The investment restrictions set forth below are fundamental policies of each Fund and may not be changed with 
respect to a Fund without shareholder approval by vote of a majority of the outstanding shares of that Fund. 

(1) A Fund may not concentrate its investments in a particular industry, as that term is used in the 1940 Act, and as 
interpreted, modified, or otherwise permitted by regulatory authority having jurisdiction from time to time, except that 
an Index Fund will concentrate to approximately the same extent that its Underlying Index concentrates in the 
securities of such particular industry or group of industries. 

(2) A Fund may not, with respect to 75% of the Fund’s total assets, purchase the securities of any issuer, except securities 
issued or guaranteed by the U.S. government or any of its agencies or instrumentalities, if, as a result (i) more than 5% 
of the Fund’s total assets would be invested in the securities of that issuer, or (ii) the Fund would hold more than 10% 
of the outstanding voting securities of that issuer. For the purpose of this restriction, each state and each separate 
political subdivision, agency, authority or instrumentality of such state, each multi-state agency or authority, and each 
guarantor, if any, are treated as separate issuers of Municipal Bonds. 

(3) A Fund may not purchase or sell real estate, although it may purchase securities secured by real estate or interests 
therein, or securities issued by companies which invest in real estate, or interests therein. 

(4) A Fund may not purchase or sell commodities or commodities contracts or oil, gas or mineral programs. This 
restriction shall not prohibit a Fund, subject to restrictions described in the Prospectuses and elsewhere in this 
Statement of Additional Information, from purchasing, selling or entering into futures contracts, options on futures 
contracts, foreign currency forward contracts, foreign currency options, hybrid instruments, or any interest rate or 
securities-related or foreign currency-related hedging instrument, including swap agreements and other derivative 
instruments, subject to compliance with any applicable provisions of the federal securities or commodities laws. 

(5) A Fund may borrow money or issue any senior security, only as permitted under the 1940 Act, as amended, and as 
interpreted, modified, or otherwise permitted by regulatory authority having jurisdiction, from time to time. 

(6) A Fund may make loans, only as permitted under the 1940 Act, as amended, and as interpreted, modified, or otherwise 
permitted by regulatory authority having jurisdiction, from time to time. 
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(7) A Fund may not act as an underwriter of securities of other issuers, except to the extent that in connection with the 
disposition of portfolio securities, it may be deemed to be an underwriter under the federal securities laws. 

(8) Notwithstanding any other fundamental investment policy or limitation, it is a fundamental policy of each Fund that it 
may pursue its investment objective by investing in one or more underlying investment companies or vehicles that have 
substantially similar investment objectives, policies and limitations as the Fund. 

(9) The Intermediate Municipal Bond Strategy and Short Term Municipal Bond Strategy Funds will invest, under normal 
circumstances, at least 80% of their assets in investments the income of which is exempt from federal income tax. 

 

Non-Fundamental Investment Restrictions 

Each Fund’s investment objective, as set forth in the Prospectuses under the heading “Principal Investments and 
Strategies,” is non-fundamental and may be changed by the Trust’s Board of Trustees without shareholder approval.  Each 
Fund is also subject to the following non-fundamental restrictions and policies (which may be changed by the Trust’s Board 
of Trustees without shareholder approval) relating to the investment of its assets and activities. 

(A) A Fund may not invest more than 15% of its net assets taken at market value at the time of the investment in “illiquid 
securities,” which are defined to include securities subject to legal or contractual restrictions on resale (which may 
include private placements), repurchase agreements maturing in more than seven days, certain loan participation 
interests, fixed time deposits which are not subject to prepayment or provide for withdrawal penalties upon prepayment 
(other than overnight deposits), certain options traded over the counter that a Fund has purchased, securities or other 
liquid assets being used to cover such options a Fund has written, securities for which market quotations are not readily 
available, or other securities which legally or in PIMCO’s opinion may be deemed illiquid (other than securities issued 
pursuant to Rule 144A under the 1933 Act and certain commercial paper that PIMCO has determined to be liquid 
under procedures approved by the Board of Trustees). 

(B) A Fund may not purchase securities on margin, except for use of short-term credit necessary for clearance of purchases 
and sales of portfolio securities, but it may make margin deposits in connection with covered transactions in options, 
futures, options on futures and short positions. For purposes of this restriction, the posting of margin deposits or other 
forms of collateral in connection with swap agreements is not considered purchasing securities on margin. 

(C) A Fund may not maintain a short position, or purchase, write or sell puts, calls, straddles, spreads or combinations 
thereof, except on such conditions as may be set forth in the Prospectuses and in this Statement of Additional 
Information. 

(D) In addition, the Trust has adopted the following non-fundamental investment policies that may be changed provided 
shareholders are given advance notice:   

 (1) Each Index Fund will invest, under normal circumstances, at least 80% of its total assets (exclusive of collateral 
held from securities lending) in the component securities of that Fund’s Underlying Index. 

(2) The Government Limited Maturity Strategy Fund will invest, under normal circumstances, at least 80% of its 
assets in U.S. government securities.  

For purposes of Non-Fundamental Investment Restriction (D)(2), the term “assets,” as defined in Rule 35d-1 under 
the 1940 Act, means net assets plus the amount of any borrowings for investment purposes. In addition, for purposes of Non-
Fundamental Investment Restriction (D)(2), investments may be represented by forwards.  Further, for purposes of Non-
Fundamental Investment Restriction (D)(2), a Fund may “look through” a repurchase agreement to the collateral underlying 
the agreement (typically, government securities), and apply the repurchase agreement toward the 80% investment 
requirement based on the type of securities comprising its collateral.  

Under the 1940 Act, a “senior security” does not include any promissory note or evidence of indebtedness where 
such loan is for temporary purposes only and in an amount not exceeding 5% of the value of the total assets of the issuer at 
the time the loan is made. A loan is presumed to be for temporary purposes if it is repaid within sixty days and is not 
extended or renewed. To the extent that borrowings for temporary administrative purposes exceed 5% of the total assets of a 
Fund, such excess shall be subject to the 300% asset coverage requirement. 
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To the extent a Fund covers its commitment under a reverse repurchase agreement (or economically similar 
transaction) by the segregating or “earmarking” of assets determined to be liquid in accordance with procedures adopted by 
the Board of Trustees, equal in value to the amount of the Fund’s commitment to repurchase, such an agreement will not be 
considered a “senior security” by the Fund and therefore will not be subject to the 300% asset coverage requirement 
otherwise applicable to borrowings by the Fund. 

The staff of the SEC has taken the position that purchased over-the-counter (“OTC”) options and the assets used as 
cover for written OTC options are illiquid securities. Therefore, the Index Funds have adopted an investment policy pursuant 
to which a Fund will not purchase or sell OTC options if, as a result of such transactions, the sum of: 1) the market value of 
OTC options currently outstanding which are held by the Fund, 2) the market value of the underlying securities covered by 
OTC call options currently outstanding which were sold by the Fund and 3) margin deposits on the Fund’s existing OTC 
options on futures contracts, exceeds 15% of the net assets of the Fund, taken at market value, together with all other assets 
of the Fund which are illiquid or are otherwise not readily marketable. However, if an OTC option is sold by the Index Fund 
to a primary U.S. Government securities dealer recognized by the Federal Reserve Bank of New York and if the Fund has the 
unconditional contractual right to repurchase such OTC option from the dealer at a predetermined price, then the Fund will 
treat as illiquid such amount of the underlying securities equal to the repurchase price less the amount by which the option is 
“in-the-money” (i.e., current market value of the underlying securities minus the option’s strike price). The repurchase price 
with the primary dealers is typically a formula price which is generally based on a multiple of the premium received for the 
option, plus the amount by which the option is “in-the-money.” This policy is not a fundamental policy of the Index Funds 
and may be amended by the Board of Trustees without the approval of shareholders. However, the Index Funds will not 
change or modify this policy prior to the change or modification by the SEC staff of its position. 

For purposes of applying the Funds’ investment policies and restrictions (as stated in the Prospectuses and this 
Statement of Additional Information) swap agreements are generally valued by the Index Funds at market value. The manner 
in which certain securities or other instruments are valued by the Funds for purposes of applying investment policies and 
restrictions may differ from the manner in which those investments are valued by other types of investors. 

The Funds interpret their policy with respect to concentration in a particular industry under Fundamental Investment 
Restriction 1, above, to apply to direct investments in the securities of issuers in a particular industry, as defined by the Trust. 
For purposes of this restriction, a foreign government is considered to be an industry. Currency positions are not considered 
to be an investment in a foreign government for industry concentration purposes. Mortgage-backed securities that are issued 
or guaranteed by the U.S. Government, its agencies or instrumentalities are not subject to the Funds’ industry concentration 
restrictions, by virtue of the exclusion from that test available to all U.S. Government securities. Similarly, Municipal Bonds 
issued by states, municipalities and other political subdivisions, agencies, authorities and instrumentalities of states and multi-
state agencies and authorities are not subject to the Funds’ industry concentration restrictions. In the case of privately issued 
mortgage-related securities, or any asset-backed securities, the Trust takes the position that such securities do not represent 
interests in any particular “industry” or group of industries.   

An Index Fund may invest in certain derivative instruments which, while representing a relatively small amount of 
the Fund’s net assets, provide a greater amount of economic exposure to a particular industry. To the extent that an Index 
Fund obtains economic exposure to a particular industry in this manner, it may be subject to similar risks of concentration in 
that industry as if it had invested in the securities of issuers in that industry directly. 

The Funds interpret their policies with respect to borrowing and lending to permit such activities as may be lawful 
for the Funds, to the full extent permitted by the 1940 Act or by exemption from the provisions therefrom pursuant to 
exemptive order of the SEC. Pursuant to an exemptive order issued by the SEC on November 19, 2001, the Funds may invest 
daily cash balances of the Funds in shares of affiliated money market and/or short-term bond funds, and such affiliated 
money market and/or short-term bond funds may use daily excess cash balances of the money market and/or short-term bond 
funds in inter-fund lending transactions with the Funds and certain other affiliated funds for temporary cash management 
purposes. The interest paid by a Fund in such an arrangement will be less than that otherwise payable for an overnight loan, 
and will be in excess of the overnight rate the money market and/or short-term bond funds could otherwise earn as lender in 
such a transaction. 

Unless otherwise indicated, all limitations applicable to Fund investments (as stated above and elsewhere in this 
Statement of Additional Information or in the Prospectuses) apply only at the time a transaction is entered into. Any 
subsequent change in a rating assigned by any rating service to a security (or, if unrated, deemed to be of comparable 
quality), or change in the percentage of Fund assets invested in certain securities or other instruments, or change in the 
average duration of a Fund’s investment portfolio, resulting from market fluctuations or other changes in a Fund’s total assets 
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will not require a Fund to dispose of an investment.  In the event that ratings services assign different ratings to the same 
security, PIMCO will use the highest rating as the credit rating for that security. 

From time to time, a Fund may voluntarily participate in actions (for example, rights offerings, conversion 
privileges, exchange offers, credit event settlements, etc.) where the issuer or counterparty offers securities or instruments to 
holders or counterparties, such as a Fund, and the acquisition is determined to be beneficial to Fund shareholders (“Voluntary 
Action”).  Notwithstanding any percentage investment limitation listed under this “Investment Restrictions” section or any 
percentage investment limitation of the 1940 Act or rules thereunder, if a Fund has the opportunity to acquire a permitted 
security or instrument through a Voluntary Action, and the Fund will exceed a percentage investment limitation following the 
acquisition, it will not constitute a violation if, prior to the receipt of the securities or instruments and after announcement of 
the offering, the Fund sells an offsetting amount of assets that are subject to the investment limitation in question at least 
equal to the value of the securities or instruments to be acquired. 

Unless otherwise indicated, all percentage limitations on Fund investments (as stated throughout this Statement of 
Additional Information or in the Prospectuses) that are not (i) specifically included in this “Investment Restrictions” section 
or (ii) imposed by the 1940 Act, rules thereunder, the Internal Revenue Code or related regulations (the “Elective Investment 
Restrictions”), will apply only at the time a transaction is entered into unless the transaction is a Voluntary Action.  The 
percentage limitations and absolute prohibitions with respect to Elective Investment Restrictions are not applicable to a 
Fund’s acquisition of securities or instruments through a Voluntary Action.   

The Funds have investment policies, limitations, or practices that are applicable “normally” or under “normal 
circumstances” or “normal market conditions” (as stated above and elsewhere in this Statement of Additional Information or 
in the Prospectuses).  Pursuant to the discretion of PIMCO, these investment policies, limitations, or practices may not apply 
during periods of abnormal purchase or redemption activity or during periods of unusual or adverse market, economic, 
political or other conditions.  Such market, economic or political conditions may include periods of abnormal or heightened 
market volatility, strained credit and/or liquidity conditions, or increased governmental intervention in the markets or 
industries.   During such periods, a Fund may not invest according to its principal investment strategies or in the manner in 
which its name may suggest, and may be subject to different and/or heightened risks.  It is possible that such unusual or 
adverse conditions may continue for extended periods of time. 

UNDERLYING INDEXES FOR INDEX FUNDS 

Each Index Fund tracks a particular bond market index compiled by Merrill Lynch, Pierce, Fenner & Smith 
Incorporated (“BofA Merrill Lynch”), which is not affiliated with the Trust, PIMCO, Allianz Global Investors Distributors 
LLC, or their affiliates. PIMCO has entered into a license agreement with BofA Merrill Lynch to use the Underlying Indexes. 
The license agreement allows the Trust to use the Underlying Indexes at no charge to the Trust. See the Prospectuses for 
additional disclaimers relating to the Underlying Indexes. 

General Information Applicable To All Underlying Indexes Except The BofA Merrill Lynch Long US Treasury 
Principal STRIPS Index.  Underlying Index constituents are capitalization-weighted based on their current amount 
outstanding. Intra-month cash flows are reinvested daily, at the beginning-of-month 1-month Libid rate, until the end of the 
month at which point all cash is removed from the Underlying Index.  Accrued interest is calculated assuming next day 
settlement. Each Underlying Index is rebalanced on the last calendar day of the month, based on information available up to 
and including the third business day before the last business day of the month. Issues that meet the qualifying criteria are 
included in the Underlying Index for the following month. Issues that no longer meet the criteria during the course of the 
month remain in the Underlying Index until the next month-end rebalancing at which point they are dropped from the 
Underlying Index. 

The following is a brief description of each Underlying Index. 

The BofA Merrill Lynch 0-1 Year US Treasury Index 

The BofA Merrill Lynch 0-1 Year US Treasury Index is comprised of U.S. dollar denominated sovereign debt 
securities publicly issued by the U.S. Treasury in its domestic market. Qualifying securities must have at least one month and 
less than one year remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of $1 
billion. Bills, inflation-linked debt and strips are excluded from the index; however, original issue zero coupon bonds are 
included in the index and the amounts outstanding of qualifying coupon securities are not reduced by any portions that have 
been stripped. 
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The BofA Merrill Lynch 1-3 Year US Treasury Index 

The BofA Merrill Lynch 1-3 Year US Treasury Index is a subset of The BofA Merrill Lynch US Treasury Index 
including all securities with a remaining term to final maturity greater than or equal to 1 year and less than 3 years.  The 
BofA Merrill Lynch US Treasury Index is comprised of U.S. dollar denominated sovereign debt securities publicly issued by 
the U.S. Treasury in its domestic market. Qualifying securities must have at least one year remaining term to final maturity, a 
fixed coupon schedule and a minimum amount outstanding of $1 billion. Bills, inflation-linked debt and strips are excluded 
from the index; however, original issue zero coupon bonds are included in the index and the amounts outstanding of 
qualifying coupon securities are not reduced by any portions that have been stripped. 

The BofA Merrill Lynch 3-7 Year US Treasury Index 

The BofA Merrill Lynch 3-7 Year US Treasury Index is a subset of The BofA Merrill Lynch US Treasury Index 
including all securities with a remaining term to final maturity greater than or equal to 3 years and less than 7 years.  The 
BofA Merrill Lynch US Treasury Index is comprised of U.S. dollar denominated sovereign debt securities publicly issued by 
the U.S. Treasury in its domestic market. Qualifying securities must have at least one year remaining term to final maturity, a 
fixed coupon schedule and a minimum amount outstanding of $1 billion. Bills, inflation-linked debt and strips are excluded 
from the index; however, original issue zero coupon bonds are included in the index and the amounts outstanding of 
qualifying coupon securities are not reduced by any portions that have been stripped. 

The BofA Merrill Lynch 7-15 Year US Treasury Index 

The BofA Merrill Lynch 7-15 Year US Treasury Index is a subset of The BofA Merrill Lynch US Treasury Index 
including all securities with a remaining term to final maturity greater than or equal to 7 years and less than 15 years.  The 
BofA Merrill Lynch US Treasury Index is comprised of U.S. dollar denominated sovereign debt securities publicly issued by 
the U.S. Treasury in its domestic market. Qualifying securities must have at least one year remaining term to final maturity, a 
fixed coupon schedule and a minimum amount outstanding of $1 billion. Bills, inflation-linked debt and strips are excluded 
from the index; however, original issue zero coupon bonds are included in the index and the amounts outstanding of 
qualifying coupon securities are not reduced by any portions that have been stripped. 

The BofA Merrill Lynch 15+ Year US Treasury Index 

The BofA Merrill Lynch 15+ Year US Treasury Index is a subset of The BofA Merrill Lynch US Treasury Index 
including all securities with a remaining term to final maturity greater than or equal to 15 years.  The BofA Merrill Lynch US 
Treasury Index is comprised of U.S. dollar denominated sovereign debt securities publicly issued by the U.S. Treasury in its 
domestic market. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule 
and a minimum amount outstanding of $1 billion. Bills, inflation-linked debt and strips are excluded from the index; 
however, original issue zero coupon bonds are included in the index and the amounts outstanding of qualifying coupon 
securities are not reduced by any portions that have been stripped. 

The BofA Merrill Lynch Long US Treasury Principal STRIPS Index 

The BofA Merrill Lynch Long US Treasury Principal STRIPS Index tracks the performance of long maturity 
Separate Trading of Registered Interest and Principal of Securities (“STRIPS”) representing the final principal payment of 
U.S. Treasury bonds. Qualifying principal STRIPS must have at least 25 years remaining term to final maturity and must be 
stripped from U.S. Treasury bonds having at least $1 billion in outstanding face value. 

Index constituents are capitalization-weighted based on the security prices times an assumed face value of $1 billion 
per constituent security. The Index is rebalanced quarterly, on March 31, June 30, September 30 and December 31, based on 
information available up to and including the third business day before the last business day of the rebalancing month. 

Issues that meet the qualifying criteria are included in the index for the following quarter. Issues that no longer meet 
the criteria during the course of the quarter remain in the index until the next rebalancing at which point they are removed 
from the index. 

The BofA Merrill Lynch US Inflation-Linked Treasury Index 

The BofA Merrill Lynch US Inflation-Linked Treasury Index is comprised of U.S. dollar denominated inflation-
linked sovereign debt publicly issued by the U.S. Treasury in its domestic market. Qualifying securities must have at least 
one year remaining term to final maturity, interest and principal payments tied to inflation and a minimum amount 
outstanding of $1 billion. Strips are excluded from the index; however, original issue zero coupon bonds are included in the 
index and the amounts outstanding of qualifying coupon securities are not reduced by any portions that have been stripped. 
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The BofA Merrill Lynch 1-5 Year US Inflation-Linked Treasury Index 

The BofA Merrill Lynch 1-5 Year US Inflation-Linked Treasury Index is a subset of The BofA Merrill Lynch US 
Inflation-Linked Treasury Index including all securities with a remaining term to final maturity less than five years.  The 
BofA Merrill Lynch US Inflation-Linked Treasury Index is comprised of U.S. dollar denominated inflation-linked sovereign 
debt publicly issued by the U.S. Treasury in its domestic market. Qualifying securities must have at least one year remaining 
term to final maturity, interest and principal payments tied to inflation and a minimum amount outstanding of $1 billion. 
Strips are excluded from the index; however, original issue zero coupon bonds are included in the index and the amounts 
outstanding of qualifying coupon securities are not reduced by any portions that have been stripped. 

The BofA Merrill Lynch 15+ Year US Inflation-Linked Treasury Index 

The BofA Merrill Lynch 15+ Year US Inflation-Linked Treasury Index is a subset of The BofA Merrill Lynch US 
Inflation-Linked Treasury Index including all securities with a remaining term to final maturity greater than or equal to 15 
years.  The BofA Merrill Lynch US Inflation-Linked Treasury Index is comprised of U.S. dollar denominated inflation-
linked sovereign debt publicly issued by the U.S. Treasury in its domestic market. Qualifying securities must have at least 
one year remaining term to final maturity, interest and principal payments tied to inflation and a minimum amount 
outstanding of $1 billion. Strips are excluded from the index; however, original issue zero coupon bonds are included in the 
index and the amounts outstanding of qualifying coupon securities are not reduced by any portions that have been stripped. 

“BofA Merrill Lynch” and “The BofA Merrill Lynch 0-1 Year US Treasury IndexSM,” “The BofA Merrill Lynch 1-
3 Year US Treasury IndexSM,” “The BofA Merrill Lynch 3-7 Year US Treasury IndexSM,” “The BofA Merrill Lynch 7-15 
Year US Treasury IndexSM,” “The BofA Merrill Lynch 15+ Year US Treasury IndexSM,” “The BofA Merrill Lynch Long 
US Treasury Principal STRIPS IndexSM,” “The BofA Merrill Lynch US Inflation-Linked Treasury IndexSM,” “The BofA 
Merrill Lynch 1-5 Year US Inflation-Linked Treasury IndexSM” and “The BofA Merrill Lynch 15+ Year US Inflation-
Linked Treasury IndexSM” are reprinted with permission. © Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith 
Incorporated (“BofA Merrill Lynch”). All rights reserved. “BofA Merrill Lynch” and “The BofA Merrill Lynch 0-1 Year US 
Treasury IndexSM,” “The BofA Merrill Lynch 1-3 Year US Treasury IndexSM,” “The BofA Merrill Lynch 3-7 Year US 
Treasury IndexSM,” “The BofA Merrill Lynch 7-15 Year US Treasury IndexSM,” “The BofA Merrill Lynch 15+ Year US 
Treasury IndexSM,” “The BofA Merrill Lynch Long US Treasury Principal STRIPS IndexSM,” “The BofA Merrill Lynch 
US Inflation-Linked Treasury IndexSM,” “The BofA Merrill Lynch 1-5 Year US Inflation-Linked Treasury IndexSM” and 
“The BofA Merrill Lynch 15+ Year US Inflation-Linked Treasury IndexSM” (collectively, the “BofA Merrill Lynch 
Indexes”) are service marks of BofA Merrill Lynch and/or its affiliates and have been licensed for use for certain purposes by 
PIMCO on behalf of the Funds that are based on The BofA Merrill Lynch Indexes, and are not issued, sponsored, endorsed or 
promoted by BofA Merrill Lynch and/or BofA Merrill Lynch’s affiliates nor is BofA Merrill Lynch and/or BofA Merrill 
Lynch’s affiliates an adviser to the Funds. BofA Merrill Lynch and BofA Merrill Lynch’s affiliates make no representation, 
express or implied, regarding the advisability of investing in the Funds or The BofA Merrill Lynch Indexes and do not 
guarantee the quality, accuracy or completeness of the BofA Merrill Lynch indexes, index values or any index related data 
included herein, provided herewith or derived therefrom and assume no liability in connection with their use.  As the index 
provider, BofA Merrill Lynch is licensing certain trademarks, the BofA Merrill Lynch Indexes and trade names which are 
composed by BofA Merrill Lynch without regard to PIMCO, the Funds or any investor. BofA Merrill Lynch and BofA 
Merrill Lynch’s affiliates do not provide investment advice to PIMCO or the Funds and are not responsible for the 
performance of the Funds.  BofA Merrill Lynch compiles and publishes the BofA Merrill Lynch Indexes.  PIMCO has 
entered into a license agreement with BofA Merrill Lynch to use each Underlying Index. 

MANAGEMENT OF THE TRUST 

Trustees and Officers 

The business of the Trust is managed under the direction of the Trust’s Board of Trustees. Subject to the provisions 
of the Trust Instrument, its By-Laws and Delaware law, the Board of Trustees has all powers necessary and convenient to 
carry out this responsibility, including the election and removal of the Trust’s officers. 

The charts below identify the Trustees and executive officers of the Trust. Unless otherwise indicated, the address of 
all persons below is 840 Newport Center Drive, Newport Beach, CA 92660. 
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Trustees 

Name, Age and Position 
Held with Trust* 

Term of Office 
and Length of 

Time  
Served /+/ 

Principal Occupation(s) 
During Past 5 Years 

Number of 
Funds in Fund 

Complex 
Overseen by

Trustee* 
Other Directorships 

Held by Trustee 

Interested Trustees1    

Brent R. Harris 
(49) 
 
Chairman of the Board 
and Trustee 

02/2009 to 
present 

Managing Director and member 
of Executive Committee, 
PIMCO; Formerly, Chairman and 
Director, PCM Fund, Inc. 

130 Chairman and Trustee, PIMCO 
Funds and PIMCO Variable 
Insurance Trust; Director, 
StocksPLUS® Management, 
Inc.; and member of Board of 
Governors and Executive 
Committee, Investment 
Company Institute. 

Richard M. Weil (46) 
 
Trustee 

02/2009 to 
present 

Managing Director and member 
of Executive Committee, PIMCO

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust. 

Independent Trustees    

E. Philip Cannon (68) 
 
Trustee 

02/2009 to 
present 

Proprietor, Cannon & Company 
(an investment firm); Formerly, 
President, Houston Zoo.  
Formerly, Trustee Allianz Funds 
(formerly, PIMCO Funds: Multi-
Manager Series); Formerly, 
Director, PCM Fund, Inc. 

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust. 

Vern O. Curtis (75)  
 
Trustee 

02/2009 to 
present 

Private Investor; Formerly, 
Director, PCM Fund, Inc. 

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust. 

J. Michael Hagan (69)  
 
Trustee 

02/2009 to 
present 

Private Investor and Business 
Advisor (primarily to 
manufacturing companies); 
Formerly, Director, Remedy 
Temp (staffing); Formerly, 
Director, PCM Fund, Inc. 

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust; Director, Ameron 
International (manufacturing); 
and Director, Fleetwood 
Enterprises (manufacturer of 
housing and recreational 
vehicles).   
 

Ronald C. Parker (58) 

Trustee 

07/2009 to 
present 

Adjunct Professor, Linfield 
College; Chairman of the Board, 
The Ford Family Foundation.  
Formerly President, Chief 
Executive Officer , Hampton 
Affiliates (forestry products) 

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust. 

William J. Popejoy (71)  
 
Trustee 

02/2009 to 
present 

Private Investor; Formerly, 
Director, New Century Financial 
Corporation (mortgage banking); 
Formerly, Director, PCM Fund, 
Inc. 

130 Trustee, PIMCO Funds and 
PIMCO Variable Insurance 
Trust. 
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* The information for the individuals listed is as of June 30, 2009. 
/+/ Trustees serve until their successors are duly elected and qualified. 
1 Mr. Harris and Mr. Weil are “interested persons” of the Trust (as that term is defined in the 1940 Act) because of their affiliations with 

PIMCO. 
 
Executive Officers 
 

Name, Age and Position Held with 
Trust* 

Term of Office and Length of  
Time Served 

Principal Occupation(s) During Past 5 
Years 

Brent R. Harris (49) 
President 

03/2009 to present Managing Director and member of 
Executive Committee, PIMCO. 

David C. Flattum (44) 
Chief Legal Officer 

02/2009 to present Managing Director and General Counsel, 
PIMCO.  Formerly, Executive Vice 
President, PIMCO, Managing Director, 
Chief Operating Officer and General 
Counsel, Allianz Global Investors of 
America L.P. and Partner at Latham & 
Watkins LLP. 

Jennifer E. Durham (38) 
Chief Compliance Officer 

02/2009 to present Executive Vice President, PIMCO.  
Formerly; Senior Vice President, 
PIMCO.  Formerly, Vice President and 
Legal/Compliance Manager, PIMCO. 

William H. Gross (65) 
Senior Vice President 

02/2009 to present Managing Director and Co-Chief 
Investment Officer, PIMCO. 

Richard M. Weil (46) 
Senior Vice President 

05/2009 to present Managing Director and member of 
Executive Committee, PIMCO. 

Mohamed El-Erian (50) 
Senior Vice President 

02/2009 to present Managing Director, Co-Chief Investment 
Officer and Chief Executive Officer, 
PIMCO.  Formerly, President and CEO 
of Harvard Management Company.  
Formerly, Managing Director, PIMCO. 

J. Stephen King, Jr. (46)  
Vice President—Senior Counsel, 
Secretary 

11/2008 to present Senior Vice President and Attorney, 
PIMCO.  Formerly Vice President, 
PIMCO and Associate, Dechert LLP. 

Peter G. Strelow (38) 
Vice President 

02/2009 to present Executive Vice President, PIMCO.  
Formerly, Senior Vice President and Vice 
President, PIMCO. 

Henrik P. Larsen (39) 
Vice President 

02/2009 to present Senior Vice President, PIMCO.  
Formerly, Vice President, PIMCO. 

Donald W. Suskind (36) 
Vice President 

05/2009 to present Vice President, PIMCO.  

John P. Hardaway (52)  
Treasurer 

11/2008 to present Executive Vice President, PIMCO.  
Formerly, Senior Vice President, PIMCO.

Joshua D. Ratner (32) 
Assistant Secretary 

02/2009 to present Vice President and Attorney, PIMCO.  
Formerly, Associate, Skadden, Arps, 
Slate, Meagher & Flom LLP and 
Associate, Ropes & Gray LLP. 

Stacie D. Anctil (39)  
Assistant Treasurer 

02/2009 to present Senior Vice President, PIMCO.  
Formerly, Vice President, PIMCO.  
Formerly, Specialist, PIMCO. 

Erik C. Brown (41)  
Assistant Treasurer 

02/2009 to present Senior Vice President, PIMCO.  
Formerly, Vice President, PIMCO. 
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Name, Age and Position Held with 
Trust* 

Term of Office and Length of  
Time Served 

Principal Occupation(s) During Past 5 
Years 

Trent W. Walker (35) 
Assistant Treasurer 

02/2009 to present Senior Vice President, PIMCO.  
Formerly, Vice President, PIMCO.  
Formerly, Senior Manager, 
PricewaterhouseCoopers LLP. 

* The information for the individuals listed is as of June 30, 2009. 
 
Securities Ownership  

Listed below for each Trustee is a dollar range of securities beneficially owned in the Funds together with the 
aggregate dollar range of equity securities in all registered investment companies overseen by each Trustee that are in the 
same family of investment companies as the Trust, as of December 31, 2008. 

Name of Trustee 
Dollar Range of Equity Securities in 

the Trust* 

Aggregate Dollar Range of Equity 
Securities in All Funds Overseen by 

Trustee in Family of 
Investment Companies 

Interested Trustees   
Brent R. Harris N/A Over $100,000 
Richard M. Weil N/A Over $100,000 

Independent Trustees   
E. Philip Cannon N/A Over $100,000 
Vern O. Curtis N/A Over $100,000 
J. Michael Hagan N/A Over $100,000 
Ronald C. Parker** N/A N/A 
William J. Popejoy N/A Over $100,000 

* The Trust is a recently organized management investment company that had not yet issued shares as of December 31, 
2008. 
** Mr. Parker joined the Board of Trustees on July 21, 2009. 

The table below sets forth, to the best of the Trust’s knowledge, the approximate percentage of applicable Funds 
owned by the Trust’s Officers and Trustees, as a group, as of October 15, 2009: 

 
Fund Percent 
1-3 Year U.S. Treasury Index Fund 2.1% 

 
To the best of the Trust’s knowledge, as of October 15, 2009, the Trustees and Officers of the Trust, as a group, 

owned less than 1% of the shares of each Fund not listed in the above table. 

Trustee Ownership of the Investment Manager and Principal Underwriter, and Their Control Persons  

No independent Trustee (or his immediate family members) had any direct or indirect interest, the value of which 
exceeds $120,000, in the investment adviser, the principal underwriter of the Trust, or any entity controlling, controlled by or 
under common control with the investment adviser or the principal underwriter of the Trust (not including registered 
investment companies). Set forth in the table below is information regarding each independent Trustee’s (and his immediate 
family members’) share ownership in securities of the investment adviser of the Trust, the principal underwriter of the Trust, 
and any entity controlling, controlled by or under common control with the investment adviser or principal underwriter of the 
Trust (not including registered investment companies), as of December 31, 2008. 

Name of Trustee 

Name of Owners and
Relationships to 

Trustee Company Title of Class 
Value of 
Securities 

Percent of 
Class 

E. Philip Cannon None None None None None 
Vern O. Curtis None None None None None 
J. Michael Hagan None None None None None 
Ronald C. Parker None None None None None 
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Name of Trustee 

Name of Owners and
Relationships to 

Trustee Company Title of Class 
Value of 
Securities 

Percent of 
Class 

William J. Popejoy None None None None None 
 

No independent Trustee or immediate family member has during the two most recently completed calendar years 
had: (i) any material interest, direct or indirect, in any transaction or series of similar transactions, in which the amount 
involved exceeds $120,000; (ii) any securities interest in the principal underwriter of the Trust or the investment adviser or 
their affiliates (other than the Trust); or (iii) any direct or indirect relationship of any nature, in which the amount involved 
exceeds $120,000, with: 

• the Funds; 
 
• an officer of the Funds; 
 
• an investment company, or person that would be an investment company but for the exclusions provided by sections 

3(c)(1) and 3(c)(7) of the 1940 Act, having the same investment adviser or principal underwriter as the Funds or having 
an investment adviser or principal underwriter that directly or indirectly controls, is controlled by, or is under common 
control with the investment adviser or principal underwriter of the Funds; 

 
• an officer or an investment company, or a person that would be an investment company but for the exclusions provided 

by sections 3(c)(1) and 3(c)(7) of the 1940 Act, having the same investment adviser or principal underwriter as the 
Funds or having an investment adviser or principal underwriter that directly or indirectly controls, is controlled by, or is 
under common control with the investment adviser or principal underwriter of the Funds; 

 
• the investment adviser or principal underwriter of the Funds; 
 
• an officer of the investment adviser or principal underwriter of the Funds; 
 
• a person directly or indirectly controlling, controlled by, or under common control with the investment adviser or 

principal underwriter of the Funds; or 
 
• an officer of a person directly or indirectly controlling, controlled by, or under common control with the investment 

adviser or principal underwriter of the Funds. 
 
Standing Committees  

The Trust has a standing Audit Committee that consists of all of the independent Trustees (Messrs. Cannon, Curtis, 
Hagan, Parker and Popejoy). The Audit Committee reviews both the audit and non-audit work of the Trust’s independent 
registered public accounting firm, submits a recommendation to the Board of Trustees as to the selection of an independent 
registered public accounting firm, and reviews generally the maintenance of the Trust’s records and the safekeeping 
arrangement of the Trust’s custodian.  During the fiscal year ended June 30, 2009, the Audit Committee met one time. 

The Board of Trustees has formed a Valuation Committee whose function is to monitor the valuation of portfolio 
securities and other investments and, as required by the Trust’s valuation policies, when the Board of Trustees is not in 
session it shall determine the fair value of portfolio holdings after consideration of all relevant factors, which determinations 
shall be reported to the full Board of Trustees. The Valuation Committee currently consists of Messrs. Harris, Weil, 
Hardaway and Brown and Ms. Anctil.  However, the members of this committee may be changed by the Board of Trustees 
from time to time.  During the fiscal year ended June 30, 2009, the Valuation Committee met one time. 

The Trust also has a Governance Committee, composed of independent Trustees (Messrs. Cannon, Curtis, Hagan, 
Parker and Popejoy), that is responsible for the selection and nomination of candidates to serve as Trustees of the Trust. The 
Governance Committee has a policy in place for considering nominees recommended by shareholders.  

The Governance Committee will consider potential trustee nominees recommended by shareholders provided that 
the proposed nominees: (i) satisfy any minimum qualifications of the Trust for its Trustees and (ii) are not “interested 
persons” of the Trust or the investment manager within the meaning of the 1940 Act. 
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In addition, potential trustee nominees recommended by shareholders must fulfill the following requirements: 

(a) The nominee may not be the nominating shareholder, a member of the nominating shareholder group, or a 
member of the immediate family of the nominating shareholder or any member of the nominating shareholder group; 

(b) Neither the nominee nor any member of the nominee’s immediate family may be currently employed or 
employed within the last year by any nominating shareholder entity or entity in a nominating shareholder group; 

(c) Neither the nominee nor any immediate family member of the nominee is permitted to have accepted directly or 
indirectly, during the year of the election for which the nominee’s name was submitted, during the immediately preceding 
calendar year, or during the year when the nominee’s name was submitted, any consulting, advisory, or other compensatory 
fee from the nominating shareholder or any member of a nominating shareholder group; 

(d) The nominee may not be an executive officer or director (or person performing similar functions) of the 
nominating shareholder or any member of the nominating shareholder group, or of an affiliate of the nominating shareholder 
or any such member of the nominating shareholder group; and  

(e) The nominee may not control (as “control” is defined in the 1940 Act) the nominating shareholder or any 
member of the nominating shareholder group (or in the case of a shareholder or member that is a fund, an interested person of 
such shareholder or member as defined by Section 2(a)(19) of the 1940 Act). 

The nominating shareholder or shareholder group must meet the following requirements: 

(a) Any shareholder or shareholder group submitting a proposed nominee must beneficially own, either individually 
or in the aggregate, more than 5% of a series of the Trust’s securities that are eligible to vote at the time of submission of the 
nominee and at the time of the annual meeting where the nominee may be elected. Each of the securities used for purposes of 
calculating this ownership must have been held continuously for at least two years as of the date of the nomination. In 
addition, such securities must continue to be held through the date of the meeting. The nominating shareholder or shareholder 
group must also bear the economic risk of the investment and the securities used for purposes of calculating the ownership 
cannot be held “short”; and 

(b) The nominating shareholder or shareholder group must also submit a certification which provides the number of 
shares which the person or group has (i) sole power to vote or direct the vote; (ii) shared power to vote or direct the vote; (iii) 
sole power to dispose or direct the disposition of such shares; and (iv) shared power to dispose or direct the disposition of 
such shares. In addition, the certification shall provide that the shares have been held continuously for at least two years. 

A nominating shareholder or shareholder group may not submit more proposed nominees than the number of Board 
positions open each year. All shareholder recommended nominee submissions must be received by the Trust by the deadline 
for submission of any shareholder proposals which would be included in the Trust’s proxy statement, if any.  

Shareholders recommending potential trustee nominees must substantiate compliance with these requirements at the 
time of submitting their proposed trustee nominee to the attention of the Trust’s Secretary. Notice to the Trust’s Secretary 
should be provided in accordance with the deadline specified above and include, (i) the shareholder’s contact information; (ii) 
the trustee nominee’s contact information and the number of shares owned by the proposed nominee; (iii) all information 
regarding the proposed nominee that would be required to be disclosed in solicitations of proxies for elections of trustees 
required by Regulation 14A of the Securities Exchange Act of 1934, as amended (“1934 Act”); and (iv) a notarized letter 
executed by the proposed nominee, stating his or her intention to serve as a nominee and be named in the Trust’s proxy 
statement, if nominated by the Board of Trustees, to be named as a trustee if so elected. 

During the fiscal year ended June 30, 2009, the Governance Committee met one time. 

Compensation Table  

The following table sets forth information regarding compensation received by the Trustees for the fiscal year 
ending June 30, 2009 and the aggregate compensation paid by the Fund Complex for the one-year period ended June 30, 
2009:   
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Name and Position 
Aggregate Compensation

from Trust1 
Total Compensation from Trust and

Fund Complex Paid to Trustees2 
E. Philip Cannon, Trustee $6,222 $184,722 
Vern O. Curtis, Trustee $6,222 $184,722 
J. Michael Hagan, Trustee $7,222 $203,722 
Ronald C. Parker, Trustee3 N/A N/A 
William J. Popejoy, Trustee $7,222 $187,722 
 
1 During the Trust’s fiscal year ending June 30, 2009, each Trustee, other than those affiliated with PIMCO or its affiliates, received an annual retainer of 
$10,000 (pro-rated), plus $1,000 for each Board of Trustees meeting attended in person, $250 for each committee meeting attended and $500 for each Board 
of Trustees meeting attended telephonically, plus reimbursement of related expenses.  In addition, the audit committee chair received an additional annual 
retainer of $1,000 (pro-rated) and each other committee chair received an additional annual retainer of $500 (pro-rated).  Trustee compensation for the 
Trust’s first fiscal year, ending June 30, 2009, was pro-rated to February 24, 2009, the date Messrs. Cannon, Curtis, Hagan and Popejoy accepted their 
appointment to the Board. 
 
2 During the one-year period ending June 30, 2009, each Trustee also served as a Trustee of PIMCO Funds, a registered open-end management 
investment company, and as a Trustee of PIMCO Variable Insurance Trust, a registered open-end management investment company. 
 For their services to PIMCO Funds, each Trustee, other than those affiliated with PIMCO or its affiliates, received an annual retainer of $100,000, plus 
$9,500 for each Board of Trustees meeting attended in person, $750 ($1,000 in the case of the audit committee chair) for each committee meeting attended 
and $1,500 for each Board of Trustees meeting attended telephonically, plus reimbursement of related expenses.  In addition, the audit committee chair 
received an additional annual retainer of $15,000 and each other committee chair received an additional annual retainer of $1,500. 
 For their services to PIMCO Variable Insurance Trust, each Trustee, other than those affiliated with PIMCO or its affiliates, received an annual retainer 
of $15,000, plus $2,375 for each Board of Trustees meeting attended in person, $500 for each committee meeting attended and $750 for each Board of 
Trustees meeting attended telephonically, plus reimbursement of related expenses.  In addition, the audit committee chair received an additional annual 
retainer of $2,000 and each other committee chair received an additional annual retainer of $500. 
 
3 Mr. Parker joined the Board of Trustees on July 21, 2009. 
 

Investment Manager 

PIMCO, a Delaware limited liability company, serves as investment manager to the Funds pursuant to an investment 
management agreement (“Investment Management Agreement”) between PIMCO and the Trust.  PIMCO is located at 840 
Newport Center Drive, Newport Beach, California 92660. PIMCO had approximately $940 billion of assets under 
management as of September 30, 2009. 

PIMCO is a majority owned subsidiary of Allianz Global Investors of America L.P. (“Allianz Global Investors”) 
with a minority interest held by PIMCO Partners, LLC, a California limited liability company. PIMCO Partners, LLC is 
owned by the current managing directors and executive management of PIMCO. Through various holding company 
structures, Allianz Global Investors is majority owned by Allianz SE. 

Allianz SE is a European based, multinational insurance and financial services holding company and a publicly 
traded German company. As of December 31, 2008, the Allianz Group (including PIMCO) had third-party assets under 
management of over €703 billion. 

The general partner of Allianz Global Investors has substantially delegated its management and control of Allianz 
Global Investors to a Management Board.  The Management Board of Allianz Global Investors is comprised of John C. 
Maney. 

There are currently no significant institutional shareholders of Allianz SE.  Dresdner Bank AG was sold to 
Commerzbank AG in January 2009 and Allianz SE now owns approximately 14% of Commerzbank AG.  Certain broker-
dealers that might be controlled by, or affiliated with, Allianz SE may be considered to be affiliated persons of PIMCO 
and/or Allianz Global Investors Distributors LLC.  Broker-dealer affiliates of such significant institutional shareholders, if 
any, are sometimes referred to herein as “Affiliated Brokers.”  Absent an SEC exemption or other regulatory relief, the Funds 
generally are precluded from effecting principal transactions with Affiliated Brokers, and the Funds’ ability to purchase 
securities being underwritten by an Affiliated Broker or a syndicate including an Affiliated Broker is subject to restrictions.  
Similarly, the Funds’ ability to utilize the Affiliated Brokers for agency transactions is subject to the restrictions of Rule 17e-
1 under the 1940 Act.  PIMCO does not believe that the restrictions on transactions with the Affiliated Brokers described 
above will materially adversely affect its ability to provide services to the Funds, the Funds’ ability to take advantage of 
market opportunities, or the Funds’ overall performance. 
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Investment Management Agreement 

Each Fund pays for the advisory, supervisory and administrative services it requires under an all-in fee structure. 

PIMCO is responsible for making investment decisions and placing orders for the purchase and sale of the Trust’s 
investments directly with the issuers or with brokers or dealers selected by it in its discretion. See “Portfolio Transactions and 
Brokerage,” below. PIMCO also furnishes to the Board of Trustees, which has overall responsibility for the business and 
affairs of the Trust, periodic reports on the investment performance of each Fund. 

Under the terms of the Investment Management Agreement, PIMCO is obligated to manage the Funds in accordance 
with applicable laws and regulations. The investment advisory services of PIMCO to the Trust are not exclusive under the 
terms of the Investment Management Agreement. PIMCO is free to, and does, render investment advisory services to others. 

Following the expiration of the two year period commencing with the effectiveness of the Investment Management 
Agreement, it will continue in effect on a yearly basis provided such continuance is approved annually (i) by the holders of a 
majority of the outstanding voting securities of the Trust or by the Board of Trustees and (ii) by a majority of the independent 
Trustees. The Investment Management Agreement may be terminated without penalty by vote of the Trustees or the 
shareholders of the Trust, or by PIMCO, on 60 days’ written notice by either party to the contract and will terminate 
automatically if assigned. 

Pursuant to the Investment Management Agreement, PIMCO also provides the Funds with certain supervisory, 
administrative and shareholder services necessary for Fund operations and is responsible for the supervision of other Fund 
service providers (“Supervisory and Administrative Services”). PIMCO may in turn use the facilities or assistance of its 
affiliates to provide certain Supervisory and Administrative Services on terms agreed between PIMCO and such affiliates. 
The Supervisory and Administrative Services provided by PIMCO include but are not limited to: (1) shareholder servicing 
functions, including preparation of shareholder reports and communications, (2) regulatory compliance, such as reports and 
filings with the SEC, and (3) general supervision of the operations of the Funds, including coordination of the services 
performed by the Funds’ transfer agent, custodian, legal counsel, independent registered public accounting firm, and others. 
PIMCO (or an affiliate of PIMCO) also furnishes the Funds with office space facilities required for conducting the business 
of the Funds, and pays the compensation of those officers, employees and Trustees of the Trust affiliated with PIMCO. In 
addition, PIMCO, at its own expense, arranges for the provision of legal, audit, custody, transfer agency and other services 
for the Funds, and is responsible for the costs of registration of the Trust’s shares, the printing of the Prospectuses and 
shareholder reports for current shareholders, the Listing Exchange fees and the Underlying Index licensing fees.  

Management Fee Rates 

PIMCO has contractually agreed to provide the foregoing services, and to bear these expenses, at the following rates 
(each expressed as a percentage of the Fund’s average daily net assets on an annual basis): 

Fund 
Management

Fee Rate 

PIMCO 0-1 Year U.S. Treasury Index Fund 0.15% 
PIMCO 1-3 Year U.S. Treasury Index Fund 0.15% 
PIMCO 3-7 Year U.S. Treasury Index Fund 0.15% 
PIMCO 7-15 Year U.S. Treasury Index Fund 0.15% 
PIMCO 15+ Year U.S. Treasury Index Fund 0.15% 
PIMCO 25+ Year Zero Coupon U.S. Treasury Index Fund 0.15% 
PIMCO 1-5 Year U.S. TIPS Index Fund 0.20% 
PIMCO 15+ Year U.S. TIPS Index Fund 0.20% 
PIMCO Broad U.S. TIPS Index Fund 0.20% 
PIMCO Enhanced Short Maturity Strategy Fund  0.35% 
PIMCO Government Limited Maturity Strategy Fund 0.25% 
PIMCO Intermediate Municipal Bond Strategy Fund 0.35% 
PIMCO Prime Limited Maturity Strategy Fund 0.25% 
PIMCO Short Term Municipal Bond Strategy Fund 0.35% 

 

Except for the expenses paid by PIMCO, the Trust bears all costs of its operations. The Funds are responsible for: (i) 
salaries and other compensation of any of the Trust’s executive officers and employees who are not officers, directors, 
stockholders, or employees of PIMCO or its subsidiaries or affiliates; (ii) taxes and governmental fees; (iii) brokerage fees 
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and commissions and other portfolio transaction expenses; (iv) costs of borrowing money, including interest expenses; (v) 
securities lending fees and expenses; (vi) fees and expenses of the Trustees who are not “interested persons” of PIMCO or the 
Trust, and any counsel retained exclusively for their benefit; (vii) extraordinary expenses, including costs of litigation and 
indemnification expenses; and (viii) expenses, such as organizational expenses, which are capitalized in accordance with 
generally accepted accounting principles. 

The Investment Management Agreement may be terminated by the Trustees, or by a vote of a majority of the 
outstanding voting securities of the Trust or, with respect to a Fund, a Fund, at any time on 60 days’ written notice. Following 
the expiration of the two-year period commencing with the effectiveness of the Investment Management Agreement, it may 
be terminated by PIMCO, also on 60 days’ written notice. 

Management Fee Payments 

The management fees paid by the Fund that was operational during the fiscal year ended June 30, 2009 were as  
follows: 

Fund 
Year Ended 

6/30/09 
PIMCO 1-3 Year U.S. Treasury Index Fund $  4,000 
 
Management Fees Waived 

PIMCO has contractually agreed to reduce total annual fund operating expenses for the Funds by waiving a portion 
of its management fee, or reimbursing the Funds, to the extent that organizational expenses and pro rata Trustees’ fees exceed 
0.0049% (the “Expense Limit”) of such Fund’s average net assets. Under the Expense Limitation Agreement, which renews 
annually for a full year unless terminated by PIMCO upon at least 30 days’ notice prior to the end of the contract term, 
PIMCO may recoup these waivers and reimbursements in future periods, not exceeding three years, provided organizational 
expenses and pro rata Trustees’ fees plus such recoupment, do not exceed the Expense Limit. 

In addition, with respect to the PIMCO 1-3 Year U.S. Treasury Index Fund, PIMCO has contractually agreed, until 
October 31, 2011, to waive a portion of its management fee equal to 0.06% of average daily net assets.  Under the Fee 
Waiver Agreement, PIMCO is entitled to reimbursement by the PIMCO 1-3 Year U.S. Treasury Index Fund of any portion of 
the management fees waived, reduced or reimbursed pursuant to the Fee Waiver Agreement (the “Reimbursement Amount”) 
during the previous three years, provided that such amount paid to PIMCO will not: 1) together with any recoupment of 
organizational expenses and pro rata Trustees’ fees pursuant to the Expense Limitation Agreement, exceed the Expense Limit 
for the PIMCO 1-3 Year U.S. Treasury Index Fund; 2) exceed the total Reimbursement Amount; or 3) include any amounts 
previously reimbursed to PIMCO. The Fee Waiver Agreement will automatically renew for one-year terms unless PIMCO 
provides written notice to the Trust at least 30 days prior to the end of the then current term.  

Management fees waived during the fiscal year ended June 30, 2009 were as follows: 

Fund 
Year Ended 

6/30/09 
PIMCO 1-3 Year U.S. Treasury Index Fund $  1,700 

 

Proxy Voting Policies and Procedures  

PIMCO has adopted written proxy voting policies and procedures (“Proxy Policy”) as required by Rule 206(4)-6 
under the Advisers Act. The Proxy Policy has been adopted by the Trust as the policies and procedures that PIMCO will use 
when voting proxies on behalf of the Funds. Recognizing that proxy voting is a rare event in the realm of fixed income 
investing and is typically limited to solicitation of consent to changes in features of debt securities, the Proxy Policy also 
applies to any voting rights and/or consent rights of PIMCO, on behalf of the Funds, with respect to debt securities, including 
but not limited to, plans of reorganization, and waivers and consents under applicable indentures. 

The Proxy Policy is designed and implemented in a manner reasonably expected to ensure that voting and consent 
rights are exercised in the best interests of the Funds and their shareholders. Each proxy is voted on a case-by-case basis 
taking into consideration any relevant contractual obligations as well as other relevant facts and circumstances at the time of 
the vote. In general, PIMCO reviews and considers corporate governance issues related to proxy matters and generally 
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supports proposals that foster good corporate governance practices. PIMCO may vote proxies as recommended by 
management on routine matters related to the operation of the issuer and on matters not expected to have a significant 
economic impact on the issuer and/or its shareholders. 

PIMCO will supervise and periodically review its proxy voting activities and implementation of the Proxy Policy. 
PIMCO will review each proxy to determine whether there may be a material conflict between PIMCO and the Funds. If no 
conflict exists, the proxy will be forwarded to the appropriate portfolio manager for consideration. If a conflict does exist, 
PIMCO will seek to resolve any such conflict in accordance with the Proxy Policy. PIMCO seeks to resolve any material 
conflicts of interest by voting in good faith in the best interest of the Funds. If a material conflict of interest should arise, 
PIMCO will seek to resolve such conflict in the Funds’ best interest by pursuing any one of the following courses of action: 
(i) convening a committee to assess and resolve the conflict; (ii) voting in accordance with the instructions of the Board of 
Trustees; (iii) voting in accordance with the recommendation of an independent third-party service provider; (iv) suggesting 
to the Board of Trustees that the Fund engage another party to determine how the proxy should be voted; (v) delegating the 
vote to a third-party service provider; or (vi) voting in accordance with the factors discussed in the Proxy Policy. 

Information about how the Funds voted proxies relating to portfolio securities held during the most recent twelve 
month period ended June 30th is available no later than the following August 31st without charge, upon request, by calling 
the Trust at 1-888-400-4ETF (1-888-400-4383), on the Trust’s website at www.pimcoetfs.com, on the Distributor’s website 
at http://www.allianzinvestors.com, and on the SEC’s website at http://www.sec.gov.  

Copies of the written Proxy Policy and the factors that PIMCO may consider in determining how to vote proxies for 
the Funds are available by calling the Trust at 1-888-400-4ETF (1-888-400-4383), on the Trust’s website at 
www.pimcoetfs.com and on the Distributor’s website at http://www.allianzinvestors.com. 

PORTFOLIO MANAGERS 

Other Accounts Managed 

The portfolio managers who are primarily responsible for the day-to-day management of the Funds also manage 
other registered investment companies, other pooled investment vehicles and other accounts, as indicated below.  The 
following table identifies, as of September 30, 2009: (i) the Fund(s) managed by the specified portfolio manager; (ii) the 
number of other registered investment companies, pooled investment vehicles and other accounts managed by the portfolio 
manager; and (iii) the total assets of such companies, vehicles and accounts, and the number and total assets of such 
companies, vehicles and accounts with respect to which the advisory fee is based on performance. 

 
Total Number of 

Accounts 

Total Assets of 
All Accounts 
(in $millions) 

Number of 
Accounts Paying 
a Performance 

Fee 

Total Assets of 
Accounts Paying 
a Performance 

Fee (in $millions) 
Bhansali1     

Registered Investment Companies 11 $36,222 0 N/A 
Other Pooled Investment Vehicles 8 $19,472 0 N/A 
Other Accounts 6 $19,456 2 $167 

Cummings2     
Registered Investment Companies 20 $ 12,309 0 N/A 
Other Pooled Investment Vehicles 3 $ 1,489 0 N/A 
Other Accounts 55 $ 7,255 0 N/A 

Schneider3     
Registered Investment Companies 0 N/A N/A N/A 
Other Pooled Investment Vehicles 0 N/A N/A N/A 
Other Accounts 3 $ 9,480 0 N/A 

 
1 Dr. Bhansali manages the PIMCO 0-1 Year U.S. Treasury Index Fund, PIMCO 1-3 Year U.S. Treasury Index Fund, 
PIMCO 3-7 Year U.S. Treasury Index Fund, PIMCO 7-15 Year U.S. Treasury Index Fund, PIMCO 15+ Year U.S. Treasury 
Index Fund, PIMCO 25+ Year Zero Coupon U.S. Treasury Index Fund, PIMCO 1-5 Year U.S. TIPS Index Fund, PIMCO 
15+ Year U.S. TIPS Index Fund and PIMCO Broad U.S. TIPS Index Fund.  The PIMCO 1-3 Year U.S. Treasury Index Fund 
commenced operations on June 1, 2009, the PIMCO 1-5 Year U.S. TIPS Index Fund commenced operations August 20, 
2009, the PIMCO 7-15 Year U.S. Treasury Index Fund commenced operations on September 10, 2009, the PIMCO 15+ Year 
U.S. TIPS Index Fund commenced operations September 3, 2009 and the PIMCO Broad U.S. TIPS Index Fund commenced 
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operations September 3, 2009.  The PIMCO 3-7 Year U.S. Treasury Index Fund and PIMCO 25+ Year Zero Coupon U.S. 
Treasury Index Fund commenced operations October 30, 2009.  The PIMCO 0-1 Year U.S. Treasury Index Fund and PIMCO 
15+ Year U.S. Treasury Index Fund have not commenced operations as of November 10, 2009. 

2 Mr. Cummings manages the PIMCO Intermediate Municipal Bond Strategy Fund and the PIMCO Short Term Municipal 
Bond Strategy Fund, which have not commenced operations as of November 10, 2009.  

3 Mr. Schneider manages the PIMCO Enhanced Short Maturity Strategy Fund, PIMCO Government Limited Maturity 
Strategy Fund and PIMCO Prime Limited Maturity Strategy Fund, which have not commenced operations as of November 
10, 2009.  
 
Conflicts of Interest 

From time to time, potential conflicts of interest may arise between a portfolio manager’s management of the 
investments of a Fund, on the one hand, and the management of other accounts, on the other.  The other accounts might have 
similar investment objectives or strategies as the Funds, track the same index a Fund tracks or otherwise hold, purchase, or 
sell securities that are eligible to be held, purchased or sold by the Funds.  The other accounts might also have different 
investment objectives or strategies than the Funds.  

Knowledge and Timing of Fund Trades.  A potential conflict of interest may arise as a result of the portfolio 
manager’s day-to-day management of a Fund.  Because of their position with the Funds, the portfolio managers know the 
size, timing and possible market impact of a Fund’s trades.  It is theoretically possible that the portfolio managers could use 
this information to the advantage of other accounts they manage and to the possible detriment of a Fund.   

Investment Opportunities.  A potential conflict of interest may arise as a result of the portfolio manager’s 
management of a number of accounts with varying investment guidelines.  Often, an investment opportunity may be suitable 
for both a Fund and other accounts managed by the portfolio manager, but may not be available in sufficient quantities for 
both the Fund and the other accounts to participate fully.  Similarly, there may be limited opportunity to sell an investment 
held by a Fund and another account.  PIMCO has adopted policies and procedures reasonably designed to allocate investment 
opportunities on a fair and equitable basis over time.   

Under PIMCO’s allocation procedures, investment opportunities are allocated among various investment strategies 
based on individual account investment guidelines and PIMCO’s investment outlook.  PIMCO has also adopted additional 
procedures to complement the general trade allocation policy that are designed to address potential conflicts of interest due to 
the side-by-side management of the Funds and certain pooled investment vehicles, including investment opportunity 
allocation issues. 

Performance Fees.  A portfolio manager may advise certain accounts with respect to which the advisory fee is based 
entirely or partially on performance.  Performance fee arrangements may create a conflict of interest for the portfolio 
manager in that the portfolio manager may have an incentive to allocate the investment opportunities that he or she believes 
might be the most profitable to such other accounts instead of allocating them to a Fund.  PIMCO has adopted policies and 
procedures reasonably designed to allocate investment opportunities between the Funds and such other accounts on a fair and 
equitable basis over time. 

Portfolio Manager Compensation 

PIMCO has adopted a “Total Compensation Plan” for its professional level employees, including its portfolio 
managers, that is designed to pay competitive compensation and reward performance, integrity and teamwork consistent with 
the firm’s mission statement.  The Total Compensation Plan includes a significant incentive component that rewards high 
performance standards, work ethic and consistent individual and team contributions to the firm.  The compensation of 
portfolio managers consists of a base salary, a bonus, and may include a retention bonus.  Portfolio managers who are 
Managing Directors of PIMCO also receive compensation from PIMCO’s profits.  Certain employees of PIMCO, including 
portfolio managers, may elect to defer compensation through PIMCO’s deferred compensation plan.  PIMCO also offers its 
employees a non-contributory defined contribution plan through which PIMCO makes a contribution based on the 
employee’s compensation.  PIMCO’s contribution rate increases at a specified compensation level, which is a level that 
would include portfolio managers. 

Salary and Bonus.  Base salaries are determined by considering an individual portfolio manager’s experience and 
expertise and may be reviewed for adjustment annually.  Portfolio managers are entitled to receive bonuses, which may be 
significantly more than their base salary, upon attaining certain performance objectives based on predetermined measures of 
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group or department success.  These goals are specific to individual portfolio managers and are mutually agreed upon 
annually by each portfolio manager and his or her manager.  Achievement of these goals is an important, but not exclusive, 
element of the bonus decision process. 

In addition, the following non-exclusive list of qualitative criteria (collectively, the “Bonus Factors”) may be 
considered when determining the bonus for portfolio managers: 

 3-year, 2-year and 1-year dollar-weighted and account-weighted, pre-tax investment performance as judged 
against the applicable benchmarks for each account managed by a portfolio manager (including the Funds) and 
relative to applicable industry peer groups;  

 Appropriate risk positioning that is consistent with PIMCO’s investment philosophy and the Investment 
Committee/CIO approach to the generation of alpha;  

 Amount and nature of assets managed by the portfolio manager;  
 Consistency of investment performance across portfolios of similar mandate and guidelines (reward low 

dispersion);  
 Generation and contribution of investment ideas in the context of PIMCO’s secular and cyclical forums, 

portfolio strategy meetings, Investment Committee meetings, and on a day-to-day basis;  
 Absence of defaults and price defaults for issues in the portfolios managed by the portfolio manager; 
 Contributions to asset retention, gathering and client satisfaction; 
 Contributions to mentoring, coaching and/or supervising; and 
 Personal growth and skills added. 

A portfolio manager’s compensation is not based directly on the performance of any Fund or any other account 
managed by that portfolio manager.  Final bonus award amounts are determined by the PIMCO Compensation Committee.  

Investment professionals, including portfolio managers, are eligible to participate in a Long Term Cash Bonus Plan 
(“Cash Bonus Plan”), which provides cash awards that appreciate or depreciate based upon the performance of PIMCO’s 
parent company, Allianz Global Investors, and PIMCO over a three-year period.  The aggregate amount available for 
distribution to participants is based upon Allianz Global Investors’ profit growth and PIMCO’s profit growth.  Participation 
in the Cash Bonus Plan is based upon the Bonus Factors, and the payment of benefits from the Cash Bonus Plan, is 
contingent upon continued employment at PIMCO.   

Key employees of PIMCO, including certain Managing Directors, Executive Vice Presidents, and Senior Vice 
Presidents, are eligible to participate in the PIMCO Class M Unit Equity Participation Plan, a long-term equity plan.  The 
Class M Unit Equity Participation Plan grants options on PIMCO equity that vest in years three, four and five. Upon vesting, 
the options will convert into PIMCO M Units, which are non-voting common equity of PIMCO.  M Units pay out quarterly 
distributions equal to a pro-rata share of PIMCO’s net profits.  There is no assured liquidity and they may remain outstanding 
perpetually. 

Profit Sharing Plan.  Instead of a bonus, portfolio managers who are Managing Directors of PIMCO receive 
compensation from a non-qualified profit sharing plan consisting of a portion of PIMCO’s net profits.  Portfolio managers 
who are Managing Directors receive an amount determined by the Partner Compensation Committee, based upon an 
individual’s overall contribution to the firm and the Bonus Factors.  Under his employment agreement, William Gross 
receives a fixed percentage of the profit sharing plan.   

Allianz Transaction Related Compensation.  In May 2000, a majority interest in the predecessor holding company of 
PIMCO was acquired by a subsidiary of Allianz AG (currently known as Allianz SE) (“Allianz”). In connection with the 
transaction, Mr. Gross received a grant of restricted stock of Allianz, the last of which vested on May 5, 2005. 

Portfolio managers who are Managing Directors also have long-term employment contracts, which guarantee 
severance payments in the event of involuntary termination of a Managing Director’s employment with PIMCO. 

Securities Ownership  

To the best of the Trust’s knowledge, the table below shows the dollar range of shares of the Funds beneficially 
owned as of September 30, 2009, by each portfolio manager of the Funds. 
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Portfolio 
Manager Funds Managed by Portfolio Manager 

Dollar Range of Shares 
Owned 

Bhansali1 PIMCO 1-3 Year U.S. Treasury Index Fund $100,001-$500,000 
 PIMCO 7-15 Year U.S. Treasury Index Fund $10,001-$50,000 
 PIMCO 1-5 Year U.S. TIPS Index Fund $500,001-$1,000,000 
 PIMCO 15+ Year U.S. TIPS Index Fund None 
 PIMCO Broad U.S. TIPS Index Fund $50,001-$100,000 
Cummings2 N/A N/A 
Schneider3 N/A N/A 

1 Dr. Bhansali also manages the PIMCO 3-7 Year U.S. Treasury Index Fund and PIMCO 25+ Year Zero 
Coupon U.S. Treasury Index Fund, which commenced operations October 30, 2009.  He also manages the 
PIMCO 0-1 Year U.S. Treasury Index Fund and PIMCO 15+ Year U.S. Treasury Index Fund, which have not 
commenced operations as of November 10, 2009. 
2 Mr. Cummings manages the PIMCO Intermediate Municipal Bond Strategy Fund and the PIMCO Short 
Term Municipal Bond Strategy Fund, which have not commenced operations as of November 10, 2009.  
3 Mr. Schneider manages the PIMCO Enhanced Short Maturity Strategy Fund, PIMCO Government Limited 
Maturity Strategy Fund and PIMCO Prime Limited Maturity Strategy Fund, which have not commenced 
operations as of November 10, 2009.  

 
CREATIONS AND REDEMPTIONS 

The Trust issues and sells shares of the Funds only in Creation Units on a continuous basis through the Distributor 
(as defined below), without a sales load, at the NAV next determined after receipt of an order in proper form as described in 
the Participant Agreement (as defined below), on any Business Day (as defined below).  The following table sets forth the 
number of shares of a Fund that constitute a Creation Unit for such Fund and the approximate value of such Creation Unit as 
of the date of this Statement of Additional Information: 

Fund 

Approximate 
Value of a 
Creation Unit Creation Unit Size 

1-3 Year U.S. Treasury Index Fund 
1-5 Year U.S. TIPS Index Fund 
15+ Year U.S. TIPS Index Fund 
Broad U.S. TIPS Index Fund 
Intermediate Municipal Bond Strategy Fund 
Short Term Municipal Bond Strategy Fund 

$5,000,000 
 

100,000 

0-1 Year U.S. Treasury Index Fund 
3-7 Year U.S. Treasury Index Fund 
7-15 Year U.S. Treasury Index Fund 
15+ Year U.S. Treasury Index Fund 
25+ Year Zero Coupon U.S. Treasury Index Fund 
 

$6,000,000 
 

80,000 

Enhanced Short Maturity Strategy Fund $7,000,000 70,000 

Government Limited Maturity Strategy Fund 
Prime Limited Maturity Strategy Fund 

$9,000,000 90,000 

 
A “Business Day” with respect to the Funds is each day the Listing Exchange is open, which excludes weekends and 

the following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day and Christmas Day.  Orders from Authorized Participants to create or 
redeem Creation Units will only be accepted on a Business Day. 

Distributor 

Allianz Global Investors Distributors LLC (the “Distributor”) serves as the principal underwriter of the Trust’s 
shares pursuant to a distribution contract (“Distribution Contract”) with the Trust which is subject to approval by the Board 
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of Trustees. The Distributor is an indirect subsidiary of Allianz Global Investors. The Distributor, located at 1345 Avenue of 
the Americas, New York, NY 10105, is a broker-dealer registered with the SEC. The Distribution Contract is terminable with 
respect to a Fund without penalty, at any time, by such Fund by not more than 60 days’ nor less than 30 days’ written notice 
to the Distributor, or by the Distributor upon not more than 60 days’ nor less than 30 days’ written notice to the Trust. The 
Distributor distributes Creation Units for the Funds and does not maintain a secondary market in shares of the Funds. The 
Distributor is not obligated to sell any specific amount of Trust shares. 

Following the expiration of the two-year period commencing with the effectiveness of the Distribution Contract, the 
Distribution Contract will continue in effect with respect to each Fund for successive one-year periods, provided that each 
such continuance is specifically approved (i) by the vote of a majority of the Trustees who are not interested persons of the 
Trust (as defined in the 1940 Act) and who have no direct or indirect financial interest in the Distribution Contract, the 
Investment Management Agreement or the Distribution and/or Servicing Plans (if any) described below; and (ii) by the vote 
of a majority of the entire Board of Trustees cast in person at a meeting called for that purpose.  If the Distribution Contract is 
terminated (or not renewed) with respect to one or more Funds, it may continue in effect with respect to any Fund as to which 
it has not been terminated (or has been renewed). 

Continuous Offering 

The method by which Creation Units are created and traded may raise certain issues under applicable securities 
laws. Because new Creation Units are issued and sold by the Funds on an ongoing basis, at any point a “distribution,” as such 
term is used in the 1933 Act, may occur. Broker-dealers and other persons are cautioned that some activities on their part 
may, depending on the circumstances, result in their being deemed participants in a distribution in a manner that could render 
them statutory underwriters and subject them to the prospectus delivery requirement and liability provisions of the 1933 Act. 

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Units after 
placing an order with the Distributor, breaks them down into constituent shares and sells such shares directly to customers or 
if it chooses to couple the creation of new shares with an active selling effort involving solicitation of secondary market 
demand for shares. A determination of whether one is an underwriter for purposes of the 1933 Act must take into account all 
the facts and circumstances pertaining to the activities of the broker-dealer or its client in the particular case and the examples 
mentioned above should not be considered a complete description of all the activities that could lead to a categorization as an 
underwriter.  

Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting transactions in shares, 
whether or not participating in the distribution of shares, generally are required to deliver a prospectus. This is because the 
prospectus delivery exemption in Section 4(3) of the 1933 Act is not available in respect of such transactions as a result of 
Section 24(d) of the 1940 Act. Firms that incur a prospectus delivery obligation with respect to shares of the Funds are 
reminded that, pursuant to Rule 153 under the 1933 Act, a prospectus delivery obligation under Section 5(b)(2) of the 1933 
Act owed to an exchange member in connection with a sale on the Listing Exchange is satisfied by the fact that the 
prospectus is available at the Listing Exchange upon request. The prospectus delivery mechanism provided in Rule 153 is 
available only with respect to transactions on an exchange. 

Fund Deposit 

The consideration for purchase of Creation Units may consist of (i) Deposit Securities and the Cash Component, 
which may constitute an optimized representation of the securities of an Index Fund's Underlying Index or the securities and 
instruments permitted by an Active Fund’s investment objective and strategies, and will generally correspond pro rata, to the 
extent practicable, to the Fund securities, or, alternatively, (ii) the Cash Deposit.  With respect to an Index Fund, the Deposit 
Securities may include securities in different proportions than securities of an Index Fund’s Underlying Index or may include 
securities not currently represented in an Index Fund’s Underlying Index.  Together, the Deposit Securities and Cash 
Component or, alternatively, the Cash Deposit, constitute the “Fund Deposit,” which represents the minimum initial and 
subsequent investment amount for a Creation Unit of a Fund. 

In the event a Fund requires Deposit Securities in consideration for purchasing a Creation Unit, the portfolio of 
securities required may be different than the portfolio of securities such Fund will deliver upon redemption of Fund shares. 

In the event a Fund requires Deposit Securities and a Cash Component in consideration for purchasing a Creation 
Unit, the function of the Cash Component is to compensate for any differences between the NAV per Creation Unit and the 
Deposit Amount (as defined below). The Cash Component would be an amount equal to the difference between the NAV of 
the shares (per Creation Unit) and the “Deposit Amount,” which is an amount equal to the market value of the Deposit 
Securities. If the Cash Component is a positive number (the NAV per Creation Unit exceeds the Deposit Amount), the 
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Authorized Participant will deliver the Cash Component. If the Cash Component is a negative number (the NAV per Creation 
Unit is less than the Deposit Amount), the Authorized Participant will receive the Cash Component. Computation of the Cash 
Component excludes any stamp duty or other similar fees and expenses payable upon transfer of beneficial ownership of the 
Deposit Securities, which shall be the sole responsibility of the Authorized Participant. 

PIMCO, through the National Securities Clearing Corporation (“NSCC”), makes available on each Business Day, 
prior to the opening of business (subject to amendments) on the Listing Exchange (currently 9:30 a.m., Eastern time), the 
identity and the required number of each Deposit Security and the amount of the Cash Component (or Cash Deposit) to be 
included in the current Fund Deposit (based on information at the end of the previous Business Day). 

The Deposit Securities and Cash Component (or Cash Deposit) are subject to any adjustments, as described below, 
in order to effect purchases of Creation Units of that Fund until such time as the next-announced composition of the Deposit 
Securities and Cash Component (or Cash Deposit) is made available. 

The identity and amount of the Deposit Securities and Cash Component (or Cash Deposit) changes pursuant to the 
changes in the composition of that Fund's portfolio and as rebalancing adjustments are reflected from time to time by PIMCO 
with a view to the investment objective of that Fund. With respect to the Index Funds, the composition of the Deposit 
Securities and the amount of the Cash Component (or Cash Deposit) may also change in response to adjustments to the 
weighting or composition of the component securities of an Index Fund’s Underlying Index. 

If an Index Fund requires Deposit Securities for purchases of a Creation Unit, the Index Fund may require 
substitution of securities in different proportions than securities constituting the Deposit Securities.  The Trust may also 
require the substitution of an amount of cash (a “cash-in-lieu” amount) to replace any Deposit Security of that Fund that is a 
non-deliverable instrument. The amount of cash contributed will be equivalent to the price of the instrument listed as a 
Deposit Security. The Trust reserves the right to permit or require the substitution of a “cash in-lieu” amount to be added to 
replace any Deposit Security that is a to-be-announced (“TBA”) transaction, that may not be available in sufficient quantity 
for delivery or that may not be eligible for transfer through the systems of DTC or the Clearing Process (as discussed below), 
or the Federal Reserve System for U.S. Treasury securities. The Trust also reserves the right to permit or require a “cash-in-
lieu” amount where the delivery of Deposit Securities by the Authorized Participant (as described below) would be restricted 
under the securities laws or where the delivery of Deposit Securities from an investor to the Authorized Participant would 
result in the disposition of Deposit Securities by the Authorized Participant becoming restricted under the securities laws, and 
in certain other situations.  The Trust may permit a “cash-in-lieu” amount for any reason at the Trust’s sole discretion but is 
not required to do so.  With respect to Index Funds, the adjustments described above will reflect changes known to PIMCO, 
on the date of announcement to be in effect by the time of delivery of the Fund Deposit, in the composition of the Underlying 
Index. 

Procedures for Creating Creation Units 

To be eligible to place orders with the Transfer Agent (defined below) and to create a Creation Unit of a Fund, an 
entity must be: (i) a “Participating Party,” i.e. a broker-dealer or other participant in the clearing process through the 
Continuous Net Settlement System of the NSCC (the “Clearing Process”), a clearing agency that is registered with the SEC, 
or (ii) a DTC Participant and must have executed an agreement with the Distributor and Transfer Agent, with respect to 
creations and redemptions of Creation Units (“Participant Agreement”) (discussed below). A Participating Party or DTC 
Participant who has executed a Participant Agreement is referred to as an “Authorized Participant.” Investors should contact 
the Distributor for the names of Authorized Participants. All shares of the Funds, however created, will be entered on the 
records of DTC in the name of its nominee for the account of a DTC Participant. 

Except as described below, and in all cases subject to the terms of the applicable Participant Agreement, all orders to 
create Creation Units of a Fund must be received by the Transfer Agent no later than the closing time of the regular trading 
session of the Listing Exchange (“Closing Time”) (ordinarily 4:00 p.m., Eastern time) in each case on the date such order is 
placed for creation of Creation Units to be effected based on the NAV of shares of such Fund as next determined after receipt 
of an order in proper form. Orders requesting substitution of a “cash-in-lieu” amount or a Cash Deposit (collectively, “Non-
Standard Orders”), must be received by the Transfer Agent no later than 3:00 p.m., Eastern time. On days when the Listing 
Exchange or the bond markets, as determined by the Securities Industry and Financial Markets Association (“SIFMA”), close 
earlier than normal (such as the day before a holiday), the Fund requires standard orders to create Creation Units to be placed 
by the earlier closing time and Non-Standard Orders to create Creation Units must be received no later than one hour prior to 
the earlier closing time. The date on which an order to create Creation Units (or an order to redeem Creation Units, as 
discussed below) is placed is referred to as the “Transmittal Date.” Orders must be transmitted by an Authorized Participant 
by telephone or other transmission method acceptable to the Transfer Agent pursuant to procedures set forth in the Participant 
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Agreement. Economic or market disruptions or changes, or telephone or other communication failure may impede the ability 
to reach the Transfer Agent or an Authorized Participant. 

All investor orders to create Creation Units shall be placed with an Authorized Participant in the form required by 
such Authorized Participant. In addition, an Authorized Participant may request that an investor make certain representations 
or enter into agreements with respect to an order (to provide for payments of cash). Investors should be aware that their 
particular broker may not have executed a Participant Agreement and, therefore, orders to create Creation Units of a Fund 
will have to be placed by the investor's broker through an Authorized Participant. In such cases, there may be additional 
charges to such investor. A limited number of broker-dealers are expected to execute a Participant Agreement and only a 
small number of such Authorized Participants are expected to have international capabilities. 

Placement of Creation Orders 

Fund Deposits must be delivered through the Federal Reserve System (for cash and government securities) and 
through DTC (for corporate and municipal securities) by an Authorized Participant. The Fund Deposit transfer must be 
ordered by the DTC Participant in a timely fashion so as to ensure the delivery of the requisite number of Deposit Securities 
through DTC to the account of the applicable Fund by no later than 1:00 p.m., Eastern time, on the Settlement Date. The 
“Settlement Date” for the Funds is generally the next Business Day after the Transmittal Date for cash and generally the third 
Business Day after the Transmittal Date for securities. All questions as to the number of Deposit Securities to be delivered, 
and the validity, form and eligibility (including time of receipt) for the deposit of any tendered securities, will be determined 
by the Trust, whose determination shall be final and binding. For Fund Deposits consisting of cash, the amount of cash must 
be transferred directly to the Custodian (defined below) through the Federal Reserve Bank wire transfer system in a timely 
manner so as to be received by the Custodian no later than 1:00 p.m., Eastern time, on the Settlement Date.  If the Deposit 
Securities, Cash Component and/or Cash Deposit, as applicable, are not received by 1:00 p.m., Eastern time, the creation 
order may be canceled. Upon written notice to the Transfer Agent, such canceled order may be resubmitted the following 
Business Day using a Fund Deposit as newly constituted to reflect the then current NAV of the applicable Fund. The delivery 
of Creation Units so created generally will occur no later than the third Business Day following the day on which the 
purchase order is deemed received by the Transfer Agent. 

Creation Units may be created in advance of receipt by the Trust of all or a portion of the applicable Deposit 
Securities as described below. In these circumstances, the initial deposit will have a value greater than the NAV of the shares 
on the date the order is placed in proper form since, in addition to available Deposit Securities, cash must be deposited in an 
amount equal to the sum of (i) the Cash Component, plus (ii) at least 115%, of the market value of the undelivered Deposit 
Securities (the “Additional Cash Deposit”). 

The order shall be deemed to be received on the Business Day on which the order is placed provided that the order is 
placed in proper form prior to the applicable cut-off time and the federal funds in the appropriate amount are deposited with 
the Custodian by 1:00 p.m., Eastern time, on the Settlement Date. If the order is not placed in proper form as required, or 
federal funds in the appropriate amount are not received by 1:00 p.m., Eastern time, on the Settlement Date, then the order 
may be deemed to be rejected and the Authorized Participant shall be liable to the applicable Fund for losses, if any, resulting 
therefrom. An additional amount of cash shall be required to be deposited with the Trust, pending delivery of the missing 
Deposit Securities to the extent necessary to maintain the Additional Cash Deposit with the Trust in an amount at least equal 
to 115%, of the daily marked to market value of the missing Deposit Securities. In the event of a failure to deliver the missing 
Deposit Securities the Trust may buy securities according to industry standards and procedures. Authorized Participants will 
be liable to the Trust for the costs incurred by the Trust in connection with any such purchases. These costs will be deemed to 
include the amount by which the actual purchase price of the Deposit Securities exceeds the market value of such Deposit 
Securities, on the day the purchase order was deemed received by the Transfer Agent plus the brokerage and related 
transaction costs associated with such purchases. The Trust will return any unused portion of the Additional Cash Deposit 
once all of the missing Deposit Securities have been properly received by the Custodian or purchased by the Trust and 
deposited into the Trust. In addition, a transaction fee, as listed below, may be charged. The delivery of Creation Units so 
created generally will occur no later than the Settlement Date. 

Acceptance of Creation Orders 

The Trust and the Distributor reserve the absolute right to reject or revoke acceptance of a creation order transmitted 
to it in respect to a Fund, for example if: (i) the order is not in proper form; (ii) the investor(s), upon obtaining the shares 
ordered, would own 80% or more of the currently outstanding shares of such Fund; (iii) the Fund Deposit delivered is not as 
disseminated through the facilities of the NSCC for that date by PIMCO, as described above; (iv) acceptance of the Fund 
Deposit would have certain adverse tax consequences to such Fund; (v) acceptance of the Fund Deposit would, in the opinion 
of counsel, be unlawful; (vi) acceptance of the Fund Deposit would otherwise, in the discretion of the Trust or PIMCO, have 
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an adverse effect on the Trust or the rights of beneficial owners of such Fund; (vii) the value of Creation Units to be created 
exceeds a purchase authorization limit afforded to the Authorized Participant by the Trust and the Authorized Participant has 
not deposited an amount in excess of such purchase authorization with the Custodian prior to 3:00 p.m. Eastern time, on the 
Transmittal Date; or (viii) in the event that circumstances outside the control of the Trust, the Transfer Agent, the Distributor 
or PIMCO make it for all practical purposes impossible to process creation orders. Examples of such circumstances include 
acts of God; public service or utility problems such as fires, floods, extreme weather conditions and power outages resulting 
in telephone, facsimile and computer failures; market conditions or activities causing trading halts; systems failures involving 
computer or other information systems affecting the Trust, PIMCO, the Distributor, DTC, NSCC's Continuous Net 
Settlement System, Federal Reserve, the Transfer Agent or any other participant in the creation process, and other 
extraordinary events. The Transfer Agent shall notify the Authorized Participant acting on behalf of the creator of a Creation 
Unit of its rejection of the order of such person. The Trust, Transfer Agent, and the Distributor are under no duty, however, to 
give notification of any defects or irregularities in the delivery of Fund Deposits nor shall any of them incur any liability for 
the failure to give any such notification.   

All questions as to the number of shares of Deposit Securities and the validity, form, eligibility, and acceptance for 
deposit of any securities to be delivered and the amount and form of the Cash Component or Cash Deposit, as applicable, 
shall be determined by the Trust, and the Trust's determination shall be final and binding. 

Creation Transaction Fee 

A purchase transaction fee may be imposed for the transfer and other transaction costs associated with the issuance 
of Creation Units of shares. Where the Trust permits or specifies cash creations, an Authorized Participant submitting a cash 
creation order may be assessed a variable charge on the cash portion of its order up to a maximum amount as indicated in the 
table below. Authorized Participants will bear the costs of transferring Fund Deposits to the Trust. Investors who use the 
services of an Authorized Participant, broker or other such intermediary may be charged fees for such services. The following 
tables set forth the standard and variable creation transaction fees for the Funds: 

Fund 
Standard Creation  
Transaction Fee* 

Maximum Variable Charge for 
Cash Creations** 

0-1 Year U.S. Treasury Index Fund 
1-3 Year U.S. Treasury Index Fund 
3-7 Year U.S. Treasury Index Fund 
7-15 Year U.S. Treasury Index Fund 
15+ Year U.S. Treasury Index Fund 
25+ Year Zero Coupon U.S. Treasury Index Fund 

$500 0.05% 

1-5 Year U.S. TIPS Index Fund 
15+ Year U.S. TIPS Index Fund 
Broad U.S. TIPS Index Fund 

$500 0.10% 

Intermediate Municipal Bond Strategy Fund 
Short Term Municipal Bond Strategy Fund 

$500 0.25% 

Government Limited Maturity Strategy Fund $500 0.30% 
Prime Limited Maturity Strategy Fund $500 0.40% 
Enhanced Short Maturity Strategy Fund $500 0.45% 

     
* Applicable to in-kind purchases only. 
** As a percentage of the cash amount invested. 
 
  The standard creation transaction fee applies to any Creation Unit purchase that includes in-kind securities and is fixed 
at $500.  The variable creation transaction fee may apply to the cash amount invested only, to the extent cash purchases are 
available or specified, and, if imposed, may be imposed up to the maximum amount indicated in the table above.  To the 
extent a purchase transaction consists of both in-kind securities and cash, the standard fee applies and the variable fee may 
also be imposed with regard to the cash amount invested.  Each Fund reserves the right to not impose a variable creation 
transaction fee or to vary the amount of the variable creation transaction fee imposed, up to the maximum amount listed 
above, depending on the materiality of the Fund’s actual transaction costs incurred in purchasing securities with the cash 
received or where PIMCO believes that not imposing or varying the variable creation transaction fee would be in a Fund’s 
best interests.  Actual transaction costs may vary depending on the time of day a purchase order is received or the nature of 
the securities to be purchased. 
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Redemption of Creation Units 

Shares may be redeemed only in Creation Units at their NAV next determined after receipt of a redemption request 
in proper form on a Business Day. The Funds will not redeem shares in amounts less than Creation Units. Beneficial owners 
must accumulate enough shares in the secondary market to constitute a Creation Unit in order to have such shares redeemed 
by the Trust. There can be no assurance, however, that there will be sufficient liquidity in the public trading market at any 
time to permit assembly of a Creation Unit. Authorized Participants should expect to incur brokerage and other costs in 
connection with assembling a sufficient number of shares to constitute a redeemable Creation Unit.  All redemptions are 
subject to the procedures contained in the applicable Participant Agreement. 

With respect to a Fund, PIMCO, through the NSCC, makes available immediately prior to the opening of business 
on the Listing Exchange (currently 9:30 a.m., Eastern time) on each Business Day, the identity of each Fund’s securities 
and/or an amount of cash that will be applicable (subject to possible amendment or correction) to redemption requests 
received in proper form (as described below) on that day. A Fund’s securities received on redemption will generally 
correspond pro rata, to the extent practicable, to such Fund’s securities.  A Fund’s securities received on redemption (“Fund 
Securities”) may include, with respect to an Index Fund, securities in different proportions than securities of the Underlying 
Index or may include securities not currently represented in the Underlying Index.  Fund Securities received on redemption 
may not be identical to Deposit Securities that are applicable to creations of Creation Units. 

Unless cash only redemptions are available or specified for a Fund, the redemption proceeds for a Creation Unit may 
consist of Fund Securities – as announced on the Business Day of the request for a redemption order received in proper form 
– plus cash in an amount equal to the difference between the NAV of the shares being redeemed, as next determined after a 
receipt of a request in proper form, and the value of the Fund Securities (the “Cash Redemption Amount”), less a redemption 
transaction fee, if applicable. Notwithstanding the foregoing, the Trust will substitute a “cash-in-lieu” amount to replace any 
Fund Security that is a non-deliverable instrument.  The Trust may permit a “cash-in-lieu” amount for any reason at the 
Trust’s sole discretion but is not required to do so. The amount of cash paid out in such cases will be equivalent to the value 
of the instrument listed as a Fund Security. In the event that the Fund Securities have a value greater than the NAV of the 
shares, a compensating cash payment equal to the difference is required to be made by an Authorized Participant.  To the 
extent redemption proceeds consist of Fund Securities, the Trust may deliver securities in different proportions than securities 
constituting the Fund Securities. 

Redemptions of shares for Fund Securities will be subject to compliance with applicable U.S. federal and state 
securities laws, and each Fund reserves the right to redeem Creation Units for cash to the extent that the Trust could not 
lawfully deliver specific Fund Securities upon redemptions or could not do so without first registering the Fund Securities 
under such laws. An Authorized Participant, or a beneficial owner of shares for which it is acting, subject to a legal restriction 
with respect to a particular security included in the redemption of a Creation Unit may be paid an equivalent amount of cash. 
This would specifically prohibit delivery of Fund Securities that are not registered in reliance upon Rule 144A under the 
1933 Act to a redeeming beneficial owner of shares that is not a “qualified institutional buyer,” as such term is defined under 
Rule 144A of the 1933 Act. The Authorized Participant may request the redeeming beneficial owner of the shares to 
complete an order form or to enter into agreements with respect to such matters as compensating cash payment. 

The right of redemption may be suspended or the date of payment postponed with respect to a Fund (i) for any 
period during which the Listing Exchange is closed (other than customary weekend and holiday closings); (ii) for any period 
during which trading on the Listing Exchange is suspended or restricted; (iii) for any period during which an emergency 
exists as a result of which disposal of the shares of such Fund or determination of such Fund’s NAV is not reasonably 
practicable; or (iv) in such other circumstances as permitted by the SEC. 

Redemption Transaction Fee 

A redemption transaction fee may be imposed to offset transfer and other transaction costs. Where the Trust permits 
or specifies cash redemptions, an Authorized Participant submitting a cash redemption order may be assessed a variable 
charge on the cash portion of its order up to a maximum amount as indicated in the table below. Authorized Participants will 
bear the costs of transferring Fund Securities or cash from the Trust to their account or on their order. Investors who use the 
services of an Authorized Participant, broker or other such intermediary may be charged fees for such services. A DTC 
Participant may be required to pay a higher transaction fee than would have been charged had the redemption been effected 
through the NSCC Clearing Process. The following tables set forth the standard and variable redemption transaction fees for 
the Funds:     

Fund 
Standard Redemption 

Transaction Fee* 
Maximum Variable Charge for 

Cash Redemptions** 
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0-1 Year U.S. Treasury Index Fund 
1-3 Year U.S. Treasury Index Fund 
3-7 Year U.S. Treasury Index Fund 
7-15 Year U.S. Treasury Index Fund 
15+ Year U.S. Treasury Index Fund 
25+ Year Zero Coupon U.S. Treasury Index Fund 

$500 0.05% 

1-5 Year U.S. TIPS Index Fund 
15+ Year U.S. TIPS Index Fund 
Broad U.S. TIPS Index Fund 

$500 0.10% 

Intermediate Municipal Bond Strategy Fund 
Short Term Municipal Bond Strategy Fund 

$500 0.25% 

Government Limited Maturity Strategy Fund $500 0.30% 
Prime Limited Maturity Strategy Fund $500 0.40% 
Enhanced Short Maturity Strategy Fund $500 0.45% 

 
* Applicable to in-kind redemptions only. 
** As a percentage of the cash amount received. 

  The standard redemption transaction fee applies to any Creation Unit redemption that includes in-kind securities and 
is fixed at $500.  The variable redemption transaction fee may apply to the cash amount received only, to the extent cash 
redemptions are available or specified, and, if imposed, may be imposed up to the maximum amount indicated in the table 
above.  To the extent a redemption transaction consists of both in-kind securities and cash, the standard fee applies and the 
variable fee may also be imposed with regard to the cash amount received.  Each Fund reserves the right to not impose a 
variable redemption transaction fee or to vary the amount of the variable redemption transaction fee imposed, up to the 
maximum amount listed above, depending on the materiality of the Fund’s actual transaction costs incurred in selling 
securities to raise the cash amount redeemed or where PIMCO believes that not imposing or varying the variable redemption 
transaction fee would be in a Fund’s best interests.  Actual transaction costs may vary depending on the time of day a 
redemption order is received or the nature of the securities to be sold. 
 
Placement of Redemption Orders 

To be eligible to place redemption orders for Creation Units of a Fund an entity must be a DTC Participant that has 
executed a Participant Agreement and have the ability to transact through the Federal Reserve System. An order to redeem 
Creation Units is deemed received by the Trust on the Transmittal Date if (i) such order is received no later than 4:00 p.m., 
Eastern time, on such Transmittal Date, except as described below; (ii) such order is accompanied or followed by the 
requisite number of shares of the Fund specified in such order, which delivery must be made through DTC to the Transfer 
Agent no later than 1:00 p.m., Eastern time, on the Settlement Date; and (iii) all other procedures set forth in the Participant 
Agreement are properly followed. Orders requesting substitution of a “cash-in-lieu” amount or an all-cash payment must be 
received no later than 3:00 p.m. Eastern time. On days when the Listing Exchange or the bond markets, as determined by 
SIFMA, close earlier than normal (such as the day before a holiday), the Fund requires orders to redeem Creation Units to be 
placed by the earlier closing time and cash redemption orders must be received by the Transfer Agent no later than one hour 
prior to the earlier closing time. After the Trust has deemed an order for redemption received, the Trust will initiate 
procedures to transfer the requisite Fund Securities, Cash Redemption Amount and/or all-cash payment to the Authorized 
Participant by the Settlement Date, although the Settlement Date may vary depending on the time of day the redemption 
order is received and/or the nature of the Fund Securities.  Although the Settlement Date is generally the next Business Day 
after the Transmittal Date for cash and generally the third Business Day after the Transmittal Date for securities, the 
Settlement Date for redemptions may be up to seven days after the Transmittal Date. 

To the extent contemplated by the Participant Agreement, in the event the Authorized Participant has submitted a 
redemption request in proper form but is unable to transfer all or part of the Creation Unit to be redeemed to the Transfer 
Agent, on behalf of a Fund, the Transfer Agent will nonetheless accept the redemption request in reliance on the undertaking 
by the Authorized Participant to deliver the missing shares as soon as possible, which undertaking shall be secured by the 
Authorized Participant's delivery and maintenance of collateral having a value (marked to market daily) at least equal to 
115% of the value of the missing shares. The current procedures for collateralization of missing shares require, among other 
things, that any collateral shall be in the form of U.S. dollars in immediately-available funds and shall be held by the Transfer 
Agent and marked to market daily, and that the fees of the Transfer Agent in respect of the delivery, maintenance and 
redelivery of the collateral shall be payable by the Authorized Participant. The Authorized Participant's Participant 
Agreement will permit the Trust, on behalf of the Funds, to purchase the missing shares or acquire the Deposit Securities and 
the Cash Component underlying such shares at any time and will subject the Authorized Participant to liability for any 
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shortfall between the cost to the Trust of purchasing such shares, Deposit Securities or Cash Component and the value of the 
collateral. 

The calculation of the value of the Fund Securities and/or Cash Redemption Amount to be delivered upon 
redemption will be made by the Transfer Agent according to the NAV calculation set forth under “Net Asset Value” below, 
computed on the Business Day on which a redemption order is deemed received by the Trust. Therefore, if a redemption 
order in proper form is submitted to the Transfer Agent by a DTC Participant by the specified time on the Transmittal Date, 
and the requisite number of shares of the applicable Fund are delivered to the Transfer Agent prior to 1:00 p.m. Eastern time 
on the Settlement Date, then the value of the Fund Securities and the Cash Redemption Amount to be delivered will be 
determined by the Transfer Agent on such Transmittal Date. A redemption order must be submitted in proper form. If the 
requisite number of shares of the applicable Fund are not delivered by 1:00 p.m. Eastern time on the Settlement Date, such 
Fund will not release the underlying securities for delivery unless collateral is posted in the amount of 115% of the missing 
shares (marked-to-market daily). 

The Trust may exercise its discretion to redeem shares wholly or partly in cash, such as when it is not possible to 
effect deliveries of Fund Securities, and the redeeming beneficial owner of shares will be required to receive its redemption 
proceeds in cash. In addition, an Authorized Participant may request a redemption in cash that a Fund may, in its sole 
discretion, permit. In either case, the Authorized Participant will receive a cash payment equal to the NAV of its shares based 
on the NAV of shares of such Fund next determined after the redemption request is received in proper form (minus any 
applicable redemption transaction fee). An Index Fund may also, in its sole discretion, upon request of an Authorized 
Participant, provide such redeemer securities in different proportions than the exact composition of the Fund Securities but 
does not differ in NAV. 

Redemptions of shares for Fund Securities will be subject to compliance with applicable U.S. federal and state 
securities laws and the Funds reserve the right to redeem Creation Units for cash to the extent that the Trust could not 
lawfully deliver specific Fund Securities upon redemptions or could not do so without first registering the Fund Securities 
under such laws. An Authorized Participant, or an investor for which it is acting, subject to a legal restriction with respect to 
a particular security included in the Fund Securities applicable to the redemption of a Creation Unit may be paid an 
equivalent amount of cash. The Authorized Participant may request the redeeming beneficial owner of the shares to complete 
an order form or to enter into agreements with respect to such matters as compensating cash payment. 

Distribution and Servicing (12b-1) Plan 

The Trust has adopted a Distribution and Servicing (12b-1) Plan (the “12b-1 Plan”) with respect to shares of the 
Funds to permit the implementation of the Funds’ method of distribution.  However, no 12b-1 Plan fee is currently charged to 
the Funds, and there are no plans in place to impose a 12b-1 Plan fee. 

Under the terms of the 12b-1 Plan, the Trust is permitted to compensate, out of a Fund’s assets, in amounts up to an 
annual rate of 0.25% of the average daily net assets of a Fund’s shares, financial intermediaries for costs and expenses 
incurred in connection with the distribution and marketing of the shares and/or the provision of certain shareholder services 
to its customers that invest in shares of such Fund. Such services may include, but are not limited to, the following: marketing 
and promotional services including advertising; providing facilities to answer questions from prospective investors about the 
Funds; receiving and answering correspondence or responding to shareholder inquiries, including requests for prospectuses 
and statements of additional information; preparing, printing and delivering prospectuses and shareholder reports to 
prospective shareholders; complying with federal and state securities laws pertaining to the sale of shares; and assisting 
investors in completing application forms and selecting account options.  

Fees paid pursuant to the 12b-1 Plan may be paid for shareholder services and the maintenance of shareholder 
accounts, and therefore may constitute “service fees” for purposes of applicable rules of the FINRA. The 12b-1 Plan has been 
adopted in accordance with the requirements of Rule 12b-1 under the 1940 Act and will be administered in accordance with 
the provisions of that rule. 

The 12b-1 Plan provides that it may not be amended to materially increase the costs which shareholders may bear 
under the 12b-1 Plan without the approval of a majority of the outstanding voting securities of such Fund and by vote of a 
majority of both (i) the Trustees of the Trust and (ii) those Trustees who are not “interested persons” of the Trust (as defined 
in the 1940 Act) and who have no direct or indirect financial interest in the operation of the 12b-1 Plan or any agreements 
related to it (the “Disinterested Trustees”), cast in person at a meeting called for the purpose of voting on the 12b-1 Plan and 
any related amendments.  The 12b-1 Plan provides that it may not take effect until approved by vote of a majority of both (i) 
the Trustees of the Trust and (ii) the Disinterested Trustees defined above.  



 

50 

Following the expiration of the one-year period commencing with the effectiveness of the 12b-1 Plan, the 12b-1 
Plan shall continue in effect so long as such continuance is specifically approved at least annually by the Trustees and the 
Disinterested Trustees defined above. The 12b-1 Plan provides that any person authorized to direct the disposition of monies 
paid or payable pursuant to the 12b-1 Plan or any related agreement shall provide to the Trustees, and the Board of Trustees 
shall review at least quarterly, a written report of the amounts so expended and the purposes for which such expenditures 
were made. 

Rules of the FINRA limit the amount of distribution fees that may be paid by management investment companies. 
“Service fees,” defined to mean fees paid for providing shareholder services or the maintenance of accounts (but not transfer 
agency services) are not subject to the limits. The Trust believes that some, if not all, of the fees paid pursuant to the 12b-1 
Plan will qualify as “service fees” and therefore will not be limited by FINRA rules which limit distribution fees.  However, 
service fees are limited by FINRA rules that limit service fees to 0.25% of a Fund’s average annual net assets. 

In addition, the Distributor, PIMCO and their affiliates also may make payments out of their own resources, at no 
cost to the Funds, to financial intermediaries for services which may be deemed to be primarily intended to result in the sale 
of shares of the Funds. The payments described in this section may be significant to the payors and the payees. 

Additional Information About the Shares 

Independent financial intermediaries unaffiliated with PIMCO may perform shareholder servicing functions with 
respect to certain of their clients whose assets may be invested in the Funds. These services may include the provision of 
ongoing information concerning the Funds and their investment performance, responding to shareholder inquiries, assisting 
with purchases and redemptions of Trust shares, and other services. PIMCO may pay fees to such entities for the provision of 
these services out of PIMCO’s own resources. These payments may be made from profits received by PIMCO from 
management fees paid to PIMCO by the Fund. Such activities by PIMCO may provide incentives to financial institutions to 
purchase or market shares of the Fund. Additionally, these activities may give PIMCO additional access to sales 
representatives of such financial institutions, which may increase sales of Fund shares. 

From time to time, PIMCO may pay or reimburse broker-dealers, banks, recordkeepers or other financial institutions 
for PIMCO’s attendance at investment forums sponsored by such firms, or PIMCO may co-sponsor such investment forums 
with such financial institutions.  Payments and reimbursements for such activities are made out of PIMCO’s own assets and 
at no cost to the Funds.  These payments and reimbursements may be made from profits received by PIMCO from 
management fees paid to PIMCO by the Trust.  Such activities may provide incentives to financial institutions to market 
shares of the Funds.  Additionally, these activities may give PIMCO additional access to sales representatives of such 
financial institutions, which may increase sales of Fund shares. 

No dividend reinvestment service is provided by the Trust. Financial intermediaries may make available the DTC 
book-entry Dividend Reinvestment Service for use by beneficial owners of Fund shares for reinvestment of their dividend 
distributions. Beneficial owners should contact their financial intermediary to determine the availability and costs of the 
service and the details of participation therein. Financial intermediaries may require beneficial owners to adhere to specific 
procedures and timetables. If this service is available and used, dividend distributions of both income and net capital gains 
will be automatically reinvested in additional whole shares of the Fund purchased in the secondary market. 

Request for Multiple Copies of Shareholder Documents 

To reduce expenses, it is intended that only one copy of a Fund’s Prospectus and each annual and semi-annual 
report, when available, will be mailed to those addresses shared by two or more accounts. If you wish to receive individual 
copies of these documents, please contact the financial intermediary through which you hold your shares. 

PORTFOLIO TRANSACTIONS AND BROKERAGE 

Investment Decisions and Portfolio Transactions 

Investment decisions for the Trust and for the other investment advisory clients of PIMCO are made with a view to 
achieving their respective investment objectives. Investment decisions are the product of many factors in addition to basic 
suitability for the particular client involved (including the Trust). Some securities considered for investments by the Funds 
also may be appropriate for other clients served by PIMCO.  Thus, a particular security may be bought or sold for certain 
clients even though it could have been bought or sold for other clients at the same time, including accounts in which PIMCO, 
its officers or employees may have a financial interest.  If a purchase or sale of securities consistent with the investment 
policies of a Fund and one or more of these clients served by PIMCO is considered at or about the same time, transactions in 
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such securities will be allocated among the Fund and other clients pursuant to PIMCO’s trade allocation policy that is 
designed to ensure that all accounts, including the Funds, are treated fairly, equitably, and in a non-preferential manner, such 
that allocations are not based upon fee structure or portfolio manager preference.  Among other factors relevant to the trade 
allocation policy, PIMCO may take into account the impact of portfolio holdings disclosure requirements in making 
allocation decisions with respect to the Funds. 

PIMCO may acquire on behalf of its clients (including the Trust) securities or other financial instruments providing 
exposure to different aspects of the capital and debt structure of an issuer, including without limitation those that relate to 
senior and junior/subordinate obligations of such issuer.  In certain circumstances, the interests of those clients exposed to 
one portion of the issuer’s capital and debt structure may diverge from those clients exposed to a different portion of the 
issuer’s capital and debt structure.  PIMCO may advise some clients or take actions for them in their best interests with 
respect to their exposures to an issuer’s capital and debt structure that may diverge from the interests of other clients with 
different exposures to the same issuer’s capital and debt structure. 

PIMCO may aggregate orders for the Funds with simultaneous transactions entered into on behalf of other clients of 
PIMCO when, in PIMCO’s reasonable judgment, aggregation may result in an overall economic benefit to the Funds and 
other clients in terms of pricing, brokerage commissions or other expenses. When feasible, PIMCO allocates trades prior to 
execution. When pre-execution allocation is not feasible, PIMCO promptly allocates trades following established and 
objective procedures. Allocations generally are made at or about the time of execution and before the end of the trading day. 
As a result, one account may receive a price for a particular transaction that is different from the price received by another 
account for a similar transaction on the same day. In general, trades are allocated among portfolio managers on a pro rata 
basis (to the extent a portfolio manager decides to participate fully in the trade), for further allocation by each portfolio 
manager among that manager’s eligible accounts. In allocating trades among accounts, portfolio managers generally consider 
a number of factors, including, but not limited to, each account’s deviation (in terms of risk exposure and/or performance 
characteristics) from a relevant model portfolio, each account’s investment objectives, restrictions and guidelines, its risk 
exposure, its available cash, and its existing holdings of similar securities. Once trades are allocated, they may be reallocated 
only in unusual circumstances due to recognition of specific account restrictions.  

In some cases, PIMCO may sell a security on behalf of a client, including the Funds, to a broker-dealer that 
thereafter may be purchased for the accounts of one or more of PIMCO's other clients, including the Funds, from that or 
another broker-dealer.  PIMCO has adopted procedures it believes are reasonably designed to obtain the best execution for 
the transactions by each account. 

Brokerage and Research Services 

There is generally no stated commission in the case of fixed income securities, which are traded in the over-the-
counter markets, but the price paid by the Trust usually includes an undisclosed dealer commission or mark-up. In 
underwritten offerings, the price paid by the Trust includes a disclosed, fixed commission or discount retained by the 
underwriter or dealer. Transactions on U.S. stock exchanges and other agency transactions involve the payment by the Trust 
of negotiated brokerage commissions. Such commissions vary among different brokers. Also, a particular broker may charge 
different commissions according to such factors as the difficulty and size of the transaction. Transactions in foreign securities 
generally involve the payment of fixed brokerage commissions, which are generally higher than those in the United States. 

PIMCO places all orders for the purchase and sale of portfolio securities, options and futures contracts for the 
relevant Fund and buys and sells such securities, options and futures for the Trust through a substantial number of brokers 
and dealers. In so doing, PIMCO uses its best efforts to obtain for the Trust the best execution available. In seeking best 
execution, PIMCO, having in mind the Trust’s best interests, considers all factors it deems relevant, including, by way of 
illustration, price, the size of the transaction, the nature of the market for the security, the amount of the commission, the 
timing of the transaction taking into account market prices and trends, the reputation, experience and financial stability of the 
broker-dealer involved and the quality of service rendered by the broker-dealer in other transactions. Changes in the 
aggregate amount of brokerage commissions paid by a Fund from year-to-year may be attributable to changes in the asset 
size of the Fund, the volume of portfolio transactions effected by the Fund, the types of instruments in which the Fund 
invests, or the rates negotiated by PIMCO on behalf of the Funds. 

PIMCO places orders for the purchase and sale of portfolio investments for the Funds’ accounts with brokers or 
dealers selected by it in its discretion. In effecting purchases and sales of portfolio securities for the account of the Funds, 
PIMCO will seek the best execution of the Funds’ orders. In doing so, a Fund may pay higher commission rates than the 
lowest available when PIMCO believes it is reasonable to do so in light of the value of the brokerage and research services 
provided by the broker effecting the transaction, as discussed below.  Although the Trust may use broker-dealers that sell 
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Fund shares to effect the Trust’s portfolio transactions, the Trust and PIMCO will not consider the sale of Fund shares as a 
factor when selecting broker-dealers to execute those transactions. 

It has for many years been a common practice in the investment advisory business for advisers of investment 
companies and other institutional investors to receive research services from broker-dealers which execute portfolio 
transactions for the clients of such advisers. Consistent with this practice, PIMCO may receive research services from many 
broker-dealers with which PIMCO places the Trust’s portfolio transactions. PIMCO also may receive research or research 
related credits from brokers which are generated from underwriting commissions when purchasing new issues of fixed 
income securities or other assets for a Fund. These services, which in some cases also may be purchased for cash, include 
such matters as general economic and security market reviews, industry and company reviews, evaluations of securities and 
recommendations as to the purchase and sale of securities. Some of these services are of value to PIMCO in advising various 
of its clients (including the Trust), although not all of these services are necessarily useful and of value in managing the 
Trust. The management fee paid by the Trust would not be reduced in the event that PIMCO and its affiliates received such 
services. 

As permitted by Section 28(e) of the 1934 Act, PIMCO may cause the Trust to pay a broker-dealer which provides 
“brokerage and research services” (as defined in the 1934 Act) to PIMCO an amount of disclosed commission or spread for 
effecting a securities transaction for the Trust in excess of the commission or spread which another broker-dealer would have 
charged for effecting that transaction. 

As noted above, PIMCO may purchase new issues of securities for the Trust in underwritten fixed price offerings. In 
these situations, the underwriter or selling group member may provide PIMCO with research in addition to selling the 
securities (at the fixed public offering price) to the Trust or other advisory clients. Because the offerings are conducted at a 
fixed price, the ability to obtain research from a broker-dealer in this situation provides knowledge that may benefit the Trust, 
other PIMCO clients, and PIMCO without incurring additional costs. These arrangements may not fall within the safe harbor 
of Section 28(e) because the broker-dealer is considered to be acting in a principal capacity in underwritten transactions. 
However, the FINRA has adopted rules expressly permitting broker-dealers to provide bona fide research to advisers in 
connection with fixed price offerings under certain circumstances. As a general matter in these situations, the underwriter or 
selling group member will provide research credits at a rate that is higher than that which is available for secondary market 
transactions. 

PIMCO may place orders for the purchase and sale of portfolio securities with a broker-dealer that is affiliated to 
PIMCO where, in PIMCO’s judgment, such firm will be able to obtain a price and execution at least as favorable as other 
qualified broker-dealers. 

Pursuant to applicable sections under the 1940 Act, a broker-dealer that is an affiliate of PIMCO may receive and 
retain compensation for effecting portfolio transactions for a Fund if the commissions paid to such an affiliated broker-dealer 
by a Fund do not exceed one per centum of the purchase or sale price of such securities.  

Since the securities in which the Funds invest consist primarily of fixed income securities, which are generally not 
subject to stated brokerage commissions, as described above, their investments in securities subject to stated commissions 
generally constitute a small percentage of the aggregate dollar amount of their transactions.   

SEC rules further require that commissions paid to such an affiliated broker-dealer, or PIMCO by a Fund on 
exchange transactions not exceed “usual and customary brokerage commissions.” The rules define “usual and customary” 
commissions to include amounts that are “reasonable and fair compared to the commission, fee or other remuneration 
received or to be received by other brokers in connection with comparable transactions involving similar securities being 
purchased or sold on a securities exchange during a comparable period of time.”  The Funds did not pay any commissions to 
affiliated brokers during the fiscal year ended June 30, 2009. 

Brokerage Commissions Paid 

For the fiscal year ended June 30, 2009, the following amount of brokerage commissions was paid by the operational 
Fund: 

Fund 
Year Ended 

6/30/09 
1-3 Year U.S. Treasury Index Fund None 
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Holdings of Securities of the Trust’s Regular Brokers and Dealers 

The following table indicates the value of the operational Fund’s aggregate holdings, in thousands, of the securities 
of its regular brokers or dealers for the fiscal year ended June 30, 2009. 

Fund Name of Broker-Dealer 
Year Ended 

6/30/09 
1-3 Year U.S. Treasury Index Fund N/A None 

 
Portfolio Turnover 

A change in the securities held by a Fund is known as “portfolio turnover.” PIMCO manages the Funds without 
regard generally to restrictions on portfolio turnover. See “Taxation” below. Trading in fixed income securities does not 
generally involve the payment of brokerage commissions, but does involve indirect transaction costs. The use of futures 
contracts may involve the payment of commissions to futures commission merchants. High portfolio turnover (e.g., greater 
than 100%) involves correspondingly greater expenses to a Fund, including brokerage commissions or dealer mark-ups and 
other transaction costs on the sale of securities and reinvestments in other securities. The higher the rate of portfolio turnover 
of a Fund, the higher these transaction costs borne by the Fund generally will be. Such sales may result in realization of 
taxable capital gains (including short-term capital gains which are generally taxed to shareholders at ordinary income tax 
rates). 

The portfolio turnover rate of a Fund is calculated by dividing (a) the lesser of purchases or sales of portfolio 
securities for the particular fiscal year by (b) the monthly average of the value of the portfolio securities owned by the Fund 
during the particular fiscal year. In calculating the rate of portfolio turnover, there is excluded from both (a) and (b) all 
securities, including options, whose maturities or expiration dates at the time of acquisition were one year or less. Proceeds 
from short sales and assets used to cover short positions undertaken, if any, are included in the amounts of securities sold and 
purchased, respectively, during the year. Portfolio turnover rates for each Fund that was operational as of the Trust’s most 
recent fiscal year end are provided in the applicable Prospectuses under “Financial Highlights”.  

Disclosure of Portfolio Holdings 

Policies and Procedures Generally. The Trust has adopted portfolio holdings disclosure policies and procedures to 
govern the disclosure of the securities holdings of the Funds (the “Disclosure Policy”). The Disclosure Policy is designed to: 
(i) protect the confidentiality of the Funds’ non-public portfolio holdings information, (ii) prevent the selective disclosure of 
such information, and (iii) ensure compliance by PIMCO and the Funds with the federal securities laws, including the 1940 
Act and the rules promulgated thereunder and general principles of fiduciary duty. 

Monitoring and Oversight. The Trust’s Chief Compliance Officer (“CCO”) is responsible for ensuring that PIMCO 
has adopted and implemented policies and procedures reasonably designed to ensure compliance with the Disclosure Policy 
and, to the extent the CCO considers necessary, the CCO shall monitor PIMCO’s compliance with its policies and 
procedures.  

Any exceptions to the Disclosure Policy may be made only if approved by the Trust’s CCO upon determining that 
the exception is in the best interests of the Fund and its shareholders. The CCO must report any exceptions made to the 
Disclosure Policy to the Trust’s Board of Trustees at its next regularly scheduled meeting.  

Quarterly Disclosure. The Funds will publicly disclose the complete schedule of each Fund’s holdings, as reported 
on a quarter-end basis, by making the information publicly available in a manner consistent with requirements established by 
the SEC. You may view a Fund’s complete schedule of portfolio holdings for the most recently completed quarter online at 
http://www.pimco.com, or obtain a copy of the schedule by calling PIMCO at 1-866-746-2606. This information will be 
available no earlier than the day on which it is transmitted to shareholders in the Funds’ annual and semi-annual reports, or 
filed with the SEC on Form N-Q, which will occur on or about the sixtieth day after a quarter’s end.  

The Funds file their complete schedules of securities holdings with the SEC for the first and third quarters of each 
fiscal year on Form N-Q. The Funds’ Forms N-Q will be available on the SEC’s website at http://www.sec.gov and may be 
reviewed and copied at the SEC’s Public Reference Room in Washington, DC. Information on the operation of the Public 
Reference Room may be obtained by calling 1-800-SEC-0330.  

Daily Disclosure. On each Business Day, before commencement of trading in shares on a national securities 
exchange (as defined by Section 2(a)(26) of the 1940 Act), PIMCO will disclose each Fund’s iNAV Basket (as defined 
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above).  PIMCO may make available an Index Fund’s complete schedule of portfolio holdings and the percentages they 
represent of the Fund’s net assets.  To provide greater transparency, a Fund may disclose its portfolio holdings on each 
Business Day through financial reporting and news services, including publicly accessible Internet websites. 

For the Active Funds, on each Business Day, before commencement of trading in shares on a national securities 
exchange (as defined by Section 2(a)(26) of the 1940 Act), each Active Fund will disclose on its website the identities and 
quantities of the Active Fund’s portfolio holdings that will form the basis for the Active Fund’s calculation of NAV at the 
end of the Business Day. 

Confidential Dissemination of Portfolio Holdings Information.  No disclosure of non-public portfolio holdings 
information may be made to any unaffiliated third party except as set forth in this section.  This prohibition does not apply to 
information sharing with the Funds’ service providers, such as the Funds’ investment manager, distributor, custodian, transfer 
agent, sub-administrator (if any), accountant, counsel, securities class action claims services administrator, financial printer, 
proxy voting agent, securities lending agent, lender, intraday NAV calculation agent and other select third party service 
providers (collectively, the “Service Providers”), who generally need access to such information in the performance of their 
contractual duties and responsibilities.  Such Service Providers are subject to duties of confidentiality, including a duty not to 
trade on non-public information, imposed by law and/or contract. 

A Fund or PIMCO may, to the extent permitted under applicable law, distribute non-public information regarding a 
Fund, including portfolio holdings information, more frequently to certain third parties, such as fund analysts and rating and 
ranking organizations (e.g., Moody’s, Standard & Poor’s, Fitch, Morningstar and Lipper Analytical Services, etc.), pricing 
information vendors, analytical service providers (e.g., Abel/Noser Corp., FT Interactive Data, etc.) and potential Service 
Providers that have a legitimate business purpose in receiving such information.  The distribution of non-public information 
must be authorized by an officer of the Trust or PIMCO after determining the requested disclosure is in the best interests of 
the Fund and its shareholders and after consulting with and receiving approval from PIMCO’s legal department.  Any 
recipient of non-public information will be subject to a confidentiality agreement that contains, at a minimum, provisions 
specifying that: (1) the Funds’ non-public information provided is the confidential property of the Funds and may not be used 
for any purpose except in connection with the provision of services to the Funds and, in particular, that such information may 
not be traded upon; (2) the recipient of the non-public information agrees to limit access to the information to its employees 
and agents who are subject to a duty to keep and treat such information as confidential; and (3) upon written request from the 
Funds or PIMCO, the recipient of the non-public information shall promptly return or destroy the information, except as 
otherwise required by applicable law or such recipient’s record retention policies and procedures.  Neither the Funds nor 
PIMCO may receive compensation or consideration in connection with the distribution of non-public portfolio holdings 
information. 

Non-Specific Information.  Under the Disclosure Policy, the Funds or PIMCO may distribute non-specific 
information about the Funds and/or summary information about the Funds at any time.  Such information will not identify 
any specific portfolio holding, but may reflect, among other things, the quality or character of a Fund’s holdings. 

Large Trade Notifications 

A Fund or its agent may from time to time receive notice that a current or prospective Authorized Participant will 
place an order for the purchase or redemption of a large number of Creation Units. The Fund may determine to enter into 
portfolio transactions in anticipation of that order, even though the order will not be placed or processed until the following 
Business Day, as applicable. This practice provides for a closer correlation between the time Authorized Participants place 
purchase or redemption orders and the time a Fund enters into portfolio transactions based on those orders, and permits the 
Fund to be more fully invested in investment securities, in the case of purchase orders, and to more orderly liquidate its 
investment positions, in the case of redemptions.  On the other hand, the current or prospective Authorized Participant may 
not ultimately place or process the order. In this case, a Fund may be required to borrow assets to settle the portfolio 
transactions entered into in anticipation of that order, and would therefore incur borrowing costs. The Funds may also suffer 
investment losses on those portfolio transactions. Conversely, the Funds would benefit from any earnings and investment 
gains resulting from such portfolio transactions. 

NET ASSET VALUE 

Net asset value is determined as indicated under “How Net Asset Value Is Determined” in the Prospectuses. Net 
asset value will be determined on each Business Day.  On any Business Day when either the Listing Exchange or bond 
markets, as determined by SIFMA, close trading early, the Funds may close early and determine net asset value as of an 
earlier time. 
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Portfolio securities and other assets for which market quotations are readily available are valued at market value. 
Market value is determined on the basis of last reported sales prices, or if no sales are reported, as is the case for most 
securities traded over-the-counter, at the mean between representative bid and asked quotations obtained from a quotation 
reporting system, established market makers or independent pricing services. For NASDAQ traded securities, market value 
also may be determined on the basis of the NASDAQ Official Closing Price instead of the last reported sales price. Fixed 
income securities, including those to be purchased under firm commitment agreements (other than obligations having a 
maturity of 60 days or less), are normally valued on the basis of quotes obtained from brokers and dealers or independent 
pricing services, which take into account appropriate factors such as institutional-sized trading in similar groups of securities, 
yield, quality, coupon rate, maturity, type of issue, trading characteristics, and other market data. 

TAXATION  

The following summarizes certain additional federal income tax considerations generally affecting the Funds and 
their shareholders. The discussion is for general information only and does not purport to consider all aspects of U.S. federal 
income taxation that might be relevant to beneficial owners of shares of the Funds. The discussion is based upon current 
provisions of the Internal Revenue Code, existing regulations promulgated thereunder, and administrative and judicial 
interpretations thereof, all of which are subject to change, which change could be retroactive. The discussion applies only to 
beneficial owners of Fund shares in whose hands such shares are capital assets within the meaning of Section 1221 of the 
Internal Revenue Code, and may not apply to certain types of beneficial owners of shares (such as insurance companies, tax 
exempt organizations, and broker-dealers) who may be subject to special rules. Persons who may be subject to tax in more 
than one country should consult the provisions of any applicable tax treaty to determine the potential tax consequences to 
them. Prospective investors should consult their own tax advisers with regard to the federal tax consequences of the purchase, 
ownership and disposition of Fund shares, as well as the tax consequences arising under the laws of any state, foreign 
country, or other taxing jurisdiction. The discussion here and in the Prospectuses is not intended as a substitute for careful tax 
planning. 

Each Fund intends to qualify annually and elect to be treated as a regulated investment company under the Internal 
Revenue Code. To qualify as a regulated investment company, each Fund generally must, among other things, (a) derive in 
each taxable year at least 90% of its gross income from dividends, interest, payments with respect to securities loans, and 
gains from the sale or other disposition of stock, securities or foreign currencies, net income from certain “qualified publicly 
traded partnerships,” or other income derived with respect to its business of investing in such stock, securities or currencies 
(“Qualifying Income Test”); (b) diversify its holdings so that, at the end of each quarter of the taxable year, (i) at least 50% of 
the market value of the Fund’s assets is represented by cash, U.S. Government securities, the securities of other regulated 
investment companies and other securities, with such other securities of any one issuer limited for the purposes of this 
calculation to an amount not greater than 5% of the value of the Fund’s total assets and 10% of the outstanding voting 
securities of such issuer, and (ii) not more than 25% of the value of its total assets is invested in the securities of any one 
issuer (other than U.S. Government securities or the securities of other regulated investment companies), the securities of 
certain controlled issuers in the same or similar trades or businesses, or the securities of one or more “qualified publicly 
traded partnerships”; and (c) distribute each taxable year the sum of (i) at least 90% of its investment company taxable 
income (which includes dividends, interest and net short-term capital gains in excess of any net long-term capital losses) and 
(ii) 90% of its tax exempt interest, net of expenses allocable thereto. The Treasury Department is authorized to promulgate 
regulations under which gains from foreign currencies (and options, futures, and forward contracts on foreign currency) 
would constitute qualifying income for purposes of the Qualifying Income Test only if such gains are directly related to 
investing in securities. To date, such regulations have not been issued.  

If a Fund failed to qualify as a regulated investment company accorded special tax treatment in any taxable year, a 
Fund would be subject to tax on its taxable income at corporate rates, and all distributions from earnings and profits, 
including any distributions of net tax-exempt income and net long-term capital gains, would be taxable to shareholders as 
ordinary income.  Some portions of such distributions may be eligible for the dividends received deduction in the case of 
corporate shareholders and reduced rates of taxation on qualified dividend income in the case of individuals.  In addition, a 
Fund could be required to recognize unrealized gains, pay substantial taxes and interest and make substantial distributions 
before requalifying as a regulated investment company that is accorded special tax treatment. 

As a regulated investment company, a Fund generally will not be subject to U.S. federal income tax on its 
investment company taxable income and net capital gains (any net long-term capital gains in excess of the sum of net short-
term capital losses and capital loss carryovers from prior years) designated by the Fund as capital gain dividends, if any, that 
it distributes to shareholders on a timely basis. Each Fund intends to distribute to its shareholders, at least annually, all or 
substantially all of its investment company taxable income and any net capital gains. In addition, amounts not distributed by a 
Fund on a timely basis in accordance with a calendar year distribution requirement are subject to a nondeductible 4% excise 



 

56 

tax. To avoid the tax, a Fund must distribute during each calendar year an amount equal to the sum of (1) at least 98% of its 
ordinary income (not taking into account any capital gains or losses) for the calendar year, (2) at least 98% of its capital gains 
in excess of its capital losses (and adjusted for certain ordinary losses) for the twelve month period ending on October 31, and 
(3) all ordinary income and capital gains for previous years that were not distributed during such years. A distribution will be 
treated as paid on December 31 of the calendar year if it is declared by a Fund in October, November, or December of that 
year to shareholders of record on a date in such a month and paid by the Fund during January of the following year. Such 
distributions will be taxable to shareholders (other than those not subject to federal income tax) in the calendar year in which 
the distributions are declared, rather than the calendar year in which the distributions are received. To avoid application of the 
excise tax, each Fund intends to make its distributions in accordance with the calendar year distribution requirement. 

Distributions 

All dividends and distributions of a Fund, other than exempt-interest dividends discussed below, whether received in 
shares or cash, generally are taxable and must be reported on each shareholder’s federal income tax return. Dividends paid 
out of a Fund’s investment company taxable income will be taxable to a U.S. shareholder as ordinary income. Distributions 
received by tax-exempt shareholders will not be subject to federal income tax to the extent permitted under the applicable tax 
exemption. 

The Funds generally are not expected to qualify for the deduction for dividends received by corporations and/or the 
reduced tax rate for individuals on certain dividends. Distributions of net capital gains, if any, designated as capital gain 
dividends, are taxable as long-term capital gains, regardless of how long the shareholder has held a Fund’s shares and are not 
eligible for the dividends received deduction. Any distributions that are not from a Fund’s investment company taxable 
income or net realized capital gains may be characterized as a return of capital to shareholders or, in some cases, as capital 
gain. The tax treatment of dividends and distributions will be the same whether a shareholder reinvests them in additional 
shares or elects to receive them in cash. The maximum tax on long-term capital gains is currently scheduled to increase from 
15% to 20% in 2010. 

Dividends paid to shareholders of the Short Term Municipal Bond Strategy Fund and Intermediate Municipal Bond 
Strategy Fund that are derived from Municipal Bond interest are expected to be designated as exempt-interest dividends that 
are generally excluded from gross income for tax purposes. 

Sales of Shares 

Upon the disposition of shares of a Fund (whether by redemption, sale or exchange), a shareholder may realize a 
gain or loss. Such gain or loss will be capital gain or loss if the shares are capital assets in the shareholder’s hands, and will 
be long-term or short-term generally depending upon the shareholder’s holding period for the shares. Any loss realized on a 
disposition will be disallowed to the extent the shares disposed of are replaced within a period of 61 days beginning 30 days 
before and ending 30 days after the shares are disposed of. In such a case, the basis of the shares acquired will be adjusted to 
reflect the disallowed loss. Any loss realized by a shareholder on a disposition of shares held by the shareholder for six 
months or less will be treated as a long-term capital loss to the extent of any distributions of capital gain dividends received 
by the shareholder with respect to such shares. If a Fund redeems a shareholder in-kind rather than in cash, the shareholder 
would realize the same gain or loss as if the shareholder had been redeemed in cash.  Further, the shareholder’s basis in the 
securities received in the in-kind redemption would be the securities’ fair market value on the date of the in-kind redemption. 

Backup Withholding 

A Fund may be required to withhold up to 28% of all taxable distributions payable to shareholders who fail to 
provide the Fund or its designee with their correct taxpayer identification number or to make required certifications, or who 
have been notified by the IRS that they are subject to backup withholding. Corporate shareholders and certain other 
shareholders specified in the Internal Revenue Code generally are exempt from such backup withholding. Backup 
withholding is not an additional tax. Any amounts withheld may be credited against the shareholder’s U.S. federal tax 
liability. 

Options, Futures and Forward Contracts, and Swap Agreements 

Some of the options, futures contracts, forward contracts, and swap agreements used by the Funds may be “section 
1256 contracts.” Any gains or losses on section 1256 contracts are generally considered 60% long-term and 40% short-term 
capital gains or losses (“60/40”) although certain foreign currency gains and losses from such contracts may be treated as 
ordinary in character. Also, section 1256 contracts held by a Fund at the end of each taxable year (and, for purposes of the 
4% excise tax, on certain other dates as prescribed under the Internal Revenue Code) are “marked to market” with the result 
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that unrealized gains or losses are treated as though they were realized and the resulting gain or loss is treated as ordinary or 
60/40 gain or loss. 

Generally, the hedging transactions and certain other transactions in options, futures and forward contracts 
undertaken by a Fund, may result in “straddles” for U.S. federal income tax purposes. In some cases, the straddle rules also 
could apply in connection with swap agreements. The straddle rules may affect the character of gains (or losses) realized by a 
Fund. In addition, losses realized by a Fund on positions that are part of a straddle may be deferred under the straddle rules, 
rather than being taken into account in calculating the taxable income for the taxable year in which such losses are realized. 
Because only a few regulations implementing the straddle rules have been promulgated, the tax consequences of transactions 
in options, futures, forward contracts, and swap agreements to a Fund are not entirely clear. The transactions may increase the 
amount of short-term capital gain realized by a Fund which is taxed as ordinary income when distributed to shareholders. 

A Fund may make one or more of the elections available under the Internal Revenue Code which are applicable to 
straddles. If a Fund makes any of the elections, the amount, character and timing of the recognition of gains or losses from 
the affected straddle positions will be determined under rules that vary according to the election(s) made. The rules applicable 
under certain of the elections operate to accelerate the recognition of gains or losses from the affected straddle positions. 

Because application of the straddle rules may affect the character of gains or losses, defer losses and/or accelerate 
the recognition of gains or losses from the affected straddle positions, the amount which must be distributed to shareholders, 
and which will be taxed to shareholders as ordinary income or long-term capital gain, may be increased or decreased 
substantially as compared to a fund that did not engage in such hedging transactions. 

Rules governing the tax aspects of swap agreements are in a developing stage and are not entirely clear in certain 
respects. Accordingly, while the Funds intend to account for such transactions in a manner they deem to be appropriate, the 
IRS might not accept such treatment. If it did not, the status of a Fund as a regulated investment company might be affected. 
The Trust intends to monitor developments in this area.  

Certain requirements that must be met under the Internal Revenue Code in order for a Fund to qualify as a regulated 
investment company, including the qualifying income and diversification requirements applicable to a Fund’s assets may 
limit the extent to which a Fund will be able to engage in transactions in options, futures contracts, forward contracts, and 
swap agreements. 

In addition, the use of swaps or other derivatives could adversely affect the character (capital gain vs. ordinary 
income) of the income recognized by the Funds for federal income tax purposes, as well as the amount and timing of such 
recognition, as compared to a direct investment in underlying securities, and could result in a Fund’s recognition of income 
prior to the receipt of any corresponding cash.  As a result of the use of swaps and derivatives, a larger portion of the Fund’s 
distributions may be treated as ordinary income than would have been the case if the Fund did not enter into such swaps or 
derivatives.  The tax treatment of swap agreements and other derivatives may also be affected by future legislation or 
Treasury Regulations and/or guidance issued by the Internal Revenue Service that could affect the character, timing  and/or 
amount of the Fund’s taxable income or gains and distributions made by the Fund. 

Original Issue Discount and Market Discount 

Some of the debt securities (with a fixed maturity date of more than one year from the date of issuance) that may be 
acquired by a Fund may be treated as debt securities that are issued originally at a discount. Generally, the amount of the 
original issue discount (“OID”) is treated as interest income and is included in income over the term of the debt security, even 
though payment of that amount is not received until a later time, usually when the debt security matures. A portion of the 
OID includable in income with respect to certain high-yield corporate debt securities may be treated as a dividend for federal 
income tax purposes. 

Some of the debt securities (with a fixed maturity date of more than one year from the date of issuance) that may be 
acquired by a Fund in the secondary market may be treated as having market discount. Generally, any gain recognized on the 
disposition of, and any partial payment of principal on, a debt security having market discount is treated as ordinary income 
to the extent the gain, or principal payment, does not exceed the “accrued market discount” on such debt security. Market 
discount generally accrues in equal daily installments. A Fund may make one or more of the elections applicable to debt 
securities having market discount, which could affect the character and timing of recognition of income. 

Some debt securities (with a fixed maturity date of one year or less from the date of issuance) that may be acquired 
by a Fund may be treated as having acquisition discount, or OID in the case of certain types of debt securities. Generally, the 
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Fund will be required to include the acquisition discount, or OID, in income over the term of the debt security, even though 
payment of that amount is not received until a later time, usually when the debt security matures. The Fund may make one or 
more of the elections applicable to debt securities having acquisition discount, or OID, which could affect the character and 
timing of recognition of income. 

A Fund generally will be required to distribute dividends to shareholders representing discount on debt securities 
that is currently includable in income, even though cash representing such income may not have been received by the Fund. 
Cash to pay such dividends may be obtained from sales proceeds of securities held by the Fund. 

Constructive Sales 

Certain rules may affect the timing and character of gain if a Fund engages in transactions that reduce or eliminate 
its risk of loss with respect to appreciated financial positions. If a Fund enters into certain transactions in property while 
holding substantially identical property, the Fund would be treated as if it had sold and immediately repurchased the property 
and would be taxed on any gain (but not loss) from the constructive sale. The character of gain from a constructive sale 
would depend upon the Fund’s holding period in the property. Loss from a constructive sale would be recognized when the 
property was subsequently disposed of, and its character would depend on the Fund’s holding period and the application of 
various loss deferral provisions of the Internal Revenue Code. 

Non-U.S. Shareholders 

Withholding of Income Tax on Dividends: Under U.S. federal tax law, dividends paid on shares beneficially held by 
a person who is a “foreign person” within the meaning of the Internal Revenue Code, are, in general, subject to withholding 
of U.S. federal income tax at a rate of 30% of the gross dividend, which may, in some cases, be reduced by an applicable tax 
treaty. However, if a beneficial holder who is a foreign person has a permanent establishment in the United States, and the 
shares held by such beneficial holder are effectively connected with such permanent establishment and, in addition, the 
dividends are effectively connected with the conduct by the beneficial holder of a trade or business in the United States, the 
dividend will be subject to U.S. federal net income taxation at regular income tax rates. Distributions of long-term net 
realized capital gains will not be subject to withholding of U.S. federal income tax. 

 Under legislation enacted in 2004, which was extended, a Fund is generally able to designate certain distributions 
to foreign persons as being derived from certain net interest income or net short-term capital gains and such designated 
distributions are generally not subject to U.S. tax withholding.  Although the Funds expect to make allowable designations 
for dividends declared, the provision is currently scheduled to expire for the Funds’ tax year beginning after June 30, 2010. It 
should also be noted that the provision does not eliminate all withholding on distributions by the Funds to foreign investors.  
Distributions that are derived from any dividends on corporate stock or from ordinary income other than U.S. source interest 
would still be subject to withholding.  Foreign currency gains, foreign source interest, and ordinary income from swaps or 
investments in PFICs would still be subject to withholding when distributed to foreign investors.  There can be no assurance 
as to the amount of distributions that would not be subject to withholding when paid to foreign persons.  

Income Tax on Sale of a Fund’s shares: Under U.S. federal tax law, a beneficial holder of shares who is a foreign 
person is not, in general, subject to U.S. federal income tax on gains (and is not allowed a deduction for losses) realized on 
the sale of such shares unless (i) the shares in question are effectively connected with a permanent establishment in the 
United States of the beneficial holder and such gain is effectively connected with the conduct of a trade or business carried on 
by such holder within the United States or (ii) in the case of an individual holder, the holder is present in the United States for 
a period or periods aggregating 183 days or more during the year of the sale and certain other conditions are met. 

State and Local Tax: A beneficial holder of shares who is a foreign person may be subject to state and local tax in 
addition to the federal tax on income referred above. 

Estate and Gift Taxes: Under existing law, upon the death of a beneficial holder of shares who is a foreign person, 
such shares will be deemed to be property situated within the United States and will be subject to U.S. federal estate tax. For 
foreign individuals dying before January 1, 2010, a portion of the applicable Fund shares will not be subject to estate tax to 
the extent that the applicable Fund holds certain qualifying obligations. If at the time of death the deceased holder is a 
resident of a foreign country and not a citizen or resident of the United States, such tax will be imposed at graduated rates 
from 18% to 55% on the total value (less allowable deductions and allowable credits) of the decedent’s property situated 
within the United States.  In general, there is no gift tax on gifts of shares by a beneficial holder who is a foreign person.   

The availability of reduced U.S. taxation pursuant to any applicable treaties depends upon compliance with 
established procedures for claiming the benefits thereof and may further, in some circumstances, depend upon making a 
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satisfactory demonstration to U.S. tax authorities that a foreign investor qualifies as a foreign person under U.S. domestic tax 
law and such treaties. 

Other Taxation 

Distributions also may be subject to additional state, local and foreign taxes, depending on each shareholder’s 
particular situation. Under the laws of various states, distributions of investment company taxable income generally are 
taxable to shareholders even though all or a substantial portion of such distributions may be derived from interest on certain 
federal obligations which, if the interest were received directly by a resident of such state, would be exempt from such state’s 
income tax (“qualifying federal obligations”). However, some states may exempt all or a portion of such distributions from 
income tax to the extent the shareholder is able to establish that the distribution is derived from qualifying federal obligations. 
Moreover, for state income tax purposes, interest on some federal obligations generally is not exempt from taxation, whether 
received directly by a shareholder or through distributions of investment company taxable income (for example, interest on 
FNMA Certificates and GNMA Certificates). Each Fund will provide information annually to shareholders indicating the 
amount and percentage of a Fund’s dividend distribution which is attributable to interest on federal obligations, and will 
indicate to the extent possible from what types of federal obligations such dividends are derived. Shareholders are advised to 
consult their own tax advisers with respect to the particular tax consequences to them of an investment in a Fund. 

OTHER INFORMATION 

Capitalization 

The capitalization of the Trust consists solely of an unlimited number of shares of beneficial interest with a par value 
of $0.001 each. The Board of Trustees may establish additional series (with different investment objectives and fundamental 
policies) at any time in the future. Establishment and offering of additional series will not alter the rights of the Trust’s 
shareholders. When issued, shares are fully paid, non-assessable, redeemable and freely transferable. Shares do not have 
preemptive rights or subscription rights. In liquidation of a Fund, each shareholder is entitled to receive his pro rata share of 
the net assets of that Fund.  

Under Delaware law, shareholders are not personally liable for the obligations of the Trust. In addition, the Trust 
Instrument disclaims liability of the shareholders, Trustees or officers of the Trust for acts or obligations of the Trust, which 
are binding only on the assets and property of the Trust, and requires that notice of the disclaimer be given in each contract or 
obligation entered into or executed by the Trust or the Trustees. The Trust Instrument also provides for indemnification out of 
Trust property for all loss and expense of any shareholder held personally liable for the obligations of the Trust. However, 
there is no certainty that the limited liability of shareholders of a Delaware statutory trust will be recognized in every state. 
Even in such a circumstance, the risk of a shareholder incurring financial loss on account of shareholder liability would be 
limited to circumstances in which the contractual disclaimer against shareholder liability is inoperative or the Trust itself is 
unable to meet its obligations, and thus should be considered remote.  

Voting Rights 

Under the Trust Instrument, the Trust is not required to hold annual meetings of Trust shareholders to elect Trustees 
or for other purposes. It is not anticipated that the Trust will hold shareholders’ meetings unless required by law or the Trust 
Instrument. In this regard, the Trust will be required to hold a meeting to elect Trustees to fill any existing vacancies on the 
Board of Trustees if, at any time, fewer than a majority of the Trustees have been elected by the shareholders of the Trust. In 
addition, the Trust Instrument provides that the holders of not less than two-thirds of the outstanding shares of the Trust may 
remove a person serving as Trustee at any shareholder meeting. The Trustees are required to call a meeting of shareholders if 
requested in writing to do so by the holders of not less than ten percent of the outstanding shares of the Trust. The Trust’s 
shares do not have cumulative voting rights, so that a holder of more than 50% of the outstanding shares may elect the entire 
Board of Trustees, in which case the holders of the remaining shares would not be able to elect any Trustees. To avoid 
potential conflicts of interest, to the extent a Fund owns shares of an affiliated money market or short-term bond fund 
pursuant to the November 19, 2001 SEC exemptive order discussed above, such Fund will vote such shares in proportion to 
the votes of all other shareholders of the respective money market or short-term bond fund. 

Pursuant to the terms of the Participant Agreement, an Authorized Participant, to the extent that it is a beneficial 
owner of Fund shares, will irrevocably appoint the Distributor as its attorney and proxy with full authorization and power to 
vote (or abstain from voting) its beneficially owned Fund shares.  The Distributor intends to vote (or abstain from voting) the 
Authorized Participant’s beneficially owned Fund shares in the same proportion as the votes (or abstentions) of all other 
shareholders of such Fund on any matter submitted to the vote of shareholders of such Fund. 



 

60 

Shares entitle their holders to one vote per share (with proportionate voting for fractional shares). As used in the 
Prospectuses or this Statement of Additional Information, the phrase “vote of a majority of the outstanding shares” of a Fund 
(or the Trust) means the vote of the lesser of: (1) 67% of the shares of the Fund (or the Trust) present at a meeting, if the 
holders of more than 50% of the outstanding shares are present in person or by proxy; or (2) more than 50% of the 
outstanding shares of the Fund (or the Trust). 

The Trust or a Fund may be terminated by a majority vote of the Board of Trustees or the affirmative vote of a 
supermajority of the holders of the Trust or such Fund entitled to vote on termination. Although the shares are not 
automatically redeemable upon the occurrence of any specific event, the Trust's organizational documents provide that the 
Board will have the unrestricted power to alter the number of shares in a Creation Unit. In the event of a termination of the 
Trust or a Fund, the Board, in its sole discretion, could determine to permit the shares to be redeemable in aggregations 
smaller than Creation Units or to be individually redeemable. In such circumstance, the Trust may make redemptions in-kind, 
for cash or for a combination of cash or securities. 

Control Persons and Principal Holders of Securities 

Although the Trust does not have information concerning the beneficial ownership of shares held in the names of 
Authorized Participants, as of October 23, 2009, the following persons owned of record or beneficially 5% or more of the 
following Funds. 

FUND NAME REGISTRATION SHARES 
BENEFICIALLY 

OWNED 

PERCENTAGE OF 
OUTSTANDING SHARES OF 

FUND OWNED 

PIMCO 1-3 YEAR U.S. TREASURY FUND JP MORGAN SECURITIES 
383 MADISON AVENUE 
NEW YORK, NY 

100,000 5.88% 

  CITIGROUP 
390 GREENWICH STREET 
3RD FLOOR 
NEW YORK, NY 

100,000 5.88% 

  MERRILL LYNCH PRO 
222 BROADWAY 
NEW YORK, NY 

1,400,000 82.26% 

  PIMCO SEED ACCOUNT 
840 NEWPORT CENTER 
DRIVE 
NEWPORT BEACH, CA 

102,000 5.99% 

        
PIMCO BROAD U.S. TIPS INDEX FUND JP MORGAN SECURITIES 

383 MADISON AVENUE 
NEW YORK, NY 

100,000 43.48% 

  MERRILL LYNCH PRO 
222 BROADWAY 
NEW YORK, NY 

100,000 43.48% 

  PIMCO SEED ACCOUNT 
840 NEWPORT CENTER 
DRIVE 
NEWPORT BEACH, CA 

30,000 13.04% 

        
PIMCO 1-5 YEAR U.S. TIPS INDEX FUND JP MORGAN SECURITIES 

383 MADISON AVENUE 
NEW YORK, NY 

700,000 49.30% 

  CREDIT SUISSE 
ELEVEN MADISON AVENUE 
NEW YORK, NY 

100,000 7.04% 

 GOLDMAN SACHS 
EXECUTION & CLEARING, L.P. 
ONE NEW YORK PLAZA 
38TH FLOOR 
NEW YORK, NY 

100,000 7.04% 
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  MERRILL LYNCH PRO 
222 BROADWAY 
NEW YORK, NY 

500,000 35.21% 

  PIMCO SEED ACCOUNT 
840 NEWPORT CENTER 
DRIVE 
NEWPORT BEACH, CA 

20,000 1.41% 

        
PIMCO 15+ YEAR U.S. TIPS INDEX FUND MERRILL LYNCH PRO 

222 BROADWAY 
NEW YORK, NY 

100,000 83.33% 

  PIMCO SEED ACCOUNT 
840 NEWPORT CENTER 
DRIVE 
NEWPORT BEACH, CA 

20,000 16.67% 

        
PIMCO 7-15 YEAR U.S. TREASURY INDEX 
FUND 

MERRILL LYNCH PRO 
222 BROADWAY 
NEW YORK, NY 

80,000 75% 

  PIMCO SEED ACCOUNT 
840 NEWPORT CENTER 
DRIVE 
NEWPORT BEACH, CA 

26,667 25% 

 

Code of Ethics 

The Trust, PIMCO and the Distributor each have adopted a Code of Ethics pursuant to the requirements of the 1940 
Act and/or Investment Advisers Act of 1940. These Codes of Ethics permit personnel subject to the Codes of Ethics to invest 
in securities, including securities that may be purchased or held by the Funds. 

Securities Depository for Shares of the Funds 

Shares of the Funds are represented by securities registered in the name of DTC or its nominee and deposited with, 
or on behalf of, DTC. 

DTC, a limited-purpose trust company, was created to hold securities of its participants ("DTC Participants") and to 
facilitate the clearance and settlement of securities transactions among the DTC Participants in such securities through 
electronic book-entry changes in accounts of the DTC Participants, thereby eliminating the need for physical movement of 
securities’ certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing corporations 
and certain other organizations, some of whom (and/or their representatives) own DTC. More specifically, DTC is owned by 
a number of its DTC Participants and by the NYSE and the FINRA. Access to the DTC system is also available to others 
such as banks, brokers, dealers and trust companies that clear through or maintain a custodial relationship with a DTC 
Participant, either directly or indirectly ("Indirect Participants").  

Beneficial ownership of shares is limited to DTC Participants, Indirect Participants and persons holding interests 
through DTC Participants and Indirect Participants. Ownership of beneficial interests in shares (owners of such beneficial 
interests are referred to herein as "Beneficial Owners") is shown on, and the transfer of ownership is effected only through, 
records maintained by DTC (with respect to DTC Participants) and on the records of DTC Participants (with respect to 
Indirect Participants and Beneficial Owners that are not DTC Participants). Beneficial Owners will receive from or through 
the DTC Participant a written confirmation relating to their purchase of shares. 

Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. 
Pursuant to the Depositary Agreement between the Trust and DTC, DTC is required to make available to the Trust upon 
request and for a fee to be charged to the Trust a listing of the shares of a Fund held by each DTC Participant. The Trust shall 
inquire of each such DTC Participant as to the number of Beneficial Owners holding shares, directly or indirectly, through 
such DTC Participant. The Trust shall provide each such DTC Participant with copies of such notice, statement or other 
communication, in such form, number and at such place as such DTC Participant may reasonably request, in order that such 
notice, statement or communication may be transmitted by such DTC Participant, directly or indirectly, to such Beneficial 
Owners. In addition, the Trust shall pay to each such DTC Participant a fair and reasonable amount as reimbursement for the 
expenses attendant to such transmittal, all subject to applicable statutory and regulatory requirements. 
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Share distributions shall be made to DTC or its nominee as the registered holder of all shares of the Trust. DTC or 
its nominee, upon receipt of any such distributions, shall credit immediately DTC Participants' accounts with payments in 
amounts proportionate to their respective beneficial interests in shares of a Fund as shown on the records of DTC or its 
nominee. Payments by DTC Participants to Indirect Participants and Beneficial Owners of shares held through such DTC 
Participants will be governed by standing instructions and customary practices, as is now the case with securities held for the 
accounts of customers in bearer form or registered in a "street name," and will be the responsibility of such DTC Participants.  

The Trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial Owners, 
or payments made on account of beneficial ownership interests in such shares, or for maintaining, supervising or reviewing 
any records relating to such beneficial ownership interests, or for any other aspect of the relationship between DTC and the 
DTC Participants or the relationship between such DTC Participants and the Indirect Participants and Beneficial Owners 
owning through such DTC Participants. DTC may decide to discontinue providing its service with respect to shares of the 
Trust at any time by giving reasonable notice to the Trust and discharging its responsibilities with respect thereto under 
applicable law. Under such circumstances, the Trust shall take action to find a replacement for DTC to perform its functions 
at a comparable cost. 

Disclaimers 

Neither the Trust, the Index Funds, PIMCO nor AGID guarantees the accuracy or the completeness of The BofA 
Merrill Lynch Indexes or any data included therein and neither the Trust, the Index Funds, PIMCO nor AGID shall have 
liability for any errors, omissions or interruptions therein.  

The Trust, the Index Funds, PIMCO and AGID make no warranty, express or implied, to the owners of shares of the 
Index Funds or to any other person or entity, as to results to be obtained by the Index Funds from the use of The BofA Merrill 
Lynch Indexes or any data included therein. The Trust, the Index Funds, PIMCO and AGID make no express or implied 
warranties and expressly disclaim all warranties of merchantability or fitness for a particular purpose or use with respect to 
The BofA Merrill Lynch Indexes or any data included therein. Without limiting any of the foregoing, in no event shall the 
Trust, the Index Funds, PIMCO or AGID have any liability for any special, punitive, direct, indirect or consequential 
damages (including lost profits), even if notified of the possibility of such damages. 

The Index Funds are not issued, sponsored, endorsed or promoted by BofA Merrill Lynch, any affiliate of BofA 
Merrill Lynch or any other party involved in, or related to, making or compiling The BofA Merrill Lynch Indexes. The BofA 
Merrill Lynch Indexes are the exclusive property of BofA Merrill Lynch and/or its affiliates. “BofA Merrill Lynch” and “The 
BofA Merrill Lynch 0-1 Year US Treasury IndexSM,” “The BofA Merrill Lynch 1-3 Year US Treasury IndexSM,” “The BofA 
Merrill Lynch 3-7 Year US Treasury IndexSM,” “The BofA Merrill Lynch 7-15 Year US Treasury IndexSM,” “The BofA 
Merrill Lynch 15+ Year US Treasury IndexSM,” “The BofA Merrill Lynch Long US Treasury Principal STRIPS IndexSM,” 
“The BofA Merrill Lynch US Inflation- Linked Treasury IndexSM,” “The BofA Merrill Lynch 1-5 Year US Inflation-Linked 
Treasury IndexSM” and “The BofA Merrill Lynch 15+ Year US Inflation-Linked Treasury IndexSM” are service marks of 
BofA Merrill Lynch and/or its affiliates and have been licensed for use for certain purposes by PIMCO on behalf of the Index  
Funds. Neither BofA Merrill Lynch, any affiliate of BofA Merrill Lynch nor any other party involved in, or related to, 
making or compiling The BofA Merrill Lynch Indexes makes any representation or warranty, express or implied, to the 
shareholders of the Index Funds or any member of the public regarding the advisability of investing in securities generally or 
in the Index Funds particularly or the ability of The BofA Merrill Lynch Indexes to track the corresponding market 
performance. BofA Merrill Lynch is the licensor of certain trademarks, trade names and service marks of BofA Merrill 
Lynch and/or its affiliates and of The BofA Merrill Lynch Indexes, which are determined, composed and calculated by BofA 
Merrill Lynch and/or its affiliates without regard to PIMCO, the Index Funds or the shareholders of the Index Funds. Neither 
BofA Merrill Lynch, any affiliate of BofA Merrill Lynch nor any other party involved in, or related to, making or compiling 
The BofA Merrill Lynch Indexes has any obligation to take the needs of PIMCO, the Index Funds or the shareholders of the 
Funds into consideration in determining, composing or calculating The BofA Merrill Lynch Indexes. None of BofA Merrill 
Lynch or any of its affiliates has the obligation to continue to provide the BofA Merrill Lynch Indexes to PIMCO or the 
Index Funds beyond the applicable license term.  Neither BofA Merrill Lynch, any affiliate of BofA Merrill Lynch nor any 
other party involved in, or related to, making or compiling The BofA Merrill Lynch Indexes is responsible for or has 
participated in the determination of the timing, pricing, or quantities of the Index Funds to be issued or in the determination 
or calculation of the equation by which the Index Funds are to be redeemable. Neither BofA Merrill Lynch, any affiliate of 
BofA Merrill Lynch nor any other party involved in, or related to, making or compiling The BofA Merrill Lynch Indexes has 
any obligation or liability in connection with the administration, marketing or trading of the Funds. BofA Merrill Lynch and 
its affiliates do not provide investment advice to PIMCO or the Index Funds and are not responsible for the performance of 
the Index Funds. 
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NEITHER BOFA MERRILL LYNCH, ANY AFFILIATE OF BOFA MERRILL LYNCH NOR ANY OTHER 
PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING THE BOFA MERRILL LYNCH INDEXES 
WARRANTS OR GUARANTEES THE ACCURACY AND/OR THE COMPLETENESS OF THE BOFA MERRILL 
LYNCH INDEXES OR ANY DATA INCLUDED THEREIN AND/OR PROVIDED THEREWITH AND SHALL HAVE 
NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. NEITHER BOFA MERRILL 
LYNCH, ANY AFFILIATE OF BOFA MERRILL LYNCH NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING THE BOFA MERRILL LYNCH INDEXES MAKES ANY WARRANTY, EXPRESS OR 
IMPLIED, AS TO RESULTS TO BE OBTAINED BY PIMCO, THE INDEX FUNDS, SHAREHOLDERS OF THE INDEX 
FUNDS, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE BOFA MERRILL LYNCH INDEXES OR 
ANY DATA INCLUDED THEREIN. NEITHER BOFA MERRILL LYNCH, ANY AFFILIATE OF BOFA MERRILL 
LYNCH NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING THE BOFA 
MERRILL LYNCH INDEXES MAKES ANY EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 
RESPECT TO THE BOFA MERRILL LYNCH INDEXES OR ANY DATA INCLUDED THEREIN AND/OR PROVIDED 
THEREWITH. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL BOFA MERRILL LYNCH, 
ANY AFFILIATE OF BOFA MERRILL LYNCH OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING THE BOFA MERRILL LYNCH INDEXES HAVE ANY LIABILITY FOR DIRECT, 
INDIRECT, PUNITIVE, SPECIAL, CONSEQUENTIAL OR ANY OTHER DAMAGES OR LOSSES (INCLUDING LOST 
PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. THERE ARE NO THIRD PARTY BENEFICIARIES 
OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN BOFA MERRILL LYNCH AND PIMCO. 

No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any BofA Merrill 
Lynch trade name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting 
BofA Merrill Lynch to determine whether BofA Merrill Lynch’s permission is required. Under no circumstances may any 
person or entity claim any affiliation with BofA Merrill Lynch without the written permission of BofA Merrill Lynch. 

Custodian and Transfer Agent 

State Street Bank & Trust Co., State Street Financial Center, One Lincoln Street, Boston, MA 02111, serves as 
custodian for assets of the Funds and transfer agent for the shares of the Funds. 

Independent Registered Public Accounting Firm 

PricewaterhouseCoopers LLP, 1100 Walnut Street, Suite 1300, Kansas City, MO 64106-2197, serves as the 
independent registered public accounting firm for the Funds. PricewaterhouseCoopers LLP provides audit services, tax 
assistance and consultation in connection with review of SEC and IRS filings. 

Counsel 

Dechert LLP, 1775 I Street, N.W., Washington, D.C. 20006, passes upon certain legal matters in connection with 
the shares offered by the Trust, and also acts as counsel to the Trust. 

Registration Statement 

This Statement of Additional Information and the Prospectuses do not contain all of the information included in the 
Trust’s registration statement filed with the SEC under the 1933 Act with respect to the securities offered hereby, certain 
portions of which have been omitted pursuant to the rules and regulations of the SEC. The registration statement, including 
the exhibits filed therewith, may be examined at the offices of the SEC in Washington, D.C. 

Statements contained herein and in the Prospectuses as to the contents of any contract or other documents referred to 
are not necessarily complete, and, in each instance, reference is made to the copy of such contract or other documents filed as 
an exhibit to the registration statement, each such statement being qualified in all respects by such reference. 

Financial Statements 

Audited financial statements for the Trust as of June 30, 2009, including the notes thereto, and the reports of 
PricewaterhouseCoopers LLP thereon, are incorporated herein by reference from the Trust’s June 30, 2009 Annual Report. 

 


